
As amended 7/25/75 

CHAPTER VIU 

PHYSICAL PLANT IMPROVEMENTS 

Sec, 1. New Building Construction Exceeding the Amount of $5,000 Per 
Project. 

1.1 After the Board of Regents approves the construction of new 
buildings, the procedures shall be as follows: 
1.11 The Institutional Building Advisory Committee shall 

hold necessary hearings and make proper investigations 
to translate the approved academic program into priori­
ties for new construction, with suggestions as to total 
project area and function, and make such recommendations 
to the Chief Administrative Officer. 

1.12 The Institutional Building Advisory Committee shall be 
relieved of further direct responsibility whenever a 
building contract is awarded, but shall be available 
for consultation as the building progresses, as requested 
by the Chief Administrative Officer, the Deputy Chancel­
lor, or his delegate, and the project architect, 

1.13 New projects shall be submitted to the Board of Regents 
for approval, including proposed funding, upon recom­
mendation of the Chief Administrative Officer, the 
Deputy Chancellor, or his delegate. 

1. 2 Project Development. 
1. 21 The Board of Regents will employ a project architect for each 

new major building project at all component institutions. 
1.22 The Chief Administrative Officer may appoint according 

to the Institutional Handbook of Operating Procedure 
an Ad Hoc Project Building Committee composed of but 
not limited to representatives of the departments or 
divisions that will occupy the building. The committee 
shall work with the Office of Facilities Planning and 
Construction to prepare a detailed program of the needs 
for each project. 
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buildings, the procedures shall be as follows: 
1.11 The Institutional Building Advisory Committee shall 

hold necessary hearings and make proper investigations 
to translate the approved academic program into priori­
ties for new construction, with suggestions as to total 
project area and function, and make such recommendations 
to the Chief Administrative Officer. 
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1,23 The Chairman of the Institutional Building Advisory Committee, 
or his delegate, shall be an ex officio member of each Ad Hoc 
Project Building Committee. 

1, 24 The project architect shall be given the detailed program and 
will work in conjunction with the Office of Facilities Planning 
and Construction to prepare preliminary plans, exterior design, 
outUne SpecUications, cost estimates, e t c , , which shall be 
submitted to the Board of Regents for approval upon the recom­
mendation of the institutional head, the Deputy Chancellor, or 
his_delegate. 

1.25 After approval of the preliminary plans, the Board of Regents 
shall authorize the preparation of the working drawings and 
SpecUications. In the preparation of the final plans and specifi­
cations, the project architect shall work with the Ad Hoc Project 
Building Committee and the Office of Facilities Planning and 
Construction. 

1.26 The final working drawings and specUications shall be submitted 
to the Board of Regents for approval upon the recommendation 
of the institutional head, the Deputy Chancellor, or his delegate. 

1. 3 Bidding and Construction Phase of Project. 
1. 31 After the Board of Regents approves the final plans and specUica­

tions, the Board shall authorize the Office of Facilities Planning 
and Construction to advertise for bids. Advertisements for bids 
for buildings shall be in accordance with state law. 

1, 32 The Deputy Chancellor, or his delegate, shall receive and open 
bids, with the project architect and others, tabulate and study 
such bids, and make recommendations to the Board of Regents. 

1.33 The Board of Regents shall award contracts, and the contract 
documents shall be prepared by the project architect, checked 
and approved by the Deputy Chancellor, or his delegate, and the 
General Counsel for The University of Texas System, and signed 
by all contractors involved and the Chairman of the Board of 
Regents, At the time contracts are awarded, additional appro­
priations will be made U required. 

1.34 The Deputy Chancellor, or his delegate, shall approve contractor 's 
est imates, sign change orders , and provide general supervision 
of all new construction. He shall advise the Board of Regents if 
developments during construction require additional funds or other 
decisions of the Board. 
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1.23 The Chairman of the Institutional Building Advisory Committee, 
or his delegate, shall be an ex officio member of each Ad Hoc 
Project Building Committee. 

1.24 The project architect shaU be given the detailed program and 
will work in conjunction with the Office of FaciUties Planning 
and Construction to prepare preliminary plans, exterior design, 
outUne SpecUications, cost estimates, etc. , which shall be 
submitted to the Board of Regents for approval upon the recom­
mendation of the institutional head, the Deputy Chancellor for 
Administration, or his delegate, and the Chancellor. 

1.25 After approval of the preliminary plans, the Board of Regents 
shall authorize the preparation of the working drawings and 
SpecUications. In the preparation of the final plans and specifi­
cations, the project architect shall work with the Ad Hoc Project 
Building Committee and the Office of Facilities Planning and 
Construction. 

1.26 The final working drawings and specUications shall be submitted 
to the Board of Regents for approval upon the recommendation 
of the institutional head, the Deputy Chancellor for Administra­
tion, or his delegate, and the ChanceUor. 

1.3 Bidding and Construction Phase of Project. 
1.31 After the Board of Regents approves the final plans and specUica­

tions, the Board shall authorize the Office of Facilities Planning 
and Construction to advertise for bids. Advertisements for bids 
for buildings shall be in accordance with state law. 

1.32 The Deputy ChanceUor for Administration, or his delegate, 
shall receive and open bids, with the project architect and 
others, tabulate and study such bids, and make recommen­
dations to the Board of Regents. 

1.33 The Board of Regents shall award contracts, and the contract 
documents shall be prepared by the project architect, checked 
and approved by the Deputy ChanceUor for Administration, or 
his delegate, and the Law Office, and signed by all contractors 
involved and the Chairman of the Board of Regents. At the 
time contracts are awarded, additional appropriations will be 
made U required. 

1.34 The Deputy Chancellor for Administration, or his delegate, 
shall approve contractor's estimates, sign change orders, 
and provide general supervision of all new construction. He 
shall advise the Board of Regents U developments during 
construction require additional funds or other decisions of 
the Board, 
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1.35 The Deputy Chancellor, or his delegate, shall inspect the 
completed building and recommend final acceptance and 
final payment. 

Sec. 2. New Building Construction Involving Less Than $5,000 Per Project, 

New construction that involves a total expenditure of $5,000 or 
less per project may be handled at the component institution. 
Necessary funds must have been approved through the proper pro­
cedure. In each case, the project must have been approved by the 
Director of Physical Plant, the Chief Business Officer, and the 
Chief Administrative Officer of the institution involved. 

Sec. 3. Minor Repairs and Remodeling and Improvements other than Buildings. 

Minor repairs and remodeling of the physical plant and construction 
of improvements other than buildings involving proposed expenditures 
of less than $50,000 per project shall be made under the supervision 
of the Director of Physical Plant and the Chief Business Officer at 
the component institutions, with the approval of the Chief Adminis­
trative Officer, provided that necessary funds have been approved 
through proper procedure. 

Sec, 4. Major Repairs and Remodeling and Improvements other than Buildings. 

4.1 Any repair or remodeling project of the Physical Plant and con­
struction of improvements other than buildings involving an 
estimated expenditure of $50,000 or more shall be deemed a con­
struction project. 

4.2 Unless otherwise approved by the Board of Regents, the pro­
cedures and regulations pertaining to new building construction 
shall apply to construction projects. 

Sec, 5, Professional Services. 

Each component institution is authorized to make use of architects, 
engineers, and other professional services up to a maximtmi cost of 
$3,000 with the approval of the Deputy Chancellor on recommendation 
of the Chief Business Officer, 
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1.35 The Deputy ChanceUor for Administration, or his delegate, 
shall inspect the completed building and recommend final 
acceptance and final payment. 

Sec. 2. New Building Construction Involving Less Than $5,000 Per Project, 

New construction that involves a total expenditure of $5,000 or 
less per project may be handled at the component institution. 
Necessary funds must have been approved through the proper pro­
cedure. In each case, the project must have been approved by the 
Director of Physical Plant, the Chief Business Officer, and the 
Chief Administrative Officer of the institution involved. 

Sec. 3, Minor Repairs and Remodeling and Improvements other than Buildings, 

Minor repairs and remodeling of the physical plant and construction 
of improvements other than buildings involving proposed expenditures 
of less than $50,000 per project shall be made under the supervisior 
of the Director of Physical Plant and the Chief Business Officer at 
the component institutions, with the approval of the Chief Adminis­
trative Officer, provided that necessary funds have been approved 
through proper procedure. 

Sec. 4, Major Repairs and Remodeling and Improvements other than Buildings, 

4.1 Any repair or remodeling project of the Physical Plant and con­
struction of improvements other than buildings involving an 
estimated expenditure of $50,000 or more shall be deemed a con­
struction project. 

4.2 Unless otherwise approved by the Board of Regents, the pro­
cedures and regulations pertaining to new building construction 
shall apply to construction projects. 

Sec, 5, Professional Services. 

Each component institution is authorized to make use of architects, 
engineers, and other professional services up to a maximum cost of 
$3,000 with the approval of the Deputy Chancellor for Administration 
on recommendation of the Chief Business Officer, 
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Sec. f>. Consti tutional and Legis la t ive Res t r i c t ions , 

5, 1 Section 18, Art ic le VII, of the Texas Constitution r equ i r e s approval 
by the Leg i s l a tu re , or an agency designated by the Leg i s l a tu re , p r io r 
to the construct ion of physical improvements financed by bonds author­
ized under this section at the component inst i tut ions other than The 
Universi ty of Texas at Austin and at E l Paso . 

€ , 2 Under the provis ions of the cu r r en t Appropriat ion Bill, p r io r to the 
al location, expenditure or encumbrance of any funds provided under 
the authori ty of Ar t ic le VII, Sections 17 and 18, of the Texas Consti­
tution, for individual building construct ion p ro jec t s costing in excess 
of Twenty-five Thousand Dol lars ($25,000), other than classroonn, 
l ib ra ry and labora tory building pro jec t s , the planned expenditure of 
such funds shall be approved by the Governor , Copies of such reques t s 
for the Governo r ' s approval shall be filed with the Legis la t ive Budget 
Board. 

Sec. 7. Modification of Bids , 

7, 1 No bid shall be changed, amended, or modified by t e l eg ram or other­
wise after it has been submitted or filed in response to an adver t i sement 
for bids in connection with the construct ion or erect ion of permanent 
improvemen t s at any of the component inst i tut ions of The Universi ty of 
Texas System under Ar t ic le 2593, Revised Civil Statutes of Texas , 1925, 

7.2 The substance of this r equ i r emen t shall be stated in the adver t i sement 
for such bids; provided, however, that this r equ i rement shall not be 
cons t rued to prohibit the submission of filing of m o r e than one separa te 
and independent bid by any bidder , 

Sec. 8 . I n s t i t u t i o n a l Bui ld ing Advisory Committees. 

8 .1 At each of the component i n s t i t u t i o n s t h e r e s h a l l be an i n s t i ­
t u t i o n a l b u i l d i n g adv i so ry committee, 

8 .2 The committee s h a l l be appoin ted by the Chief A d m i n i s t r a t i v e 
Of f i ce r i n the same manner as o t h e r i n s t i t u t i o n - w i d e commit­
t e e s a r e appo in t ed . 

8 .3 The composi t ion of the i n s t i t u t i o n a l b u i l d i n g adv i so ry com­
m i t t e e s h a l l be s e t f o r t h i n the I n s t i t u t i o n a l Handbook of 
Opera t ing Procedure of each component i n s t i t u t i o n , 

8.4 The Deputy Chancellor, or his delegate, and the Chief Business Officer 
of the institution shall be ex officio members of such committees. 
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Sec. 6, Constitutional and Legislative Restrictions. 

6, 1 Section 18, Article VII, of the Texas Constitution requires approval 
by the Legislature, or an agency designated by the Legislature, prior 
to the construction of physical improvements financed by bonds author­
ized under this section at the component institutions other than The 
University of Texas at Austin and at El Paso. 

6.2 Under the provisions of the current Appropriation Bill, prior to the 
allocation, expenditure or encumbrance of any funds provided under 
the authority of Article VII, Sections 17 and 18, of the Texas Consti­
tution, for individual building construction projects costing in excess 
of Twenty-five Thousand Dollars ($25, 000), other than classroom, 
library and laboratory building projects, the planned expenditure of 
such funds shall be approved by the Governor. Copies of such requests 
for the Governor's approval shall be filed with the Legislative Budget 
Board. 

Sec, 7, Modification of Bids. 

7. 1 No bid shall be changed, amended, or modified by telegram or other­
wise after it has been submitted or filed in response to an advertisement 
for bids in connection with the construction or erection of permanent 
improvennents at any of the component institutions of The University of 
Texas System under Article 2593, Revised Civil Statutes of Texas, 1925. 

7.2 The substance of this requirement shall be stated in the advertisement 
for such bids; provided, however, that this requirement shall not be 
construed to prohibit the subnnission of filing of more than one separate 
and independent bid by any bidder. 

Sec, 8 . I n s t i t u t i o n a l Bu i ld ing Advisory Committees, 

8 .1 At each of the component i n s t i t u t i o n s t h e r e s h a l l be an i n s t i ­
t u t i o n a l b u i l d i n g adv i so ry committee, 

8 .2 The committee s h a l l be appo in ted by the Chief A d m i n i s t r a t i v e 
Of f i ce r i n the same manner as o t h e r i n s t i t u t i o n - w i d e commit­
t e e s a r e appo in t ed , 

8 .3 The composi t ion of the i n s t i t u t i o n a l b u i l d i n g adv i so ry com­
m i t t e e s h a l l be s e t f o r t h i n the I n s t i t u t i o n a l Handbook of 
Opera t ing Procedure of each component i n s t i t u t i o n . 

8.4 The Deputy Chance l lo r for A d m i n i s t r a t i o n , or h i s d e l e g a t e , and 
t h e Chief Business Of f i ce r of t he i n s t i t u t i o n s h a l l be ex 
o f f i c i o members of such commit tees . 
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CHAPTER Vin 

PHYSICAL PLANT UVIPROVEMENTS 

Sec, 1, New Construction Exceeding the Amount of $5,000 Per Project. 

1. 1 After the Board of Regents approves the construction of new facilities, 
the procedures shall be as follows: 
1.11 The Institutional Building Advisory Committee shall hold neces­

sary hearings and make proper investigations to translate the 
approved academic program into priori t ies for new construction, 
with suggestions as to total project area and function, and make 
such recommendations to the institutional head. 

1.12 The Institutional Building Advisory Committee shall be r e ­
lieved of further direct responsibility whenever a building 
contract is awarded, but shall be available for consultation 
as the building progresses , as requested by the institutional 
head, the Deputy Chancellor for Administration, or his dele­
gate, and the project architect. 

1.13 New projects shall be submitted to the Board of Regents for 
approval, including proposed funding, upon recommendation 
of the institutional head, the Deputy Chancellor for Adminis­
trat ion, or his delegate, and the Chancellor, 

1. 2 Project Development. 
1. 21 The Board of Regents will employ a project architect for each 

new major building project at all component institutions. 
1.22 The institutional head may appoint according to the Institutional 

Supplement an Ad Hoc Project Building Committee composed of 
but not limited to representatives of the departments or divisions 
that will occupy the building. The committee shall work with the 
Office of Facilities Planning and Construction to prepare a de­
tailed program of the needs for each project. 

1.23 The Chairman of the Institutional Building Advisory Committee, 
or his delegate, shall be an ex officio member of each Ad Hoc 
Project Building Committee. 

1.24 The project architect shall be given the detailed program and 
will work in conjunction with the Office of Facilities Planning 
and Construction to prepare preliminary plans, exterior design, 
outUne specUications, cost est imates, e t c . , which shall be 
submitted to the Board of Regents for approval upon the recom­
mendation of the institutional head, the Deputy Chancellor for 
Administration, or his delegate, and the Chancellor. 
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CHAPTER VIU 

PHYSICAL PLANT IMPROVEMENTS 

Sec. 1. New Construction Exceeding the Amount of $5,000 Per Project. 

1, 1 After the Board of Regents approves the construction of new facilities, 
the procedures shall be as follows: 
1.11 The Institutional Building Advisory Committee shall hold neces­

sary hearings and make proper investigations to translate the 
approved academic program into priorit ies for new construction, 
with suggestions as to total project area and function, and make 
such recommendations to the institutional head. 

1.12 The Institutional Building Advisory Committee shall be r e ­
lieved of further direct responsibility whenever a building 
contract is awarded, but shall be available for consultation 
as the building progresses , as requested by the institutional 
head, the Deputy Chancellor for Administration, or his dele­
gate, and the project architect. 

1.13 New projects shall be submitted to the Board of Regents for 
approval, including proposed funding, upon recommendation 
of the institutional head, the Deputy Chancellor for Adminis­
tration, or his delegate, the Chancellor-Elect, and the 
Chancellor. 

1. 2 Project Development. 
1.21 The Board of Regents will employ a project architect for each 

new major building project at all component institutions. 
1, 22 The institutional head may appoint according to the Institutional 

Supplement an Ad Hoc Project Building Committee composed of 
but not limited to representatives of the departments or divisions 
that will occupy the building. The committee shall work with the 
Office of Facilities Planning and Construction to prepare a de­
tailed program of the needs for each project. 

1. 23 The Chairman of the Institutional Building Advisory Committee, 
or his delegate, shall be an ex officio member of each Ad Hoc 
Project Building Committee. 

1,24 The project architect shall be given the detailed program 
and will work in conjunction with the Office of FacUities 
Planning and Construction to prepare preliminary plans, 
exterior design, outline specifications, cost est imates, e t c . , 
which shall be submitted to the Board of Regents for approval 
upon the recommendation of the institutional head, the Deputy 
Chancellor for Administration, or his delegate the Chancellor-
Elect, and the Chancellor, 
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PHYSICAL PLANT IMPROVEMENTS 

Sec, 1. New Construction Exceeding the Amount of $5,000 Per Project. 

1, 1 After the Board of Regents approves the construction of new facilities, 
the procedures shall be as follows: 
1.11 The Institutional Building Advisory Committee shall hold neces­

sary hearings and make proper investigations to translate the 
approved academic program into priori t ies for new construction, 
with suggestions as to total project area and function, and make 
such recommendations to the institutional head, 

1.12 The Institutional Building Advisory Committee shall be relieved 
of further direct responsibility whenever a building contract is 
awarded, but shall be available for consultation as the building 
progresses , as requested by the institutional head, the Executive 
Vice-chancellor for Fiscal Affairs, or his delegate, and the proj 
ect architect. 

1.13 New projects shall be submitted to the Board of Regents for 
approval, including proposed funding, upon recommendation of 
the institutional head, the Executive Vice-Chancellor for Fiscal 
Affairs, or his delegate, the Deputy Chancellor, and the Chan­
cellor. 

1.2 Project Development. 
1. 21 The Board of Regents will employ a project architect for each 

new major building project at all component institutions. 
1. 22 The institutional head may appoint according to the Institutional 

Supplement an Ad Hoc Project Building Committee composed of 
but not limited to representatives of the departments or divisions 
that will occupy the building. The committee shall work with the 
Office of Facilities Planning and Construction to prepare a de­
tailed program of the needs for each project. 

1, 23 The Chairman of the Institutional Building Advisory Committee, 
or his delegate, shall be an ex officio member of each Ad Hoc 
Project Building Committee. 

1, 24 The project architect shall be given the detailed program and 
will work in conjunction with the Office of Facilities Planning 
and Construction to prepare preliminary plans, exterior design, 
outline specUications, cost est imates, etc. , which shall be sub­
mitted to the Board of Regents for approval upon the recommen­
dation of the institutional head, the Executive Vice-Chancellor 
for Fiscal Affairs, or his delegate, the Deputy Chancellor, and 
the Chancellor. 
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C H A P T E R - v i a 

P H Y S I C A L P L A N T I M P R O V E M E N T S 

S e c , I. New C o n s t r u c t i o n . 

1,1 New c o n s t r u c t i o n in an a m o u n t e x c e e d i n g $ 5 , 000 p e r p r o j e c t sha l l be 
a p p r o v e d by the B o a r d of R e g e n t s upon r e c o m m e n d a t i o n of i t s B u i l d i n g s 
a n d G r o u n d s C o m m i t t e e , the C h a n c e U o r , the V i c e - C h a n c e l l o r for 
B u s i n e s s A f f a i r s o r h i s d e l e g a t e , and the i n s t i t u t i o n a l h e a d . It i s the 
p o l i c y of the B o a r d to e m p l o y a p r o j e c t a r c h i t e c t for e a c h m a j o r new 
b u i l d i n g a t a l l c o m p o n e n t i n s t i t u t i o n s . 

I, 2 T h e i n s t i t u t i o n a l bu i ld ing c o m m i t t e e s sha l l s tudy the p h y s i c a l p l an t 
n e e d s of t h e i r r e s p e c t i v e i n s t i t u t i o n s and m a k e r e c o m m e n d a t i o n s 
t h r o u g h a d m i n i s t r a t i v e c h a n n e l s a s to the p r i o r i t y of b u i l d i n g s , loca­
t ion of b u i l d i n g s , s u g g e s t i o n s a s to s i z e , s t y l e , m e c h a n i c a l e q u i p m e n t , 
e t c . The V i c e - C h a n c e l l o r for B u s i n e s s A f f a i r s o r h i s d e l e g a t e sha l l 
be ex off ic io a m e m b e r of a l l i n s t i t u t i o n a l bui ld ing c o m m i t t e e s , 

1.3 Af t e r t h e B o a r d of R e g e n t s a p p r o v e s the c o n s t r u c t i o n of a new bui ld­
ing and a u t h o r i z e s the p r e p a r a t i o n of p r e l i m i n a r y p l a n s , the p r o c e d u r e s 
s h a l l be a s fo l l ows : 
1.31 T h e i n s t i t u t i o n a l head s h a l l appo in t a r e p r e s e n t a t i v e of the d e p a r t ­

m e n t o r d i v i s i o n c o n c e r n e d to s e r v e a s a m e m b e r of the ins t i tu ­
t i o n a l bu i ld ing c o m m i t t e e in p lann ing the bu i ld ing , 

1.32 T h e i n s t i t u t i o n a l bui ld ing c o m m i t t e e sha l l p r e p a r e a p r o g r a m out­
l in ing the n e e d s of the bu i ld ing , wi th a r e p r e s e n t a t i v e of the Office 
of F a c i l i t i e s P l a n n i n g and C o n s t r u c t i o n m e e t i n g wi th the g r o u p to 
d i s c u s s p l a n s when n e c e s s a r y . 

1, 33 P r e l i m i n a r y p l a n s and e s t i m a t e s of c o s t s r e c o m m e n d e d by the 
i n s t i t u t i o n a l bu i ld ing c o m m i t t e e , the d e p a r t m e n t o r d iv i s ion 
c o n c e r n e d , the i n s t i t u t i o n a l head , the V i c e - C h a n c e l l o r for 
B u s i n e s s A f f a i r s o r h i s d e l e g a t e and the C h a n c e l l o r sha l l be 
s u b m i t t e d to t h e B o a r d of R e g e n t s for a p p r o v a l . Af te r a p p r o v a l , 
the B o a r d of R e g e n t s sha l l then a u t h o r i z e the p r o j e c t a r c h i ­
t e c t to p r e p a r e f inal p l a n s and s p e c i f i c a t i o n s . 

1.34 The p r o j e c t a r c h i t e c t in c o o r d i n a t i o n wi th the Office of F a c i l i t i e s 
P l a n n i n g a n d C o n s t r u c t i o n sha l l p r e p a r e p r e l i n n i n a r y s t u d i e s , 
i n c l u d i n g p l a n s , e l e v a t i o n , e x t e r i o r d e s i g n , outUne s p e c i f i c a t i o n s , 
c o s t e s t i m a t e s , e t c . 
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1.25 After approval of the preliminary plans, the Board of Regents 
^ shall authorize the preparation of the working drawings and 

SpecUications. In the preparation of the final plans and specifi­
cations, the project architect shall work with the Ad Hoc Project 
Building Committee and the Office of Facilities Planning and 
Construction. 

1.26 The final working drawings and specUications shall be sub­
mitted to the Board of Regents for approval upon the recom­
mendation of the institutional head, the Deputy Chancellor for 
Administration, or his delegate, the Chancellor-Elect, and 
the Chancellor. 

1. 3 Bidding and Construction Phase of Project. 
1.31 After the Board of Regents approves the final plans and specUica­

tions, the Board shall authorize the Office of Facilities Planning 
and Construction to advertise for bids. Advertisements for bids 
for buildings shall be in accordance with state law. 

1, 32 The Deputy ChanceUor for Administration, or his delegate, 
shall receive and open bids, with the project architect and 
others, tabulate and study such bids, and make recommen­
dations to the Board of Regents. 

1,33 The Board of Regents shall award contracts, and the contract 
documents shaU be prepared by the project architect, checked 
and approved by the Deputy Chancellor for Administration, or 
his delegate, and the Law Office, and signed by all contractors 
involved and the Chairman of the Board of Regents. At the 
time contracts are awarded, additional appropriations will be 
made U required. 

1. 34 The Deputy Chancellor for Administration, or his delegate, 
shall approve contractor's estimates, sign change orders, 
and provide general supervision of all new construction. He 
shall advise the Board of Regents U developments during 
construction require additional funds or other decisions of 
the Board, 

1. 35 The Deputy Chancellor for Administration, or his delegate, 
shall inspect the completed building and recommend final 
acceptance and final payment. 

Sec. 2. New Construction Involving Less Than $5,000 Per Project. 

New construction that involves a total expenditure of $5,000 or less per pro­
ject may be handled at the component institution. Necessary funds must have 
been approved through the proper procedure. In each case, the project must 
have been approved by the Director of Physical Plant, the chief business 
officer, and the executive head of the institution involved. This shall not 
include authority, however, to engage outside architects or engineers, as 
such employment must have the prior approval of the Board of Regents. 
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1.35 The pro jec t a r ch i t ec t shall m e e t with the inst i tut ional building 
commi t t ee s , the Vice-Chancel lor for Business Affairs or his 
delegate , and the Di rec tor of Fac iUt ies Planning and Construction 
or his r ep re sen t a t i ve being p resen t on occasion. 

1.36 Final plans and specifications, recommended by the Buildings and 
Grounds Commi t t ee , the insti tutional building commi t tees , the 
depar tmen t or division concerned, the inst i tut ional head, the Vice-
Chancel lor for Bus iness Affairs or his delegate, and the Chancellor 
shall be approved by the Board of Regents . After such approval the 
Board shall author ize the Vice-Chancel lor for Business Affairs or 
h is delegate to adve r t i se for b ids . Adver t i sements for bids for 
pe rmanent imiprovements mus t , under State law, be c a r r i e d for 
four consecutive weeks . 

1.37 The Vice-Chancel lor for Business Affairs or his delegate shall 
rece ive and open bids, with the project a rch i tec t and o thers , 
tabulate and study such bids, and make recommendat ions to the 
Board of Regents through their Buildings and Grounds Commit tee , 

1.38 The Board of Regents shall award con t rac t s , and the contract 
documents shall be p repa red by the project a rch i tec t , checked 
and approved by the Vice-Chancel lor for Business Affairs or his 
delegate and the Univers i ty Attorney, and signed by all con t rac to rs 
involved and the Chai rman of the Board of Regents . Work o r d e r s 
shall then be i ssued by the project a rch i tec t . 

1.39 The Vice-ChanceUor for Business Affairs or his delegate shall 
approve c o n t r a c t o r s ' e s t i m a t e s , sign change o r d e r s , and provide 
genera l supervis ion of all new construct ion. He shall advise the 
Board of Regents , through i ts Buildings and Grounds Connmittee, 
if developments during construct ion r equ i re additional funds or 
other dec is ions of the Board . 

1.3(10) The Vice-Chancel lor for Business Affairs or his delegate shall 
appoint a commit tee consist ing of the Direc tor of Fac i l i t i es Planning 
and Construct ion, an a rch i tec t and engineer from the staff of the 
Office of Fac i l i t i e s Planning and Construction, the component in­
s t i tu t ion 's chief bus iness officer and d i rec to r of physical plant, 
and the pro jec t a rch i t ec t to inspect the completed building and 
recommend to the Board of Regents final acceptance , 

I. 3(11) Final payment shall be made to the con t r ac to r s only after approval 
of the above commi t t ee , and project a rch i t ec t . 

1,4 New construct ion which involves a total expenditure of $5, 000 or l e s s 
per project may be handled at the component institution involved without 
the necess i ty for approval by the Chancel lor , the Vice-Chancel lor for 
Business Affairs or his delegate , and the Board of Regents , In each 



As amended March 6, 1970 
58 

Sec. 3. Minor Repairs and Remodeling, 

Minor repairs and remodeling of the physical plant involving proposed expen­
ditures of less than $50,000 per project shall be made under the supervision 
of the Director of Physical Plant and the chief business officer at the com­
ponent institutions, with the approval of the institutional head, provided that 
necessary funds have been approved through proper procedure. 

Sec, 4, Major Repairs and Remodeling. 

4.1 Any repair or remodeUng project of the Physical Plant involving an 
estimated expenditure of $50,000 or more shall be deemed a major 
repair or remodeling project. 

4.2 Unless otherwise approved by the Board of Regents, the procedures 
and regulations pertaining to new construction shall apply to major 
repair and remodeUng projects. 

Sec, 5 Consti tut ional and Legis la t ive R e s t r i c t i o n s . 

5.1 Section 18, Ar t ic le VII, of the Texas Constitution r equ i r e s approval 
by the Leg i s l a tu re , or an agency designated by the Leg is la tu re , p r i o r 
to the construct ion of phys ica l improvements financed by bonds author­
ized under this section at the component inst i tut ions other than The 
Univers i ty of Texas at Austin and at E l Paso . 

5.2 Under the provis ions of the cu r r en t Appropriat ion Bill, p r io r to the 
al locat ion, expenditure or encumbrance of any funds provided under 
the authori ty of Ar t ic le VII, Sections 17 and 18, of the Texas Consti­
tution, for individual building construct ion pro jec t s costing in excess 
of Twenty-five Thousand Dol la rs ($25, 000), other than c l a s s room, 
l i b r a r y and l abora to ry building p io jec t s , the planned expenditure of 
such funds shall be approved by the Governor , Copies of such reques t s 
for the Gove rno r ' s approval shall be filed with the Legis la t ive Budget 
Board, 

Sec. 6 Modification of Bids . 

6.1 No bid shall be changed, annended, or modified by t e l eg ram or other­
wise after it has been submitted or filed in response to an adver t i sement 
for bids in connection with the construct ion or erect ion of permanent 
improvemen t s a t any of the component inst i tut ions of The Universi ty of 
Texas System under Ar t ic le 2593, Revised Civil Statutes of Texas , 1925, 

6 .2 The substance of th is r equ i r emen t shall be stated in the adver t i sement 
for such bids; provided, however, that this r equ i rement shall not be 
cons t rued to prohibi t the submiss ion of filing of m o r e than one separa te 
and independent bid by any bidder . 
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case , however, the appropr ia t ion for the project mus t have been approved 
by the Di rec tor of Phys ica l Plant , the chief bus iness officer, and the 
executive head of the inst i tut ion involved, and the plans and specifications 
mus t be approved by the inst i tut ional Building Committee (on buildings), 
the head of the depar tment or school p r imar i ly concerned, the Director 
of Phys ica l Plant , the chief bus iness officer, and the executive head of 
the insti tution involved. This shall not include authority, however, to 
engage outside a r ch i t e c t s or engineers , as such employment mus t have 
the p r i o r approval of the Board of Regents . 

Sec, 2 Minor R e p a i r s and Remode l ing , - - Minor r e p a i r s and remodeling of the physical 
plant involving proposed expendi tures of l e s s than $25, 000 per project shall 
be made under the supervis ion of the Director of Phys ica l Plant and /o r the 
chief bus iness officer at the component inst i tut ions, with the approval of the 
inst i tut ional head, provided that n e c e s s a r y funds have been approved through 
p rope r p r o c e d u r e . 

Sec. 3 Major Repa i r s and Remodeling, 

3.1 Any repa i r or remodel ing project of the Physical Plant involving an 
es t imated expenditure of $25, 000 or m o r e shall be deemed a major 
r e p a i r or remodel ing pro jec t . 

3 .2 Unless otherwise approved by the Board of Regents , the p rocedures and 
regula t ions per ta ining to new construct ion shall apply to major repa i r 
and remodel ing p ro j ec t s . 

Sec, 4. Inst i tut ional Building _Commlttees. - - A t each of the component inst i tut ions 
there shall be a building commi t t ee . 

4.1 At inst i tut ions regu la r ly offering ins t ruct ion, this commit tee shall be 
appointed from the inst i tut ional faculty by the insti tutional head as other 
faculty comn^iittees a r e appointed with the chief bus iness officer as a 
voting or ex officio m e m b e r , 

4 .2 At other ins t i tu t ions , this commit tee shall be appointed by the insti tu­
tional head as other inst i tut ion-wide commit tees a r e appointed. 

4 .3 The composition of the severa l building commit tees shall be set forth 
in the Insti tutional Supplement of each component institution , 

4 . 4 The Chancel lor or his delegate and the Vice-Chancel lor for Business 
Affairs or his delegate shall be ex officio m e m b e r s of all institutional 
building commi t t ee s . 
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^ K e c , 7, Institutional Building Advisory Committees. 

7.1 At each of the component institutions there shall be an institutional 
building advisory committee. 

7.2 The committee shall be appointed by the institutional head in the same 
manner as other institution-wide committees are appointed. 

7, 3 The composition of the institutional building advisory committee shall 
be set forth in the Institutional Supplement of each component institution. 

7,4 The Deputy Chancellor for Administration, or his delegate, and the 
chief business officer of the institution shall be ex officio members 
of such committees. 
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^f>ec, 7. Institutional Building Advisory Committees. 

7.1 At each of the component institutions there shall be an institutional 
building advisory committee. 

7.2 The committee shall be appointed by the institutional head in the same 
manner as other institution-wide committees are appointed. 

7, 3 The composition of the institutional building advisory committee shall 
be set forth in the Institutional Supplement of each component institution. 

7.4 The Executive Vice-Chancellor for Fiscal Affairs, or his delegate, 
and the chief business officer of the institution shall be ex officio mem­
bers of such committees. 
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4 , 5 D u t i e s of i n s t i t u t i o n a l bu i ld ing c o m m i t t e e s sha l l be a s fo l lows : 
4 , 5 1 To hold n e c e s s a r y h e a r i n g s and to m a k e p r o p e r i n v e s t i g a t i o n s 

r e g a r d i n g t h e bui ld ing n e e d s of the p a r t i c u l a r c o m p o n e n t i n s t i t u ­
t i o n s and to r e p o r t c o n c l u s i o n s to the i n s t i t u t i o n a l h e a d . 

4..52 To r e c o m m e n d to t h e i n s t i t u t i o n a l head the p r i o r i t y of need and 
l o c a t i o n of spec i f i c b u i l d i n g s , w i th r e a s o n s for such r e c o m m e n d a ­
t i o n s , 

4 , 53 When a p p r o v a l by the B o a r d of R e g e n t s i s g iven for the c o n s t r u c t i o n 
of a p a r t i c u l a r bui ld ing to m a k e s u g g e s t i o n s to and t h r o u g h the in ­
s t i t u t i o n a l h e a d to the V i c e - C h a n c e l l o r for B u s i n e s s A f f a i r s o r h i s 
d e l e g a t e a n d the appo in t ed p r o j e c t a r c h i t e c t a s to s t y l e , s i z e , 
func t ion , l o c a t i o n , m e c h a n i c a l e q u i p m e n t , and g e n e r a l n a t u r e of 
t h e b u i l d i n g , so a s to f ac i l i t a t e the p r e p a r a t i o n of t e n t a t i v e p l a n s 
a n d p r e l i m i n a r y s k e t c h e s . 

4 . 54 To w o r k wi th the V i c e - C h a n c e l l o r for B u s i n e s s A f f a i r s o r h i s 
d e l e g a t e and the p r o j e c t a r c h i t e c t unt i l f ina l p l a n s and s p e c i f i c a t i o n s 
fo r t h e c o n s t r u c t i o n of the bui ld ing a r e p r e p a r e d for p r e s e n t a t i o n 
to t h e i n s t i t u t i o n a l head , the V i c e - C h a n c e l l o r for B u s i n e s s Af f a i r s 
o r h i s d e l e g a t e , the C h a n c e U o r and the B u i l d i n g s and G r o u n d s 
C o m m i t t e e of the B o a r d of R e g e n t s , 

4 . 55 To m a k e i t s r e p o r t s and r e c o m m e n d a t i o n s f r o m t i m e to t i m e to 
t h e i n s t i t u t i o n a l head and the V i c e - C h a n c e l l o r for B u s i n e s s A f f a i r s 
o r h i s d e l e g a t e , wi th s u m m a r y r e p o r t s to the C h a n c e l l o r and to 
e a c h m e m b e r of the Bu i ld ings and G r o u n d s C o m m i t t e e of the B o a r d 
of R e g e n t s , 

4 . 6 When r e q u e s t e d by the i n s t i t u t i o n a l head o r the B o a r d of R e g e n t s (or i t s 
B u i l d i n g s and G r o u n d s C o m m i t t e e ) an i n s t i t u t i o n a l bui ld ing c o m m i t t e e 
s h a l l c o n f e r d i r e c t l y wi th the B o a r d , 

4 . 7 The i n s t i t u t i o n a l bu i ld ing c o m m i t t e e sha l l be r e l i e v e d of f u r t h e r d i r e c t 
r e s p o n s i b i U t y w h e n e v e r a bui ld ing c o n t r a c t i s av^arded, but sha l l be 
a v a i l a b l e a s t h e bu i ld ing p r o g r e s s e s for c o n s u l t a t i o n a s r e q u e s t e d by 
the i n s t i t u t i o n a l head , the V i c e - C h a n c e l l o r for B u s i n e s s A f f a i r s or h i s 
d e l e g a t e , and the p r o j e c t a r c h i t e c t . 

S e c , 5 C o n s t i t u t i o n a l and L e g i s l a t i v e R e s t r i c t i o n s . ' 

5 .1 Sec t ion 18, A r t i c l e VII, o f t h e T e x a s C o n s t i t u t i o n r e q u i r e s a p p r o v a l 
by t h e L e g i s l a t u r e , o r an agency d e s i g n a t e d by the L e g i s l a t u r e , p r i o r 
to the c o n s t r u c t i o n of p h y s i c a l i m p r o v e m e n t s f inanced by bonds a u t h o r ­
i z e d u n d e r t h i s s e c t i o n a t the c o m p o n e n t i n s t i t u t i o n s o t h e r than The 
U n i v e r s i t y of T e x a s at Aus t i n and a t E l P a s o -
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5,2 Under the provis ions of the cu r ren t Appropriat ion Bill, p r io r to the 
al locat ion, expenditure or encunnbrance of any funds provided under 
the author i ty of Ar t ic le VII, Sections 17 and 18, of the Texas Consti­
tution, for individual building construct ion pro jec ts costing in excess 
of Twenty-five Thousand Dol lars ($25,000), other-than c l a s s room, 
l i b r a r y and labora tory building pro jec ts , the planned expenditure of 
such funds shall be approved by the Governor , Copies of such reques t s 
for the Gove rno r ' s approval shall be filed with the Legis la t ive Budget 
Board . 

Sec, 6 Modification of Bids , 

6, I No bid shall be changed, amended, or modified by t e l eg ram or other­
wise after it has been submitted or filed in response to an adver t i sement 
for bids in connection with the construct ion or erect ion of permanent 
improvemen t s at any of the component inst i tut ions of The Universi ty of 
Texas Systenn under Art ic le 2593, Revised Civil Statutes of Texas , 1925, 

6 ,2 The substance of this r equ i rement shall be stated in the adver t i sement 
for such bids; provided, however, that this requ i rement shall not be 
cons t rued to prohibi t the submission of filing of m o r e than one separa te 
and independent bid by any bidder . 

Sec, 7 F u r n i t u r e and F u r n i s h i n g s . - - The cu r ren t Appropriat ion BiU provides that no 
3noney appropr ia ted shall be expended for furniture or furnishings which have 
been impor ted from a foreign country. 



As amended 12/12/75 

CHAPTER DC 

MATTERS RELATING TO THE OFFICE OF INVESTMENTS, TRUSTS 
AND LANDS 

Sec. 1 Authorizations re Sales, Assignments, Conveyances, Receipt of Property 
and Proxies. 

1.1 Authority to Purchase, Exchange, and Sell Securities for 
and on Behalf of the Permanent University Fund of The 
University of Texas and the Board of Regents of The Uni­
versity of Texas System.—The Deputy Chancellor or his 
delegate, or the Associate Deputy Chancellor for Invest­
ments, Trusts and Lands, or the Investment Officer, are 
each authorized to purchase, exchange and sell any and 
all securities for and on behalf of the Permanent Univer­
sity Fund of The University of Texas or the Board of 
Regents of The University of Texas System, and to execute 
any and all documents necessary to the consummation of 
any purchases or exchanges, 

1.2 Authority to Assign and Transfer Securities Held by the 
Permanent University Fund of The University of Texas and 
the Board of Regents of The University of Texas System,— 
The Deputy Chancellor, the Associate Deputy Chancellor 
for Investments, Trusts and Lands or the Executive Assis­
tant for Administration or any Trust Officer may assign 
and transfer any and all securities of any description, 
whatever, and execute any and all documents necessary to 
the consummation of any sale, assignment or transfer of 
any securities registered in the name of the Permanent 
University Fund of The University of Texas of the Board 
of Regents of The University of Texas System or in any 
other form of registration of such securities held for 
the account of the Permanent University Fund of The Uni­
versity of Texas or the Board of Regents of The University 
of Texas System in whatever manner, including all fiduciary 
capacities, and including those registered in the names of 
trusts or foundations managed and controlled by said Board 
of Regents. 

1. 3 Authority to Execute Instruments Relating to Land and Mineral Interests. -
The Chairman of the Board of Regents, the Vice-Chairman, the Deputy 
Chancellor, and the Associate Deputy Chancellor for Investments, Trusts 
and Lands are each authorized to execute conveyances, deeds, surface 
and/or mineral leases, easements, rights of way, oil and gas division 
orders, and transfer orders, geophysical and material source permits, 
water contracts, pooling and unitization agreements and any other instru­
ments as may be necessary or appropriate from time to time, relating 
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CHAPTER DC 

MATTERS RELATING TO THE OFFICE OF INVESTMENTS, TRUSTS 
AND LANDS 

Sec. 1 Authorizations re Sales, Assignments, Conveyances, Receipt of Property 
and Proxies. 

1. 1 Authority to Sell, Assign, and Transfer Securities Held by the Permanent 
University Fund. —The Deputy Chancellor, the Associate Deputy Chancel­
lor for Investments, Trusts and Lands (or the Executive Assistant for 
Administration or any Trust Officer), and the Treasurer of the State of 
Texas (or the Acting Treasurer of the State of Texas) are jointly authorized 
to sell , assign, and transfer any and all of the bonds, stocks, notes, and 
other evidences of indebtedness and ownership of any description, whatever, 
owned by the Permanent University Fund of The University of Texas System 
(formerly The University of Texas) and registered in the name of "The 
University of Texas , " "The University of Texas System," "The University 
of Texas for Permanent University Fund, a State Endowment Fund, Austin, 
Texas , " "The University of Texas System for Permanent University Fund, 
a State Endowment Fund, Austin, Texas, " "Permanent University Fund of 
The University of Texas , " "Permanent University Fund of The University 
of Texas System," or in any other form of registration of such securities 
held for the account of the Permanent University Fund of The University of 
Texas System. 

1. 2 Authority to Sell, Assign, and Transfer Securities Held by the Board of 
Regents of The University of Texas System. —The Deputy Chancellor, the 
Associate Deputy Chancellor for Investments, Trusts and Lands, and/or the 
Executive Assistant for Administration or any Trust Officer are each 
authorized to sell , assign, and transfer any and all bonds, stocks, notes, 
and other evidences of indebtedness and ownership of any description, what­
ever, registered in the name of the Board of Regents of The University of 
Texas System (formerly the Board of Regents of The University of Texas) 
in whatever manner, including all fiduciary capacities, and including those 
registered in the names of trusts or foundations managed and controlled by 
said Board of Regents. 

1. 3 Authority to Execute Instruments Relating to Land and Mineral Interests. - -
The Chairman of the Board of Regents, the Vice-Chairman, the Deputy 
Chancellor, and the Associate Deputy Chancellor for Investments, Trusts 
and Lands are each authorized to execute conveyances, deeds, surface 
and/or mineral leases, easements, rights of way, oil and gas division 
o rders , and transfer o rde rs , geophysical and material source permits , 
water contracts, pooling and imitization agreements and any other instru­
ments as may be necessary or appropriate from time to time, relating 
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CHAPTER DC 

MATTERS RELATING TO THE OFFICE OF INVESTMENTS, TRUSTS 
AND LANDS 

Sec. 1 Authorizations re Sales, Assignments, Conveyances, Receipt of Property 
and Proxies. 

1.1 Authority to Sell, Assign, and Transfer Securities Held by the Permanent 
University Fund. —The Deputy Chancellor for Administration, the Asso­
ciate Deputy Chancellor for Investments, Trust and Lands (or the 
Executive Assistant for Administration or any Trust Officer), and the 
Treasure r of the State of Texas (or the Acting Treasurer of the State 
of Texas) are jointly authorized to sell , assign, and transfer any and 
all of the bonds, stocks, notes, and other evidences of indebtedness and 
ownership of any description, whatever, owned by the Permanent Uni­
versity Fund of The University of Texas System (formerly The University 
of Texas) and registered in the name of "The University of Texas , " 
"The University of Texas System," "The University of Texas for 
Permanent University Fund, a State Endowment Fund, Austin, Texas , " 
"The University of Texas System for Permanent University Fund, a State 
Endowment Fund, Austin, Texas, " "Permanent University Fund of 
The University of Texas, " "Permanent University Fund of The Uni­
versity of Texas System, " or in any other form of registration of such 
securi t ies held for the account of the Permanent University Fund of 
The University of Texas System, 

1. 2 Authority to Sell, Assign, and Transfer Securities Held by the Board of 
Regents of The University of Texas System. --The Deputy Chancellor 
for Administration, the Associate Deputy Chancellor for Investments, 
Trusts and Lands, and/or the Executive Assistant for Administration 
or any Trust Officer are each authorized to sell, assign, and transfer 
any and all bonds, stocks, notes, and other evidences of indebtedness 
and ownership of any description, whatever, registered in the name of 
the Board of Regents of The University of Texas System (formerly the 
Board of Regents of The University of Texas) in whatever manner, 
including all fiduciary capacities, and including those registered in the 
names of t rusts or foundations managed and controlled by said Board of 
Regents, 

1 3 Authority to Execute Instruments Relating to Land and Mineral Interests . - -
The Chairman of the Board of Regents, the Vice-Chairman, the Deputy 
ChanceUor for Administration, and the Associate Deputy Chancellor for 
Investments, Trusts and Lands are each authorized to execute conveyances, 
deeds, surface and/or mineral leases , easements, rights of way, oil 
and gas division orders , and transfer orders , geophysical and material 
source permits , water contracts, pooling and unitization agreements, 
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CHAPTER DC 

MATTERS RELATING TO THE OFFICE OF INVESTMENTS, TRUSTS 
AND LANDS 

Sec. 1 Authorizations re Sales, Assignments, Conveyances, Receipt of Property 
and Proxies. 

1.1 Authority to Sell, Assign, and Transfer Securities Held by the Perma­
nent University Fund. —The Deputy Chancellor for Administration, the 
Associate Deputy Chancellor for Investments, Trusts and Lands (or 
any Trust Officer), and the Treasurer of the State of Texas (or the^ 
Acting Treasurer of the State of Texas) are jointly authorized to sell , 
assign, and transfer any and all of the bonds, stocks, notes, and other 
evidences of indebtedness and ownership of any description, whatever, 
owned by the Permanent University Fund of The University of Texas 
System (formerly The University of Texas) and registered in the name 
of "The University of Texas, " "The University of Texas System, " "The 
University of Texas for Permanent University Fund, a State Endowment 
Fund, Austin, Texas, " "The University of Texas System for Permanent 
University Fund, a State Endowment Fund, Austin, Texas, " "Permanent 
University Fund of The University of Texas , " "Permanent University 
Fund of The University of Texas System," or in any other form of 
registration of such securit ies held for the account of the Permanent 
University Fund of The University of Texas System. 

1. 2 Authority to Sell, Assign, and Transfer Securities Held by the Board 
of Regents of The University of Texas System. —The Deputy Chancellor 
for Administration, the Associate Deputy Chancellor for Investments, 
Trusts and Lands, and/or any Trust Officer are each authorized to 
sell, assign, and transfer any and all bonds, stocks, notes, and other 
evidences of indebtedness and ownership of any description, whatever, 
registered in the name of the Board of Regents of The University of 
Texas System (formerly the Board of Regents of The University of 
Texas) in whatever manner, including aU fiduciary capacities, and 
including those registered in the names of t rusts or foundations 
managed and controlled by said Board of Regents, 

1. 3 Authority to Execute Instruments Relating to Land and Mineral Interests. -
The Chairman of the Board of Regents, the Vice-Chairman, the Deputy 
ChanceUor for Administration, and the Associate Deputy Chancellor for 
Investments, Trus ts and Lands are each authorized to execute conveyance^ 
deeds, surface and/or mineral leases, easements, rights of way, oil 
and gas division orders , and transfer orders , geophysical and material 
source permits , water contracts, pooling and unitization agreements, 
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CHAPTER DC ^ * 

MATTERS RELATING TO THE OFFICE OF INVESTMENTS, TRUSTS 
AND LANDS 

Sec. 1, Authorizat ions r e Sales , Assignments, Conveyances, Receipt of 
Property and Proxies . 

1.1 Authority to Sell, Assign, and Transfer Securities Held by the Perma­
nent University Fund, —The Associate Deputy Chancellor for Invest­
ments, Trusts and Lands (or any Trust Officer) and the Treasurer of 
the State of Texas (or the Acting Treasurer of the State of Texas) are 
jointly authorized to sell, assign, and transfer any and all of the 
bonds, stocks, notes, and other evidences of indebtedness and owner­
ship of any description, whatever, owned by the Permanent University 
Fund of The University of Texas System (formerly The University of 
Texas) and registered in the name of "The University of Texas," "The 
University of Texas System," "The University of Texas for Permanent 
University Fund, a State Endowment Fund, Austin, Texas," "The 
Umversity of Texas System for Permanent University Fund, a State 
Endowment Fund, Austin, Texas," "Permanent University Fund of 
The University of Texas," "Permanent University Fund of The Univer­
sity of Texas System," or in any other form of registration of such 
securities held for the account of the Permanent University Fimd of The 
University of Texas System. 

1.2 Authority to Sell, Assign, and Transfer Securities Held by the Board of 
Regents of The University of Texas System. --The Associate Deputy 
ChanceUor for Investments, Trusts and Lands and/or any Trust Officer 
are each authorized to seU, assign, and transfer any and all bonds, 
stocks, notes, and other evidences of indebtedness and ownership of any 
description, whatever, registered in the name of the Board of Regents of 
The University of Texas System (formerly the Board of Regents of The 
University of Texas) in whatever manner, including all fiduciary capaci­
ties, and including those registered in the names of trusts or foundations 
managed and controlled by said Board of Regents, 

1.3 Authority to Execute Instruments Relating to Land and Mineral Interests, 
The Chairman of the Board of Regents, the Vice-Chairman, and the 
Associate Deputy Chancellor for Investments, Trusts and Lands, are 
each authorized to execute conveyances, deeds, surface and/or mineral 
leases, easements, rights of way, oil and gas division orders, and 
transfer orders, geophysical and material source permits, water con­
tracts, pooUng and unitization agreements, and any other instruments 
as may be necessary or appropriate from time to time, relating to the 
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to the handling, management, control, and disposition of any real estate 
or mineral interests held or controlled by the Board of Regents of The 
University of Texas System as a part of the Permanent University Fund 
or as a part of any trust or special fund, 

1, 4 Authority to Receive and Collect Money and/or Property. --The Deputy 
Chancellor, the Associate Deputy Chancellor for Investments, Trusts 
and Lands, and/or the Executive Assistant for Administration or any 
Trust Officer are each authorized and empowered to ask, demand, collect, 
recover , and receive any and all sums of money, debts, dues, rights, 
property, effects, or demands, whatever, due, payable, or belonging, 
or that may become due, payable, or belonging to any of the above funds, 
from any person or persons, whatever, and to execute any and all neces­
sary or proper receipts, re leases , and discharges therefor, 

1,5 A u t h o r i t y t o Execute Prox ies .—The Deputy Chancel lor or 
t h e A s s o c i a t e Deputy Chancel lor for Inves tmen t s , T r u s t s 
and Lands, or any Trus t Of f i ce r , or t h e D i r e c t o r of Stock 
Research a r e each a u t h o r i z e d t o execu te p r o x i e s w i th in 
t h e approved investment p o l i c i e s . 

Sec. 2, Investment Policy for Permanent University Fund. 

2 .1 Investments Authorized for Purchase. 
2.11 Bonds of the United States, the State of Texas or counties of 

said State, or in school bonds of municipalities, or in bonds 
of any city of said State, or in bonds issued under and by virtue 
of the Federal Farm Loan Act approved by the President of the 
United States, July 17, 1916, and amendments, thereto. 

2.12 Bonds or other obligations issued, insured, or guaranteed in 
any manner by the United States Government or any of i ts 
agencies. 

2.13 Bonds, debentures, or obligations, and preferred and common 
stocks issued by corporations, associations, or other inst i ­
tutions, 

2.14 Convertible securit ies, of aU kinds, issued by corporations on 
the approved list. 

2. 2 Standards as to Quality. 
2.21 Corporate Stocks: 

2. 211 Stocks eligible for purchase shaU be restr icted to stocks 
of companies incorporated within the United States which 
have paid dividends for five (5) consecutive years or 
longer immediately prior to the date of purchase. 

2. 212 Except for bank and insurance shares , stock must be 
. listed upon an exchange registered with the Securities 

and Exchange Commission or its successors. 
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to the handling, management, control, and disposition of any real estate 
or mineral interests held or controlled by the Board of Regents of The 
University of Texas System as a part of the Permanent University Fimd 
or as a part of any trust or special fund. 

1. 4 Authority to Receive and Collect Money and/or Property, --The Deputy 
Chancellor, the Associate Deputy Chancellor for Investments, Trusts 
and Lands, and/or the Executive Assistant for Administration or any 
Trust Officer are each authorized and empowered to ask, demand, collect, 
recover , and receive any and all sums of money, debts, dues, rights, 
property, effects, or demands, whatever, due, payable, or belonging, 
or that may become due, payable, or belonging to any of the above funds, 
from any person or persons, whatever, and to execute any and all neces­
sary or proper receipts, re leases , and discharges therefor. 

1. 5 Authority to Execute Proxies. —The Associate Deputy Chancellor for 
Investments, Trus ts and Lands and/or the Executive Assistant for 
Administration or any Trust Officer are each authorized to execute 
proxies within the approved investment policies. 

Sec. 2. Investment Policy for Permanent University Fund. 

2.1 Investments Authorized for Purchase. 
2.11 Bonds of the United States, the State of Texas or counties of 

said State, or in school bonds of municipalities, or in bonds 
of any city of said State, or in bonds issued under and by virtue 
of the Federal Farm Loan Act approved by the President of the 
United States, July 17, 1916, and amendments, thereto. 

2.12 Bonds or other obligations issued, insured, or guaranteed in 
any manner by the United States Government or any of i ts 
agencies. 

2.13 Bonds, debentures, or obligations, and preferred and common 
stocks issued by corporations, associations, or other inst i ­
tutions. 

2.14 Convertible securit ies, of all kinds, issued by corporations on 
the approved list. 

2. 2 Standards as to Quality. 
2.21 Corporate Stocks: 

2. 211 Stocks eligible for purchase shaU be restr icted to stocks 
of companies incorporated within the United States which 
have paid dividends for five (5) consecutive years or 
longer immediately prior to the date of purchase. 

2. 212 Except for bank and insurance shares , stock must be 
listed upon an exchange registered with the Securities 
and Exchange Commission or its successors. 
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and any other instruments as may be necessary or appropriate from time 
to time, relating to the handling, management, control, and disposition 
of any real estate or mineral interests held or controlled by the Board 
of Regents of The University of Texas System as a part of the Permanent 
University Fund or as a part of any trust or special fund. 

1.4 Authority to Receive and Collect Money and/or Property.—The Deputy 
Chancellor for Administration, the Associate Deputy Chancellor for 
Investments, Trusts and Lands, and/or the Executive Assistant for 
Administration or any Trust Officer are each authorized and empowered 
to ask, demand, collect, recover, and receive any and all sums of 
money, debts, dues, rights, property, effects, or demands, whatever, 
due, payable, or belonging, or that may become due, payable, or 
belonging to any of the above funds, from any person or persons, what­
ever, and to execute any and all necessary or proper receipts, re leases , 
and discharges therefor. 

1.5 Authority to Execute Proxies. —The Associate Deputy Chancellor for 
Investments, Trus ts and Lands and/or the Executive Assistant for 
Administration or any Trust Officer are each authorized to execute 
proxies within the approved investment policies. 

Sec. 2. Investment Policy for Permanent University Fund, 

2.1 Investments Authorized for Purchase. 
2.11 Bonds of the United States, the State of Texas or counties of 

said State, or in school bonds of municipalities, or in bonds 
of any city of said State, or in bonds issued under and by virtue 
of the Federal Farm Loan Act approved by the President of the 
United States, July 17, 1916, and amendments, thereto. 

2.12 Bonds or other obligations issued, insured, or guaranteed in 
any manner by the United States Government or any of its 
agencies, 

2.13 Bonds, debentures, or obligations, and preferred and common 
stocks issued by corporations, associations, or other inst i­
tutions, 

2.14 Convertible securit ies, of all kinds, issued by corporations on 
the approved list . 

2. 2 Standards as to Quality. 
2. 21 Corporate Stocks: 

2. 211 Stocks eligible for purchase shaU be restr icted to stocks 
of companies incorporated within the United States which 
have paid dividends for five (5) consecutive years or 
longer immediately prior to the date of purchase. 

2. 212 Except for bank and insurance shares , stock must be 
listed upon an exchange registered with the Securities 
and Exchange Commission or its successors. 
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and any other instruments as may be necessary or appropriate from time 
to time, relating to the handling, management, control, and disposition 
of any real estate or mineral interests held or controlled by the Board 
of Regents of The University of Texas System as a part of the Permanent 
University Fund or as a part of any trust or special fund. 

1.4 Authority to Receive and Collect Money and/or Property. --The Deputy 
Chancellor for Administration, the Associate Deputy Chancellor for 
Investments, Trusts and Lands, and/or any Trust Officer are each 
authorized and empowered to ask, demand, collect, recover, and 
receive any and all sums of money, debts, dues, rights, property, 
effects, or demands, whatever, due, payable, or belonging, or that 
may become due, payable, or belonging to any of the above funds, from 
any person or persons, whatever, and to execute any and all necessary 
or proper receipts, releases, and discharges therefor. 

1.5 Authority to Execute Proxies. --The Associate Deputy Chancellor for 
Investments, Trusts and Lands and/or any Trust Officer are each 
authorized to execute proxies within the approved investment poUcies. 

Sec, 2, Investment Policy for Permanent University Fund. 

2,1 Investments Authorized for Purchase. 
2.11 Bonds of the United States, the State of Texas or counties of 

said State, or in school bonds of municipalities, or in bonds 
of any city of said State, or in bonds issued under and by virtue 
of the Federal Farm Loan Act approved by the President of the 
United States, July 17, 1916, and amendments, thereto, 

2.12 Bonds or other obligations issued, insured, or guaranteed in 
any manner by the United States Government or any of its 
agencies, 

2.13 Bonds, debentures, or obligations, and preferred and common 
stocks issued by corporations, associations, or other insti­
tutions. 

2.14 Convertible securities, of aU kinds, issued by corporations on 
the approved list. 

2. 2 Standards as to Quality. 
2.21 Corporate Stocks: 

2. 211 Stocks eligible for purchase shaU be restricted to stocks 
of companies incorporated within the United States which 
have paid dividends for five (5) consecutive years or 
longer immediately prior to the date of purchase. 

2. 212 Except for bank and insurance shares, stock must be 
Usted upon an exchange registered with the Securities 
and Exchange Commission or its successors. 
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handUng, management, control, and disposition of any real estate or 
mineral interests held or controlled by the Board of Regents of The 
University of Texas System as a part of the Permanent University Fund 
or as a part of any trust or special fund, 

1.4 Authority to Receive and Collect Money and/or Property, --The Asso­
ciate Deputy Chancellor for Investments, Trusts and Lands and/or any 
Trust Officer are each authorized and empowered to ask, demand, 
coUect, recover, and receive any and all sums of money, debts, dues, 
rights, property, eUects, or demands, whatever, due, payable, or 
belonging, or that may become due, payable, or belonging to any of the 
above funds, from any person or persons, whatever, and to execute 
any and all necessary or proper receipts, releases, and discharges 
therefor, 

1.5 Authority to Execute Proxies, —The Associate Deputy Chancellor for 
Investments, Trusts and Lands and/or any Trust Officer are each 
authorized to execute proxies within the approved investment poUcies, 

Sec, 2. Investment Policy for Permanent University Fund. 

2.1 Investments Authorized for Purchase. 
2.11 Bonds of the United States, the State of Texas or counties of 

said State, or in school bonds of municipalities, or in bonds 
of any city of said State, or in bonds issued under and by virtue 
of the Federal Farm Loan Act approved by the President of tiie 
United States, July 17, 1916, and amendments, thereto, 

2.12 Bonds or other obligations issued, insured, or guaranteed in 
any manner by the United States Government or any of its 
agencies, 

2.13 Bonds, debentures, or obligations, and preferred and common 
stocks issued by corporations, associations, or other insti­
tutions, 

2.14 Convertible securities, of aU kinds, issued by corporations on 
the approved list, 

2. 2 Standards as to Quality. 
2.21 Corporate Stocks: 

2. 211 Stocks eligible for purchase shaU be restricted to stocks 
of companies incorporated within the United States which 
have paid dividends for five (5) consecutive years or 
longer immediately prior to the date of purchase. 

2. 212 Except for bank and insurance shares, stock must be 
listed upon an exchange registered with the Securities 
and Exchange Commission or its successors. 
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2.213 Common s t o c k s and c o n v e r t i b l e s e c u r ­
i t i e s a re e l i g i b l e for purchase i f 
they a r e i s sued by c o r p o r a t i o n s which 
have been approved by t h e Board of 
Regents . 

2 .22 Corporate O b l i g a t i o n s and P r e f e r r e d S tocks : 
Corpora te Bonds and P r e f e r r e d Stocks must be 
r a t e d "A" or b e t t e r by Moody's I n v e s t o r s 
S e r v i c e , I n c . , or by Standard and P o o r ' s 
Corpora t ion . Bonds or p r e f e r r e d s t ocks 
o f fe red by p r i v a t e placement and not r a t e d 
may be purchased i f in the op in ion o l t h e 
U n i v e r s i t y ' s Investment Counsel they a r e of 
"A" q u a l i t y or b e t t e r . Commercial Paper 
must be r a t e d in the two h ighes t q u a l i t y 
c l a s s e s by Moody's I n v e s t o r s S e r v i c e , I n c . , 
or Standard and P o o r ' s Corpora t ion t o be 
e l i g i b l e l o r pu rchase . 

2. 23 FHA Mortgage Loans: 
2.231 Loan Standards: 

2.2311 The security for the loans shall be single family, 
owner occupied residences (including Row or 
Town Houses) of good design and construction, in 
good condition, and comparable in value to other 
homes in the neighborhood. 

2. 2312 Borrower must have a good credit rating and 
have adequate income to support the loan. 

2, 2313 Loans shall be for $10,000 or more and shaU 
be fully insured by the FHA to the maximum 
extent permitted under the law. 

2. 2314 Title and hazard insurance policies, written 
by companies acceptable to the Board of Regents, 
shall be furnished with respect to each loan pur ­
chased. Hazard insurance policies must be 
written by companies having a Best^s rating of 
A-BBB or better. 

2. 2315 No loan shall be purchased from any Seller-
servicer until a formal contract has been 
entered into with such Seller-servicer on a 
form approved by the Board of Regents. 

2. 232 Minimum standards for Sel ler-servicers from which 
FHA loans a re purchased: 
2. 2321 The Seller-servicer must be an approved FHA 

Mortgagee, and must have satisfactory credit 
rating, and an unimpaired capital and surplus 
of at least $250,000. 
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2. 213 To be eligible for purchase, preferred and common 
stocks and convertible securities must be issued by 
corporations that have been formally approved by the 
Board of Regents, 

2.22 Corporate Bonds and Obligat ions: Corporate Bonds must 
be ra ted "A" or b e t t e r by a na t iona l ly recognized r a t ­
ing se rv ice . Bonds offered by p r iva t e placement, or 
which for other reasons are not ra ted by such agencies , 
may be purchased i f they bear a r a t i ng of equivalent 
qua l i t y by the University*s Investment Counsel. 
Convertible debentures issued by companies on the 
approved l i s t and Commercial Paper s h a l l not be sub­
j e c t to t h i s r a t i n e requirement, 

2.23 FHA Mortgage Loans: 
2.231 Loan Standards: 

2,2311 The security for the loans shall be single family, 
owner occupied residences (including Row or 
Town Houses) of good design and construction, in 
good condition, and comparable in value to other 
homes in the neighborhood. 

2, 2312 Borrower must have a good credit rating and 
have adequate income to support the loan. 

2, 2313 Loans shaU be for $10,000 or more and shaU 
be fuUy insured by the FHA to the maximum 
extent permitted under the law. 

2, 2314 Title and hazard insurance policies, written 
by companies acceptable to the Board of Regents, 
shall be furnished with respect to each loan pur­
chased. Hazard insurance policies must be 
written by companies having a Best's rating of 
A-BBB or better, 

2, 2315 No loan shaU be purchased from any Seller-
servicer until a formal contract has been 
entered into with such Seller-servicer on a 
form approved by the Board of Regents. 

2,232 Minimum standards for SeUer-servicers from which 
FHA loans are purchased: 
2, 2321 The Seller-servicer must be an approved FHA 

Mortgagee, and must have satisfactory credit 
rating, and an unimpaired capital and surplus 
of at least $250,000. 
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2. 2322 It must have been actively engaged for at least 
five years in the mortgage loan business, and 
except for commercial banks, the mortgage 
loan business must be its principal business, 
and must have a capable and experienced 
organization, together with the necessary 
equipment to furnish timely accountings on a 
block basis 

2. 2323 U must be servicing at least $25, 000, 000 of 
loans, and its clients (other than Federal 
National Mortgage Association) must include at 
least three institutional investors, and must 
have a capability of producing not less than 
$1, 000, 000 per year in FHA loans. 

2. 2324 It must carry a Mortgage Bankers Blanket 
Bond in an amount not less than $250, 000. 

2, 233 Implementation of FHA Mortgage Loan Purchase program: 
The Deputy Chancellor, the Associate Deputy Chancellor 
for Investments, Trusts and Lands and/or the Executive 
Assistant for Administration or any Trust Officer, are each 
authorized 
2. 2331 To recommend the Sel ler-servicers with which 

Purchase and Servicing i^ reements should be 
made, and after approval by the Board of Regents, 
to execute the Purchase and Servicing Agreements 
on the approved forms. 

2. 2332 To perform such acts and execute such documents 
as may be necessary from time to time in carrying 
out the provisions of any such Purchase and Ser­
vicing Agreement, including authority to accept 
or reject loans tendered under such agreements, 
to execute releases of the liens securing any loan 
or loans when paid in full, and to execute assign­
ments of any notes and liens when appropriate to 
do so. 

2. 2333 To take any and all steps as may be considered 
necessary or advisable to protect the interest of 
the Permanent University Fund in event of default 
occurring with respect to any FHA Insured Fi rs t 
Mortgage note held by such Fund. Not by way of 
limitation, but by way of illustration only, such 
authority shall include power to acquire title on 
behaU of the Board of Regents to the property 
securing any such note, by Trustees sale, fore­
closure, or otherwise; to execute on behalf of the 
Board of Regents the necessary deed conveying 
the properties so acquired to the Federal Housing 
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2. 2322 It must have been actively engaged for at least 
five years in the mortgage loan business, and 
except for commercial banks, the mortgage 
loan business must be its principal business, 
and must have a capable and experienced 
organization, together with the necessary 
equipment to furnish timely accountings on a 
block basis 

2, 2323 U must be servicing at least $25, 000, 000 of 
loans, and its clients (other than Federal 
National Mortgage Association) must include at 
least three institutional investors, and must 
have a capability of producing not less than 
$1, 000, 000 per year in FHA loans. 

2. 2324 It must carry a Mortgage Bankers Blanket 
Bond in an amount not less than $250, 000. 

2.233 Implementation of FHA Mortgage Loan Purchase program: 
The Deputy Chanceilor for Administration, the Associate 
Deputy Chancellor for Investments, Trusts and Lands and/or 
llie Executive Assistant for Administration or any Trust 
Officer, a re each authorized 
2. 2331 To recommend the Sel ler-servicers with which 

Purchase and Servicing Agreements should be 
made, and after approval by the Board of Regents, 
to execute the Purchase and Servicing Agreements 
on the approved forms. 

2, 2332 To perform such acts and execute such documents 
as may be necessary from time to time in carrying 
out the provisions of any such Purchase and Ser­
vicing Agreement, including authority to accept 
or reject loans tendered under such agreements, 
to execute releases of the liens securing any loan 
or loans when paid in full, and to execute assign­
ments of any notes and liens when appropriate to 
do so. 

2, 2333 To take any and all steps as may be considered 
necessary or advisable to protect the interest of 
the Permanent University Fund in event of default 
occurring with respect to any FHA Insured Fi rs t 
Mortgage note held by such Fund, Not by way of 
limitation, but by way of illustration only, such 
authority shall include power to acquire title on 
behalf of the Board of Regents to the property 
securing any such note, by Trustees sale, fore­
closure, or otherwise; to execute on behalf of the 
Board of Regents the necessary deed conveying 
the properties so acquired to the Federal Housing 
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2. 2322 It must have been actively engaged for at least 
five years in the mortgage loan business, and 
except for commercial banks, the mortgage 
loan business must be its principal business, 
and must have a capable and experienced 
organization, together with the necessary 
equipment to furnish timely accountings on a 
block basis 

2. 2323 It must be servicing at least $25, 000, 000 of 
loans, and its clients (other than Federal 
National Mortgage Association) must include at 
least three institutional investors, and must 
have a capability of producing not less than 
$1,000,000 per year in FHA loans. 

2. 2324 It must carry a Mortgage Bankers Blanket 
Bond in an amount not less than $250, 000, 

2. 233 Implementation of FHA Mortgage Loan Purchase program: 
The Deputy Chancellor for Administration, the Associate 
Deputy Chancellor for Investments, Trusts and Lands and/or 
any Trust Officer, are each authorized 
2, 2331 To recommend the Sel ler-servicers with which 

Purchase and Servicing ^ r e e m e n t s should be 
made, and after approval by the Board of Regents, 
to execute the Purchase and Servicing Agreements 
on the approved forms. 

2, 2332 To perform such acts and execute such documents 
as may be necessary from time to time in carrying 
out the provisions of any such Purchase and Ser­
vicing Agreement, including authority to accept 
or reject loans tendered under such agreements, 
to execute releases of the liens securing any loan 
or loans when paid in full, and to execute assign­
ments of any notes and liens when appropriate to 
do so. 

2, 2333 To take any and all steps as may be considered 
necessary or advisable to protect the interest of 
the Permanent University Fund in event of default 
occurring with respect to any FHA Insured F i r s t 
Mortgage note held by such Fund. Not by way of 
limitation, but by way of illustration only, such 
authority shall include power to acquire title on 
behaU of the Board of Regents to the property 
securing any such note, by Trustees sale, fore­
closure, or otherwise; to execute on behalf of the 
Board of Regents the necessary deed conveying 
the properties so acquired to the Federal Housing 



(W<x~^^ ° - ~ ^ i / ? / 

2.2322 It must have been actively engaged for at least 
five years in the mortgage loan business, and 
except for commercial banks, the mortgage 
loan business must be its principal business, 
and must have a capable and experienced 
organization, together with the necessary 
equipment to furnish timely accountings on a 
block basis 

2. 2323 It must be servicing at least $25,000,000 of 
loans, and its clients (other than Federal 
National Mortgage Association) must include at 
least three institutional investors, and must 
have a capability of producing not less than 
$1,000,000 per year in FHA loans. 

2.2324 It must carry a Mortgage Bankers Blanket 
Bond in an amount not less than $250, 000. 

2,233 Implementation of FHA Mortgage Loan Purchase 
program: The Associate Deputy Chancellor for 
Investments, Trusts and Lands and/or any Trust 
Officer, are each authorized 
2. 2331 To recommend the SeUer-servicers with which 

Purchase and Servicing Agreements should be 
made, and after approval by the Board of Regents, 
to execute the Purchase and Servicing Agreements 
on the approved forms, 

2. 2332 To perform such acts and execute such docu­
ments as may be necessary from time to time 
in carrying out the provisions of any such Pur­
chase and Servicing Agreement, including 
authority to accept or reject loans tendered 
under such agreements, to execute releases of 
the liens securing any loan or loans when paid in 
full, and to execute assignments of any notes and 
liens when appropriate to do so. 

2. 2333 To take any and aU steps as may be considered 
necessary or advisable to protect the interest of 
the Permanent University Fund in event of de­
fault occurring with respect to any FHA Insured 
First Mortgage note held by such Fund. Not by 
way of Umitation, but by way of illustration only, 
such authority shall include power to acquire 
title on behaU of the Board of Regents to the pro­
perty securing any such note, by Trustees sale, 
foreclosure, or otherwise; to execute on behaU 
of the Board of Regents the necessary deed 
conveying the properties so acquired to the 
Federal Housing Administration; to handle any 
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Administration; to handle any properties so 
acquired pending conveyance to the Federal Housing 
Administration; and to incur and pay such reasonable 
expenses as may be necessary in the acquisition and 
care of any such properties. 

2.3 DiversUication. 
2. 31 Not more than 5% of the voting stock of any one (1) corporation 

shall be owned at any given time by the Permanent University 
Fund. 

2. 32 Not more than 1% of the book value of the Permanent University 
Fund shall be invested at any given time in securit ies issued by 
any one (1) corporation. 

2. 4 Standard of Care. 
2. 41 Prudent Man Rule: In making or retaining each and all invest­

ments for the Permanent University Fund, and in the manage­
ment, purchase, and sale of such investments from time to time, 
there shall be exercised the judgment and care under the c i rcum­
stances then prevailing that men of ordinary prudence, discretion, 
and intelligence exercise in the management of their own affairs, 
not in regard to speculation, but in regard to the permanent 
disposition of their funds, considering the probable income 
therefrom as well as the probable safety of their capital, 

2. 5 PoUcies with Respect to Stock Rights, Fractional Shares, and Proxies. 
2. 51 As a general rule, stock rights received are to be exercised. 

In each instance, exercise or sale of the rights is to be made at 
the discretion of the Deputy Chancellor or the Associate Deputy 
Chancellor for Investments, Trusts and Lands. 

2. 52 As a general rule, fractional shares received from stock dividends, 
e t c . , are to be sold. In each instance, the decision to round out 
fractional shares or to sell will be made by the Deputy ChanceUor 
or the Associate Deputy ChanceUor for Investments, Trusts and 
Lands. 

2. 53 With few exceptions, voting stocks held a re to be voted by 
returning proxies to present management. Exceptions require 
approval of the Board of Regents. 

2.6 Implementation of Policies. 
2,61 Approved L i s t . A l i s t of companies whose s t o c k s 

a re c o n s i d e r e d s u i t a b l e for purchase or r e t e n t i o n 
s h a l l , a l t e r c o n s u l t a t i o n with the S ta f f I n v e s t ­
ment Committee, t h e Investment Counsel , and the 
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Administration; to handle any properties so 
acquired pending conveyance to the Federal Housing 
Administration; and to incur and pay such reasonable 
expenses as may be necessary in the acquisition and 
care of any such propert ies. 

2.3 DiversUication, 
2.31 Not more than 5% of the voting stock of any one (1) corporation 

shall be owned at any given time by the Permanent University 
Fund. 

2, 32 Not more than 1% of the book value of the Permanent University 
Fund shall be invested at any given time in securit ies issued by 
any one (1) corporation. 

2, 4 Standard of Care, 
2. 41 Prudent Man Rule: In making or retaining each and all invest­

ments for the Permanent University Fund, and in the manage -
ment, purchase, and sale of such investments from time to time, 
there shall be exercised the judgment and care under the c i rcum­
stances then prevailing that men of ordinary prudence, discretion, 
and intelligence exercise in the management of their own affairs, 
not in regard to speculation, but in regard to the permanent 
disposition of their funds, considering the probable income 
therefrom as well as the probable safety of their capital. 

2. 5 Policies with Respect to Stock Rights, Fractional Shares, and Proxies. 
2. 51 As a general rule, stock rights received are to be exercised. 

In each instance, exercise or sale of the rights is to be made at 
the discretion of the Deputy Chancellor or the Associate Deputy 
Chancellor for Investments, Trusts and Lands. 

2. 52 As a general rule, fractional shares received from stock dividends, 
e tc . , are to be sold. In each instance, the decision to round out 
fractional shares or to sell will be made by the Deputy Chancellor 
or the Associate Deputy Chancellor for Investments, Trusts and 
Lands. 

2. 53 With few exceptions, voting stocks held a re to be voted by 
returning proxies to present management. Exceptions require 
approval of the Board of Regents. 

2.6 Implementation of Policies. 
2. 61 Approved List. A list of companies whose stocks are considered 

suitable for purchase or retention shall, after consultation with 
the Staff Investment Committee, the Investment Counsel, and the 
Investment Advisory Committee, be submitted by the Deputy 
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Administration; to handle any properties so 
acquired pending conveyance to the Federal Housing 
Administration; and to incur and pay such reasonable 
expenses as may be necessary in the acquisition and 
care of any such properties. 

2.3 DiversUication. 
2.31 Not more than 5% of the voting stock of any one (1) corporation 

shall be owned at any given time by the Permanent University 
Fund, 

2. 32 Not more than 1% of the book value of the Permanent University 
Fund shall be invested at any given time in securities issued by 
any one (1) corporation. 

2.4 Standard of Care. 
2. 41 Prudent Man Rule: In making or retaining each and all invest­

ments for the Permanent University Fund, and in the manage -
ment, purchase, and sale of such investments from time to time, 
there shall be exercised the judgment and care under the circum­
stances then prevaUing that men of ordinary prudence, discretion, 
and intelligence exercise in the management of their own affairs, 
not in regard to speculation, but in regard to the permanent 
disposition of their funds, considering the probable income 
therefrom as well as the probable safety of their capital. 

2, 5 Policies with Respect to Stock Rights, Fractional Shares, and Proxies. 
2, 51 As a general rule, stock rights received are to be exercised. 

In each instance, exercise or sale of the rights is to be made at 
the discretion of the Deputy Chancellor for Administration or the 
Associate Deputy Chancellor for Investments, Trusts and Lands. 

2. 52 As a general rule, fractional shares received from stock dividends, 
etc. , are to be sold. In each instance, the decision to round out 
fractional shares or to sell will be made by the Deputy Chancellor 
for Administration or the Associate Deputy Chancellor for 
Investments, Trusts and Lands. 

2. 53 With few exceptions, voting stocks held are to be voted by 
returning proxies to present management. Exceptions require 
approval of the Board of Regents, 

2. 6 Implementation of Policies. 
2.61 Approved List. A list of companies whose stocks are considered 

suitable for purchase or retention shall, after consultation with 
the Staff Investment Committee, the Investment Counsel, and the 
Investment Advisory Committee, be submitted by the Deputy 
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properties so acquired pending conveyance to 
the Federal Housing Administration; and to 
incur and pay such reasonable expenses as may 
be necessary in the acquisition and care of any 
such properties. 

2.3 DiversUication. 
2.31 Not more than 5% of the voting stock of any one (1) corporation 

shall be owned at any given time by the Permanent University 
Fund. 

2.32 Not more than 1% of the book value of the Permanent University 
Fund shall be invested at any given time in securities issued by 
any one (1) corporation, 

2.4 Standard of Care. 
2.41 Prudent Man Rule: In malting or retaining each and all invest­

ments for the Permanent University Fund, and in the manage­
ment, purchase, and sale of such investments from time to time, 
there shaU be exercised the judgment and care under the circum­
stances then prevaUing that men of ordinary prudence, discretion, 
and intelligence exercise in the management of their own affairs, 
not in regard to speculation, but in regard to the permanent 
disposition of their funds, considering the probable income 
therefrom as well as the probable safety of their capital. 

2.5 Policies with Respect to Stock Rights, Fractional Shares, and Proxies. 
2.51 As a general rule, stock rights received are to be exercised. 

In each instance, exercise or sale of the rights is to be made at 
the discretion of the Associate Deputy Chancellor for Investments, 
Trusts and Lands. 

2.52 As a general rule, fractional shares received from stock 
dividends, etc. , are to be sold. In each instance, the decision 
to round out fractional shares or to sell wUl be made by the 
Associate Deputy ChanceUor for Investments, Trusts and Lands. 

2, 53 With few exceptions, voting stocks held are to be voted by 
returning proxies to present management. Exceptions require 
approval of the Board of Regents. 

2.6 Implementation of Policies, 
2.61 Approved List, A list of companies whose stocks are con­

sidered suitable for purchase or retention shall, after con­
sultation with the Staff Investment Committee, the Investment 
Counsel, and the Investment Advisory Committee, be sub-
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Investment Advisory Committee, be submit ted by 
the Deputy Chance l lo r , or t he Assoc ia t e Deputy 
Chancel lor for Inves tments , T r u s t s and Lands for 
approval by t h e Board of Regents through t h e 
Regents ' Land and Investment Committee. This 
l i s t w i l l be reviewed annua l l y . 

2. 62 Authority regarding purchase and sale of securit ies. Within the 
Umitations of these Rules and Regulations, the Deputy Chancellor 
or the Associate Deputy Chancellor for Investments, Trusts and 
Lands is authorized to buy, sell or exchange, from time to time, 
securit ies issued by the companies within the approved list , pro­
vided that sales in any one calendar month of stocks owned shall 
not exceed 2 1/2% of the book value of the Permanent University 
Fund. With the approval of the Chairman of the Land and Invest­
ment Committee, or the Chairman of the Board of Regents, the 
Deputy Chancellor or the Associate Deputy Chancellor for Invest­
ments, Trusts and Lands may sell stocks in excess of 2 1/2%, but 
not in excess of 5%, of the value of the Permanent University Fund. 
Sales of stocks in any one month in excess of 5% of the value of the 
Permanent University Fund require prior approval of the Board of 
Regents. 

2.63 Exchange of Bonds, The Deputy Chancellor or the Associate Deputy 
Chancellor for Investments, Trusts and Lands is authorized to 

) exchange bonds owned from time to time, on a par for par basis 
(with such cash adjustments as may be required) for other eUgible 
bonds or obligations. In any such exchange the cost of the bonds 
exchanged out (plus or minus the cash adjustment involved) shall be 
carr ied forward as the cost of the bonds or obligations acquired, 
even though the sale and purchase may be effected through dUferent 
brokers . 

2 .64 Advice of Investment Advisory Committee. --The Deputy Chancellor 
or the Associate Deputy Chancellor for Investments, Trusts and 
Lands shall seek the advice and counsel of the Investment Advisory 
Committee at its regular quarterly meetings on all of the major 
matters involving the Permanent University Fund. 

2.65 Reports of purchases, sales, and exchanges of Investments . - -
All purchases, sales , and exchanges of Investments shall be 
reported for ratUication by the Board of Regents through the 
Regents' Land and Investment Committee at each meeting of 
the Board. 

Sec. 3. Investment Policy for Trust and Special Funds. 

3.1 Investments authorized for purchase: 
3,11 Unless otherwise limited by the te rms of the instrument by which 

I the fund was created, trust and special funds under the control of 
" the Board of Regents shaU be invested and reinvested in such 

securit ies and investments as a re permitted by the Texas Trust 
Act as legal investments for funds held by t rustees. 
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Chancellor, or the Associate Deputy Chancellor for Investments, 
Trusts and Lands for approval by the Board of Regents through the 
Regents' Land and Investment Committee, In similar manner, 
recommendations regarding additions to and deletions from such 
list shall be submitted for the Regents' approval, 

2, 62 Authority regarding purchase and sale of securit ies. Within the 
Umitations of these Rules and Regulations, the Deputy Chancellor 
or the Associate Deputy Chancellor for Investments, Trusts and 
Lands is authorized to buy, sell or exchange, from time to time, 
securit ies issued by the companies within the approved list , pro­
vided that sales in any one calendar month of stocks owned shall 
not exceed 2 1/2% of the book value of the Permanent University 
Fund, With the approval of the Chairman of the Land and Invest­
ment Committee, or the Chairman of the Board of Regents, the 
Deputy Chancellor or the Associate Deputy Chancellor for Invest­
ments, Trusts and Lands may sell stocks in excess of 2 1/2%, but 
not in excess of 5%, of the value of the Permanent University Fund. 
Sales of stocks in any one month in excess of 5% of the value of the 
Permanent University Fund require prior approval of the Board of 
Regents. 

2. 63 Exchange of Bonds. The Deputy Chancellor or the Associate Deputy 
Chancellor for Investments, Trusts and Lands is authorized to 
exchange bonds owned from time to time, on a par for par basis 
(with such cash adjustments as may be required) for other eligible 
bonds or obligations. In any such exchange the cost of the bonds 
exchanged out (plus or minus the cash adjustment involved) shall be 
carr ied forward as the cost of the bonds or obligations acquired, 
even though the sale and purchase may be effected through dUferent 
brokers. 

2. 64 Advice of Investment Advisory Committee. —The Deputy Chancellor 
or the Associate Deputy Chancellor for Investments, Trusts and 
Lands shall seek the advice and counsel of the Investment Advisory 
Committee at its regular quarterly meetings on all of the major 
matters involving the Permanent University Fund. 

2.65 Reports of purchases, sales, and exchanges of Investments. - -
All purchases, sales, and exchanges of Investments shall be 
reported for ratUication by the Board of Regents through the 
Regents' Land and Investment Committee at each meeting of 
the Board. 

Sec. 3. Investment Policy for Trust and Special Funds. 

3.1 Investments authorized for purchase: 
3.11 Unless otherwise limited by the terms of the instrument by which 

the fund was created, trust and special funds under the control of 
the Board of Regents shaU be invested and reinvested in such 
securit ies and investments as a re permitted by the Texas Trust 
Act as legal investments for funds held by trustees. 
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Chancellor for Administration, or the Associate Deputy Chancellor 
for Investments, Trusts and Lands for approval by the Board of 
Regents through the Regents' Land and Investment Committee. 
In similar manner, recommendations regarding additions to and 
deletions from such list shall be submitted for the Regents' 
approval. 

2. 62 Authority regarding purchase and sale of securities. Within the 
limitations of these Rules and Regulations, the Deputy Chancellor 
for Administration or the Associate Deputy Chancellor for Invest­
ments, Trusts and Lands is authorized to buy, sell or exchange, 
from time to time, securities issued by the companies within the 
approved Ust, provided that sales in any one calendar month of 
stocks owned shall not exceed 2 1/2% of the book value of the 
Permanent University Fund. With the approval of the Chairman of 
the Land and Investment Committee, or the Chairman of the Board 
of Regents, the Deputy ChanceUor for Administration or the 
Associate Deputy Chancellor for Investments, Trusts and Lands 
may sell stocks in excess of 2 1/2%, but not in excess of 5%, of 
the value of the Permanent University Fund. Sales of stocks in 
any one month in excess of 5% of the value of the Permanent Uni­
versity Fund require prior approval of the Board of Regents, 

2. 63 Exchange of Bonds. The Deputy Chancellor for Administration 
or the Associate Deputy Chancellor for Investments, Trusts and 
Lands is authorized to exchange bonds owned from time to time, 
on a par for par basis (with such cash adjustments as may be 
required) for other eligible bonds or obligations. In any such 
exchange the cost of the bonds exchanged out (plus or minus the 
cash adjustment involved) shall be carried forward as the cost of 
the bonds or obligations acquired, even though the sale and pur­
chase may be effected through different brokers. 

2. 64 Advice of Investment Advisory Committee. --The Deputy 
Chancellor for Administration or the Associate Deputy Chancellor 
for Investments, Trusts and Lands shall seek the advice and 
counsel of the Investment Advisory Committee at its regular 
quarterly meetings on all of the major matters involving the 
Permanent University Fund. 

2.65 Reports of purchases, sales, and exchanges of Investments. — 
AU purchases, sales, and exchanges of Investments shall be 
reported for ratification by the Board of Regents through the 
Regents' Land and Investment Committee at each meeting of 
the Board. 

Sec. 3. Investment Policy for Trust and Special Funds. 

3.1 Investments authorized for purchase: 
3.11 Unless otherwise limited by the terms of the instrument by which 

the fund was created, trust and special funds under the control of 
the Board of Regents shaU be invested and reinvested in such 
securities and investments as are permitted by the Texas Trust 
Act as legal investments for funds held by trustees. 



mitted by the Associate Deputy Chancellor for Investments, 
Trusts and Lands for approval by the Board of Regents 
through the Regents' Land and Investment Committee. In 
simUar manner, recommendations regarding additions to 
and deletions from such list shall be submitted for the 
Regents' approval. 

2.62 Authority regarding purchase and sale of securities. Within 
the limitations of these Rules and Regulations, the Associate 
Deputy ChanceUor for Investments, Trusts and Lands is 
authorized to buy, sell or exchange, from time to time, 
securities issued by the companies within the approved list, 
provided that sales in any one calendar month of stocks 
owned shall not exceed 2 1/2% of the book value of the Per­
manent University Fund. With the a,pproval of the Chairman 
ofthe Land and Investment Committee, or the Chairman of 
the Board of Regents, the Associate Deputy Chancellor for 
Investments, Trusts and Lands may sell stocks in excess of 
2 1/2%, but not in excess of 5%, of the value of the Perma­
nent University Fund. Sales of stocks in any one month in 
excess of 5% of the value of the Permanent University Fund 
require prior approval of the Board of Regents. 

2.63 Exchange of Bonds. The Associate Deputy Chancellor for 
Investments, Trusts and Lands is authorized to exchange 
bonds owned from time to time, on a par for par basis (with 
such cash adjustments as may be required) for other eligible 
bonds or obUgations, In any such exchange the cost of the 
bonds exchanged out (plus or minus the cash adjustment 
involved) shall be carried forward as the cost of the bonds 
or obligations acquired, even though the sale and purchase 
may be effected through dUferent brokers, 

2.64 Advice of Investment Advisory Committee, —The Associate 
Deputy Chancellor for Investments, Trusts and Lands shall 
seek the advice and counsel of the Investment Advisory Com­
mittee at its regular quarterly meetings on all of the major 
matters involving the Permanent University Fund. 

2.65 Reports of purchases, sales, and exchanges of Investments,--
AH purchases, sales, and exchanges of Investments shall be 
reported for ratUication by the Board of Regents through the 
Regents' Land and Investment Committee at each meeting of the 
Board. 

Sec. 3. Investment Policy for Trust and Special Funds. 

3,1 Investments authorized for purchase: 
3,11 Unless otherwise limited by the terms of the instrument by which 

the fund was created, trust and special funds under the control of 
the Board of Regents shaU be invested and reinvested in such 
securities and investments as are permitted by the Texas Trust 
Act as legal investments for funds held by trustees. 



As amended 12/12/75 67 

3,12 Except as broadened by the foregoing Section 3.11, the general 
statement of policies outlined in Section 2 with respect to the 
Permanent University Fund shall likewise apply to the invest­
ment and management of any trust or special funds under the 
control of the Board of Regents. 

3 . 2 Implementation of PoUcies. --The provisions of Section 2.6 with respect 
to the implementation of policies for the investment and management of 
the Permanent University Fund shall likewise apply to t rust and special 
funds, provided that approval of the Board of Regents shall be required 
before any stock is purchased which is not on the approved list. 

Sec. 4 Investment Policy for Common Trust Fund.—The policies for the investment 
and management of funds for The University of Texas System Common Trust 
Fund shall be the same as those outlined in Section 3 with respect to trust 
and special funds. 

Sec. 5. Staff Investment Committee. 

5.1 Membership. —The Staff Investment Committee shall consist of the 
Deputy Chancellor, the Associate Deputy Chancellor for Investments, 
Trusts and Lands, the Investment Officer, and such other members 
as may be designated from time to time by the Deputy Chancellor 
or the Associate Deputy Chancellor for Investments, Trusts and 
Lands. 

5. 2 Duties. - -The Staff Investment Committee shall cooperate and advise 
with the Deputy Chancellor or the Associate Deputy Chancellor for 
Investments, Trusts and Lands on matters relating to the manage­
ment of investments for which he is responsible. 

Sec. 6 Investment Advisory Committee. - -To assist and advise with the Deputy 
Chancellor or the Associate Deputy Chancellor for Investments, Trusts and 
Lands on matters relating to the management of investments for which he is 
responsible, the Investment Advisory Committee, heretofore estabUshed, 
shall be continued. The foUowing rules shall apply to such Committee: 
6 ,1 Membership.—Five members of t he Committee s h a l l be 

s e l e c t e d because of t h e i r p a r t i c u l a r q u a l i f i c a t i o n s 
and exper i ence in the f i e l d of i nves tmen t s , i nc lud ing 
exper i ence in bond and c o r p o r a t e s tock inves tmen t s . 

6. 2 Selection Procedure. --Appointments to such Committee shall be made by 
the Board of Regents after recommendation by the Deputy Chancellor 
or the Associate Deputy Chancellor for Investments, Trusts and 
Lands. 

6,3 Term of Off ice .—Each member s h a l l se rve a f i v e year 
term on a r o t a t i n g b a s i s , with the term of one member 
e x p i r i n g each August 3 1 . 
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3.12 Except as broadened by the foregoing Section 3 .11, the general 
statement of poUcies outUned in Section 2 with respect to the 
Permanent University Fund shall likewise apply to the invest­
ment and management of any trust or special funds under the 
control of the Board of Regents. 

3. 2 Implementation of Policies. --The provisions of Section 2. 6 with respect 
to the implementation of policies for the investment and management of 
the Permanent University Fund shall likewise apply to t rus t and special 
funds, provided that approval of the Board of Regents shall be required 
before any stock is purchased which is not on the approved list. 

Sec. 4 Investment Policy for Common Trust Fund, - -The policies for the investment 
and management of funds for The University of Texas System Common Trust 
Fund shall be the same as those outUned in Section 3 with respect to trust 
and special funds. 

Sec. 5, Staff Investment Committee. 

5.1 Membership, —The Staff Investment Committee shall consist of the 
Deputy Chancellor, the Associate Deputy Chancellor for Investments, 
Trus ts and Lands, the Investment Officer, and such other members 
as may be designated from time to time by the Deputy Chancellor 
or the Associate Deputy Chancellor for Investments, Trusts and 
Lands. 

5. 2 Duties. —The Staff Investment Committee shall cooperate and advise 
with the Deputy Chancellor or the Associate Deputy Chancellor for 
Investments, Trusts and Lands on matters relating to the manage­
ment of investments for which he is responsible. 

Sec. 6 Investment Advisory Committee. - -To assist and advise with the Deputy 
Chancellor or the Associate Deputy Chancellor for Investments, Trusts and 
Lands on matters relating to the management of investments for which he is 
responsible, the Investment Advisory Committee, heretofore established, 
shall be continued. The following rules shall apply to such Committee: 

6.1 Membership. —The four members of the Committee shall be selected 
because of their particular qualifications and experience in the field 
of investments, with primary emphasis being placed on their experience 
in bond and corporate stock investments. 

6, 2 Selection Procedure. —Appointments to such Committee shall be made by 
the Board of Regents after recommendation by the Deputy ChanceUor 
or the Associate Deputy Chancellor for Investments, Trusts and 
Lands, 

6. 3 Term of Office and Compensation. --Each member shall serve a four 
year term on a rotating basis, with the term of one member expiring 
each August 31, and shall be compensated at the rate of $100 per meeting 
attenoed. 
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3.12 Except as broadened by the foregoing Section 3.11, the general 
statement of poUcies outUned in Section 2 with respect to the 
Permanent University Fund shall likewise apply to the invest­
ment and management of any trust or special funds under the 
control of the Board of Regents, 

3. 2 Implementation of Policies. --The provisions of Section 2. 6 with respect 
to the implementation of policies for the investment and management of 
the Permanent University Fund shall likewise apply to t rust and special 
funds, provided that approval of the Board of Regents shall be required 
before any stock is purchased which is not on the approved list. 

Sec. 4 Investment Policy for Common Trust Fund. - -The policies for the investment 
and management of funds for The University of Texas System Common Trust 
Fund shall be the same as those outUned in Section 3 with respect to trust 
and special funds. 

Sec. 5. Staff Investment Committee. 

5.1 Membership. --The Staff Investment Committee shall consist of the 
Deputy Chancellor for Administration, the Associate Deputy Chancellor 
for Investments, Trusts and Lands, the Investment Officer, and such 
other members as may be designated from time to time by the Deputy 
Chancellor for Administration or the Associate Deputy Chancellor for 
Investments, Trusts and Lands. 

5. 2 Duties. —The Staff Investment Committee shall cooperate and advise 
with the Deputy Chancellor for Administration or the Associate Deputy 
Chancellor for Investments, Trusts and Lands on matters relating to 
the management of investments for which he is responsible. 

Sec. 6 Investment Advisory Committee. —To assist and advise with Deputy 
Chancellor for Administration or the Associate Deputy Chancellor for Invest­
ments, Trusts and Lands on matters relating to the man^ement of invest­
ments for which he is responsible, the Investment Advisory Committee, 
heretofore established, shall be continued. The following rules shall apply 
to such Committee: 

6,1 Membership. —The four members of the Committee shall be selected 
because of their particular qualifications and experience in the field 
of investments, with primary emphasis being placed on their experience 
in bond and corporate stock investments. 

6, 2 Selection Procedure. —Appointments to such Committee shall be made by 
the Board of Regents after recommendation by the Deputy Chancellor 
for Administration or the Associate Deputy Chancellor for Investments, 
Trusts and Lands. 

6.3 Term of Office and Compensation. —Each member shall serve a four 
year term on a rotating basis , with the term of one member expiring 
each August 31, and shall be compensated at the rate of $100 per meeting 
attended. 
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3.12 Except as broadened by the foregoing Section 3,11, the general 
statement of policies outlined in Section 2 with respect to the 
Permanent University Fund shall Ukewise apply to the invest­
ment and management of any trust or special funds under the 
control of the Board of Regents. 

3.2 Implementation of Policies. --The provisions of Section 2.6 with respect 
to the implementation of policies for the investment and management of 
the Permanent University Fund shall likewise apply to trust and special 
funds, provided that approval of the Board of Regents shaU be required 
before any stock is purchased which is not on the approved list. 

Sec, 4 Investment Policy for Common Trust Fund.—The policies for the investment 
and management of funds for The University of Texas System Common Trust 
Fund shall be the same as those outlined in Section 3 with respect to trust 
and special funds. 

Sec. 5, Staff Investment Committee. 

5.1 Membership.—The Staff Investment Committee sha l l cons is t of 
the Associate Deputy Chancellor for Investments, Trusts and 
Lands, the Investment Officer , and such other members as may 
be designated from time to time by the Associate Deputy 
Chancellor for Investments, Trusts and Lands, 

5.2 Duties. —The Staff Investment Committee shall cooperate and advise 
with the Associate Deputy ChanceUor for Investments, Trusts and 
Lands on matters relating to the management of investments for 
which he is responsible. 

Sec. 6. Investment Advisory Committee. --To assist and advise with the Associate 
Deputy Chancellor for Investments, Trusts and Lands on matters relating 
to the management of investments for which he is responsible, the Invest­
ment Advisory Committee, heretofore established, shall be continued. 
The following rules shall apply to such Committee: 

6.1 Membership. —The four members of the Committee shall be selected 
because of their particular qualUications and experience in the field 
of investments, with primary emphasis being placed on their experience 
in bond and corporate stock investments, 

6. 2 Selection Procedure. -- Appointments to such Committee shall be 
made by the Board of Regents after recommendation by the Asso­
ciate Deputy Chancellor for Investments, Trusts and Lands. 

6.3 Term of Office and Compensation, —Each member shaU serve a four 
year term on a rotating basis, with the term of one member expiring 
each August 31, and shall be compensated at the rate of $100 per 
meeting attended. 
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6, 4 Meetings, —Meetings shall be held quarterly and at such other dates 
as may be considered advisable by the Deputy Chancellor or the 
Associate Deputy Chancellor for Investments, Trusts and Lands. 

Sec. 7 Investment Transactions: Sales, purchases and exchanges shall be effected 
through investment dealers or brokers in accordance with normal investment 
practices, U, in the judgment of the Deputy Chancellor or the Associate 
Deputy Chancellor for Investments, Trusts and Lands, these services will 
produce the maximum benefit to The University of Texas System. 
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6.4 Meetings. —Meetings shall be held quarterly and at such other dates 
as may be considered advisable by the Deputy Chancellor for Adminis­
tration or the Associate Deputy Chancellor for Investments, Trusts 
and Lands. 

Sec. 7 Investment Transactions: Sales, purchases and exchanges shall be effected 
through investment dealers or brokers in accordance with normal investment 
practices, if, in the judgment of the Deputy ChanceUor for Administration or 
the Associate Deputy ChanceUor for Investments, Trusts and Lands, these 
services wUl produce the maximum benefit to The University of Texas 
System. 
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6.4 Meetings. —Meetings shall be held quarterly and at such other dates 
as may be considered advisable by the Deputy Chancellor for Adminis­
tration or the Associate Deputy Chancellor for Investments, Trusts 
and Lands. 

Sec. 7 Brokerage F i rms . 

7 .1 Approved List. —Normally, purchase and sale transactions shall be 
effected through firms approved by the Board of Regents after recom­
mendation by the Deputy Chancellor for Administration or the Associate 
Deputy Chancellor for Investments, Trusts and Lands. Where the best 
interests of The University of Texas System seem to require it, such 
transactions may be effected through such other broker or brokers as 
the Deputy Chancellor for Administration or the Associate Deputy 
Chancellor for Investments, Trusts and Lands may approve. 

7. 2 Unlisted Securities. —Purchases and sales will generally be effected 
through brokers on the approved list. Where the best interests of The 
University of Texas System seem to require it, such transactions may 
be effected through such broker or brokers as the Deputy Chancellor 
for Administration or the Associate Deputy Chancellor for Investments, 
Trusts and Lands may select. 

7. 3 Block Transactions. —Block purchases and sales will generally be 
effected through brokers on the approved list. Where the best 
interests of The University of Texas System seem to require it, 
such transactions may be effected through such broker or brokers 
as the Deputy Chancellor for Administration or the Associate Deputy 
Chancellor for Investments, Trusts and Lands may select. 
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6.4 Meetings. ­­Meetings shall be held quarterly and at such other dates 
as may be considered advisable by the Associate Deputy ChanceUor 
for Investments, Trusts and Lands, 

Sec. 7, Brokerage Firms, 

7.1 Approved List ,—Normally, purchase and sa le t ransac t ions sha l l 
be effected through firms approved by the Board of Regents 
a f t e r recommendation by the Associate Deputy Chancellor for 
Investments, Trusts and Lands, Where the bes t i n t e r e s t s of 
The Universi ty of Texas System seem to requ i re i t , such t r ans ­
ac t ions may be effected through such other broker or brokers 
as the Associate Deputy Chancellor for Investments, Trusts and 
Lands may approve. 

7.2 Unlisted Securities. —Purchases and sales will generaUy be effected 
through brokers on the approved list. Where the best interests of 
The University of Texas System seem to require it, such transactions 
may be effected through such broker or brokers as the Associate 
Deputy Chancellor for Investments, Trusts and Lands may select. 

7.3 Block Transactions. —Block purchases and sales will generally be 
effected through brokers on the approved list. Where the best inter­
ests of The University of Texas System seem to require it, such 
transactions may be effected through such broker or brokers as 
the Associate Deputy Chancellor for Investments, Trusts and Lands 
may select. 
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CHAPTER DC 

MATTERS RELATING TO THE OFFICE OF INVESTMENTS, TRUSTS 
AND LANDS 

Sec, 1, Certain SpecUic Authorizations to the Associate Deputy Chancellor for 
Investments, Trusts and Lands and the Endowment Officer. 

1.1 Authority to Sell, Assign, and Transfer Securities Held by the Perma­
nent University Fund.—The Associate Deputy Chancellor for Invest­
ments , Trus ts and Lands (or any Trust OUicer) and the Treasurer of 
the State of Texas (or the Acting Treasurer of the State of Texas) a re 
jointly authorized to sell , assign, and transfer any and all of the 
bonds, stocks, notes, and other evidences of indebtedness and owner­
ship of any description, whatever, owned by the Permanent University 
Fund of The University of Texas System (formerly The University of 
Texas) and regis tered in the name of "The University of Texas , " "The 
University of Texas System," "The University of Texas for Permanent 
University Fund, a State Endowment Fund, Austin, Texas , " "The 
University of Texas System for Permanent University Fund, a State 
Endowment Fund, Austin, Texas , " "Permanent University Fund of 
The University of Texas , " "Permanent University Fund of The Univer­
sity of Texas System," or in any other form of registration of such 
securit ies held for the account of the Permanent University Fund of The 
University of Texas System. 

1.2 Authority to Sell, Assign, and Transfer Securities Held by the Board of 
Regents of The University of Texas System. —The Associate Deputy 
Chancellor for Investments, Trusts and Lands and/or any Trust Officer 
a re each authorized to sell , assign, and transfer any and all bonds, 
stocks, notes, and other evidences of indebtedness and ownership of any 
description, whatever, registered in the name of the Board of Regents of 
The University of Texas System (formerly the Board of Regents of The 
University of Texas) in whatever manner, including all fiduciary capaci­
ties, and including those registered in the names of t rusts or foundations 
managed and controlled by said Board of Regents. 

1. 3 Authority to Execute Instruments Relating to Land and Mineral Interests. 
The Chairman of the Board of Regents, the Vice-Chairman, and the 
Associate Deputy Chancellor for Investments, Trusts and Lands, are 
each authorized to execute conveyances, deeds, surface and/or mineral 
leases, easements, rights of way, oil and gas division orders , and 
transfer orders , geophysical and material source permits , water con­
t rac ts , pooUng and unitization agreements, and any other instruments 
as may be necessary or appropriate from time to t ime, relating to the 
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CHAPTER DC 

MATTERS RELATING TO THE OFFICE OF INVESTMENTS, TRUSTS 
AND LANDS 

Sec, 1. Certain SpecUic Authorizations to the Associate Deputy Chancellor for 
Investments, Trusts and Lands and the Endowment Officer. 

1.1 Authority to SeU, Assign, and Transfer Securities Held by the 
Permanent University Fund. —The Associate Deputy Chancellor 
for Investments, Trusts and Lands (or the Endowment Officer) and 
the Treasurer of the State of Texas (or the Acting Treasurer of 
the State of Texas) a re jointly authorized to sell , assign, and t r ans ­
fer any and aU of the bonds, stocks, notes, and other evidences of 
indebtedness and ownership of any description whatsoever owned by 
the Permanent University Fund of The University of Texas System 
(formerly the University of Texas) and registered in the name of 
"The University of Texas , " "The University of Texas System," 
"The University of Texas for Permanent University Fund, a State 
Endowment Fund, Austin, Texas , " "The University of Texas System 
for Permanent University Fund, a State Endowment Fund, Austin, 
Texas , " "Permanent University Fund of The University of Texas , " 
"Permanent University Fund of The University of Texas System," 
or in any other form of registration of such securit ies held for the 
account of the Permanent University Fund of The University of 
Texas System. 

1. 2 Authority to Sell, Assign, and Transfer Securities Held by the 
Board of Regents of The University of Texas System. --The Asso­
ciate Deputy Chancellor for Investments, Trusts and Lands and/or 
the Endowment Officer a re each authorized to sell , assign, and 
transfer any and all bonds, stocks, notes, and other evidences of 
indebtedness and ownership of any description whatsoever registered 
in the name of the Board of Regents of The University of Texas 
System (formerly the Board of Regents of The University of Texas) 
in whatever manner, including all fiduciary capacities, and includ­
ing those registered in the names of t rusts or foundations managed 
and controlled by said Board of Regents. 

1. 3 Authority to Execute Instruments Relating to Land and Mineral 
Interests . --The Chairman of the Board of Regents, the Vice-
Chairman, and the Associate Deputy Chancellor for Investments, 
Trusts and Lands, a r e each authorized to execute conveyances, 
deeds, surface and/or mineral leases, easements, rights of way, 
oil and gas division orders , and transfer orders , geophysical and 
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CHAPTER IX - X - ^ . . ^ t ^ a Z a J , 

MATTERS RELATING TO THE OFFICE OF INVESTMENTS, TRUSTS 
AND LANDS 

Sec. 1. Certain SpecUic Authorizations to the Vice-Chancellor for Investments, 
Trusts and Lands and the Endowment Officer. 

1.1 Authority to SeU, Assign, and Transfer Securities Held by the 
Permanent University Fund. —The Vice-Chancellor for Investments, 
Trusts and Lands (or the Endowment Officer) and the Treasurer of 
the State of Texas (or the Acting Treasurer of the State of Texas) 
are jointly authorized to sell, assign, and transfer any and all of 
the bonds, stocks, notes, and other evidences of indebtedness and 
ownership of any description whatsoever owned by the Permanent 
University Fimd of The University of Texas System (formerly the 
University of Texas) and registered in the name of "The University 
of Texas", "The University of Texas System", "The University of 
Texas for Permanent University Fund, a State Endowment Fund, 
Austin, Texas", "The University of Texas System for Permanent 
University Fund, a State Endowment Fund, Austin, Texas", 
"Permanent University Fund of The University of Texas", "Perma­
nent University Fund of The University of Texas System", or in any 
other form of registration of such securities held for the account of 
the Permanent University Fund of The University of Texas System. 

1. 2 AuthorUy to SeU, Assign, and Transfer Securities Held by the 
Board of Regents of The University of Texas System. —The Vice-
ChanceUor for Investments, Trusts and Lands and/or the Endowment 
Officer are each authorized to sell, assign, and transfer any and all 
bonds, stocks, notes, and other evidences of indebtedness and owner­
ship of any description whatsoever registered in the name of the Board 
of Regents of The University of Texas System (formerly the Board of 
Regents of The University of Texas) in whatever manner, including 
aU fiduciary capacities, and including those registered in the names 
of trusts or foundations managed and controlled by said Board of Regents. 

1.3 Authority to Execute Instruments Relating to Land and Mineral 
Interests. —The Chairman of the Board of Regents, the Vice-
Chairman, and the Vice-chancellor for Investments, Trusts and 
Lands, are each authorized to execute conveyances, deeds, surface 
and/or mineral leases, easements, rights of way, oil and gas division 
orders, and transfer orders, geophysical and material source permits, 
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handUng, management, control, and disposition of any real estate or 
mineral interests held or controlled by the Board of Regents of The 
University of Texas System as a part of the Permanent Umversity Fund 
or as a part of any trust or special fund. 

1.4 Authority to Receive and Collect Money and/or Property. --The Asso­
ciate Deputy Chancellor for Investments, Trusts and Lands and/or any 
Trust Officer are each authorized and empowered to ask, demand, 
coUect, recover, and receive any and all sums of money, debts, dues, 
rights, property, effects, or demands, whatever, due, payable, or 
belonging, or that may become due, payable, or belonging to any of the 
above funds, from any person or persons, whatever, and to execute 
any and all necessary or proper receipts, releases, and discharges 
therefor. 

1.5 Authority to Execute Proxies. —The Associate Deputy Chancellor for 
Investments, Trusts and Lands and/or any Trust Officer are each 
authorized to execute proxies within the approved investment poUcies, 

Sec. 2, Investment Policy for Permanent University Fund. 

2.1 Investments Authorized for Purchase. 
2.11 Bonds of the United States, the State of Texas or counties of 

said State, or in school bonds of municipalities, or in bonds 
of any city of said State, or in bonds issued under and by virtue 
of the Federal Farm Loan Act approved by the President of the 
United States, July 17, 1916, and amendments, thereto, 

2.12 Bonds or other obligations issued, insured, or guaranteed in 
any manner by the United States Government or any of its 
agencies. 

2.13 Bonds, debentures, or obligations, and preferred and common 
stocks issued by corporations, associations, or other insti­
tutions. 

2.14 Convertible securities, of aU kinds, issued by corporations on 
the approved list. 

2. 2 Standards as to Quality, 
2.21 Corporate Stocks: 

2. 211 Stocks eUgible for purchase shaU be restricted to stocks 
of companies incorporated within the United States which 
have paid dividends for five (5) consecutive years or 
longer immediately prior to the date of purchase, 

2, 212 Except for bank and insurance shares, stock must be 
listed upon an exchange registered with the Securities 
and Exchange Commission or its successors. 

> % 
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material source permits , water contracts, pooling and unitization 
agreements, and any other instruments as may be necessary or 
appropriate from time to t ime, relating to the handling, management, 
control, and disposition of any real estate or mineral interests held 
or controlled by the Board of Regents of The University of Texas 
System as a part of the Permanent University Fund or as a part of 
any trust or special fund. 

1. 4 Authority to Receive and Collect Money and/or Property, --The 
Associate Deputy Chancellor for Investments, Trusts and Lands 
and/or the Endowment Officer are each authorized and empowered 
to ask, demand, collect, recover and receive any and all sums of 
money, debts, dues, rights, property, effects, or demands what­
soever due, payable or belonging or that may become due, payable 
or belonging to any of the above funds, from any person or persons 
whatsoever, and to execute any and all necessary or proper receipts, 
re leases , and discharges therefor. 

1. 5 Authority to Execute Proxies. --The Associate Deputy ChanceUor 
for Investments, Trusts and Lands and/or the Endowment Officer 
a re each authorized to execute proxies within the approved invest­
ment policies. 

Sec. 2. Investment Policy for Permanent University Fund. 

2 .1 Investments Authorized for Purchase. 
2.11 Bonds of the United States, the State of Texas or counties of 

said State, or in school bonds of municipalities, or in bonds 
of any city of said State, or in bonds issued under and by virtue 
of the Federal Farm Loan Act approved by the President of the 
United States, July 17, 1916, and amendments, thereto. 

2.12 Bonds or other obligations issued, insured, or guaranteed in 
any manner by the United States Government or any of its 
agencies. 

2.13 Bonds, debentures, or obligations, and preferred and common 
stocks issued by corporations, associations, or other inst i ­
tutions. 

2.14 Convertible securi t ies, of aU kinds, issued by corporations on 
the approved list. 

2, 2 Standards as to Quality. 
2,21 Corporate Stocks: 

2. 211 Stocks eUgible for purchase shaU be restr ic ted to stocks 
of companies incorporated within the United States which 
have paid dividends for five (5) consecutive years or 
longer immediately prior to the date of purchase. 

2. 212 Except for bank and insurance shares , stock must be 
listed upon an exchange registered with the Securities 
and Exchange Commission or its successors . 
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water contracts, pooling and unitization agreements, and any other 
instz*uments as may be necessary or appropriate from time to time, 
relating to the handling, management, control, and disposition of any 
real estate or mineral interests held or controlled by the Board of 
Regents of The University of Texas System as a part of the Permanent 
University Fund or as a part of any trust or special fund, 

1.4 Authority to Receive and CoUect Money and/or Property. - -
The Vice-ChanceUor for Investments, Trusts and Lands and/or the 
Endowment Officer are each authorized and empowered to ask, demand, 
collect, recover and receive any and all sums of money, debts, dues, 
rights, property, effects, or demands whatsoever due, payable or 
belonging or that may become due, payable or belonging to any of the 
above funds, from any person or persons whatsoever, and to execute 
any and aU necessary or proper receipts, releases, and discharges 
therefore. 

1.5 Authority to Execute Proxies. --The Vice-ChanceUor for Investments, 
Trusts and Lands and/or the Endowment Officer are each authorized 
to execute proxies within the approved Investment policies. 

Sec, 2. Investment Policy for Permanent University Fund, 

2,1 Investments Authorized for Purchase. 
2.11 Bonds of the United States, the State of Texas or counties of 

said State, or in school bonds of municipalities, or in bonds 
of any city of said State, or in bonds issued under and by virtue 
of the Federal Farm Loan Act approved by the President of the 
United States, July 17, 1916, and amendments, thereto. 

2.12 Bonds or other obligations issued, insured, or guaranteed in 
any manner by the United States CSovernment or any of its 
agencies, 

2.13 Bonds, debentures, or obligations, and preferred and common 
stocks issued by corporations, associations, or other insti­
tutions. 

2.14 Convertible securities, of aU kinds, issued by corporations on 
the approved list. 

2. 2 Standards as to Quality, 
2,21 Corporate Stocks: 

2, 211 Stocks eligible for purchase shaU be restricted to stocks 
of companies incorporated within the United States which 
have paid dividends for five (5) consecutive years or 
longer immediately prior to the date of purchase. 

2, 212 Except for bank and insurance shares, stock must be 
listed upon an exchange registered with the Securities 
and Exchange Commission or its successors. 



2, 213 To be eligible for purchase, preferred and common 
stocks and convertible securities must be issued by 
corporations that have been formally approved by the 
Board of Regents. 

2, 22 Corporate Bonds: Corporate Bonds must be rated "A" or 
better by a nationaUy recognized rating service. Bonds offered 
by private placement, or which for other reasons are not rated 
by such agencies, may be purchased U they bear a rating of 
equivalent quality by the University's Investment Counsel, Con­
vertible debentures issued by companies on the approved Ust 
shall not be subject to this rating requirement. 

2. 23 FHA Mortgage Loans: 
2. 231 Loan Standards: 

2, 2311 The security for the loans shall be single 
family, owner occupied residences of good 
design and construction, in good condition, 
and comparable in value to other homes in the 
neighborhood, 

2. 2312 Borrower must have a good credit rating and 
have adequate Income to support the loan. 

2.2313 Loans shaU be for $10,000 or more and shaU 
be fuUy insured by the FHA to the maximum 
extent permitted under the law. 

2.2314 Title and hazard insurance policies, written 
by companies acceptable to the Board of Regents, 
shall be furnished with respect to each loan pur­
chased. Hazard insurance policies must be 
written by companies having a Best's rating of 
A-BBB or better. 

2. 2315 No loan shaU be purchased from any Seller-
servicer until a formal contract has been 
entered into with such SeUer-servicer on a 
form approved by the Board of Regents. 

2, 232 Minimum standards for SeUer-servicers from which 
FHA loans are purchased: 
2. 2321 The Seller-servicer must be an approved FHA 

Mortgagee, and must have satisfactory credit 
rating, and an unimpaired capital and surplus 
of at least $250,000. 

2. 2322 It must have been actively engaged for at least 
five years in the mortgage loan business, and 
except for commercial banks, the mortgage 
loan business must be its principal business, 
and must have a capable and experienced 
organization, together with the necessary 
equipment to furnish timely accountings on a 
block basis. 
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2.2323 U must be servicing at least $25,000, 000 of 
loans, and its clients (other than Federal 
National Mortgage Association) must include at 
least three institutional investors, and must 
have a capability of producing not less than 
$1,000,000 per year in FHA loans. 

2, 2324 It must carry a Mortgage Bankers Blanket 
Bond in an amount not less than $250, 000. 

2. 233 Implementation of FHA Mortgage Loan Purchase 
program: The Associate Deputy Chancellor for 
Investments, Trusts and Lands and/or any Trust 
Officer, are each authorized 
2, 2331 To recommend the Seller-servicers with which 

Purchase and Servicing Agreements should be 
made, and after approval by the Board of Regents, 
to execute the Purchase and Servicing Agreements 
on the approved forms. 

2. 2332 To perform such acts and execute such docu­
ments as may be necessary from time to time 
in carrying out the provisions of any such Pur­
chase and Servicing Agreement, including 
authority to accept or reject loans tendered 
under such agreements, to execute releases of 
the liens securing any loan or loans when paid in 
full, and to execute assignments of any notes and 
liens when appropriate to do so. 

2. 2333 To take any and all steps as may be considered 
necessary or advisable to protect the interest of 
the Permanent University Fund in event of de­
fault occurring with respect to any FHA Insured 
First Mortgage note held by such Fund. Not by 
way of limitation, but by way of illustration only, 
such authority shall include power to acquire 
title on behaU of the Board of Regents to the pro­
perty securing any such note, by Trustees sale, 
foreclosure, or otherwise; to execute on behaU 
of the Board of Regents the necessary deed 
conveying the properties so acquired to the 
Federal Housing Administration; to handle any 
properties so acquired pending conveyance to 
the Federal Housing Administration; and to 
incur and pay such reasonable expenses as may 
be necessary in the acquisition and care of any 
such properties. 

2.3 DiversUication. 
2, 31 Not more than 5% of the voting stock of any one (1) corporation 

shall be owned at any given time by the Permanent University 
Fund. 

2. 32 Not more than 1% of the book value of the Permanent University 
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2. 2323 It must be servicing at least $25,000,000 of 
loans, and its clients (other than Federal 
National Mortgage Association) must include at 
least three institutional investors, and must 
have a capability of producing not less than 
$1,000,000 per year in FHA loans. 

2. 2324 It must carry a Mortgage Bankers Blanket 
Bond in an amount not less than $250, 000. 

2. 233 Implementation of FHA Mortgage Loan purchase program: 
The Vice-ChanceUor for Investments, Trusts and Lands 
and/or the Endowment Officer, are each authorized: 
2, 2331 To recommend the SeUer-servicers with which 

Purchase and Servicing Agreements should be 
made, and after approval by the Board of Regents, 
to execute the Purchase and Servicing Agreements 
on the approved forms. 

2. 2332 To perform such acts and execute such docu­
ments as may be necessary from time to time 
in carrying out the provisions of any such Pur -
chase and Servicing Agreement, including 
authority to accept or reject loans tendered 
under such agreements, to execute releases of 
the liens securing any loan or loans when paid in 
full, and to execute assignments of any notes and 
liens when appropriate to do so. 

2. 2333 To take any and aU steps as may be considered 
necessary or advisable to protect the interest of 
the Permanent University Fund in event of de­
fault occurring with respect to any FHA Insured 
First Mortgage note held by such Fund. Not by 
way of limitation, but by way of Ulustration only, 
such authority shall include power to acquire 
title on behaU of the Board of Regents to the pro­
perty securing any such note, by Trustees sale, 
foreclosure, or otherwise; to execute on behaU 
of the Board of Regents the necessary deeds 
conveying the properties so acquired to the 
Federal Housing Administration; to handle any 
properties so acquired pending conveyance to 
the Federal Housing Administration; and to 
incur and pay such reasonable expenses as may 
be necessary in the acquisition and care of any 
such properties. 

2.3 DiversUication. 
2. 31 Not more than 5% of the voting stock of any one (1) corporation 

shall be owned at any given time by the Permanent University 
Fund. 

2. 32 Not more than 1% of the book value of the Permanent University 
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Fund shall be invested at any given time in securities issued by 
any one (1) corporation. 

2. 4 Standard of Care. 
2, 41 Prudent Man Rule: In making or retaining each and all invest­

ments for the Permanent University Fund, and in the manage­
ment, purchase, and sale of such investments from time to time, 
there shall be exercised the judgment and care under the circum­
stances then prevailing that men of ordinary prudence, discretion, 
and intelligence exercise in the management of their own affairs, 
not in regard to speculation, but in regard to the permanent 
disposition of their funds, considering the probable income 
therefrom as well as the probable safety of their capital. 

2, 42 Consistent with the foregoing it is contemplated that: 
2. 421 Investment of funds in corporate securities shaU be 

reasonably diversified among the various industries 
operating in our economy, and among the outstanding 
corporations operating within the respective industry 
groups. 

2,422 Ours is a dynamic and ever-changing economy. Therefore, 
a proper observance of the Prudent Man Rule requires 
that changes be made in the diversUication of the Fund 
from time to time as conditions change the earnings out­
look or the relative market level for a particular company. 
Accordingly, in keeping with the duty to be prudent, 
purchases and sales of Fund assets shall be made from 
time to time when circumstances dictate the prudence of 
doing so, 

2. 5 Policies with Respect to Stock Rights, Fractional Shares, and Proxies. 
2. 51 As a general rule, stock rights received are to be exercised. 

In each instance, exercise or sale of the rights is to be made at 
the discretion of the Associate Deputy Chancellor for Investments, 
Trusts and Lands, 

2, 52 As a general rule, fractional shares received from stock 
dividends, etc. , are to be sold. In each instance, the decision 
to round out fractional shares or to sell wUl be made by the 
Associate Deputy Chancellor for Investments, Trusts and Lands. 

2. 53 With few exceptions, voting stocks held are to be voted by 
returning proxies to present management. Exceptions require 
approval of the Board of Regents. 

2.6 Implementation of PoUcies. 
2,61 Approved List. A list of companies whose stocks are con­

sidered suitable for purchase or retention shall, after con­
sultation with the Staff Investment Committee, the Investment 
Counsel, and the Investment Advisory Committee, be sub-



Fund shaU be invested at any given time in securities issued by 
any one (1) corporation, 

2.4 Standard of Care. 
2. 41 Prudent Man Rule: In making or retaining each and all invest­

ments for the Permanent University Fund, and in the manage­
ment, purchase, and sale of such investments from time to time, 
there shall be exercised the judgment and care under the circum­
stances then prevaUing that men of ordinary prudence, discretion, 
and intelligence exercise in the management of their own affairs, 
not in regard to speculation, but in regard to the permanent 
disposition of their funds, considering the probable income 
therefrom as well as the probable safety of their capital. 

2.42 Consistent with the foregoing it is contemplated that: 
2.421 Investment of funds in corporate securities shaU be 

reasonably diversUied among the various industries 
operating in our economy, and among the outstanding 
corporations operating within the respective industry 
groups. 

2, 422 Ours is a dynamic and ever-changing economy. Therefore, 
a proper observance of the Prudent Man Rule requires 
that changes be made in the diversUication of the Fund 
from time to time as conditions change the earnings out­
look or the relative market level for a particular company. 
Accordingly, in keeping with the duty to be prudent, 
purchases and sales of Fund assets shaU be made from 
time to time when circumstances dictate the prudence of 
doing so. 

2.5 Policies with Respect to Stock Rights, Fractional Shares, and Proxies. 
2.51 As a general rule, stock rights received are to be exercised. 

In each instance, exercise or sale of the rights is to be made at 
the discretion of the Vice-ChanceUor for Investments, Trusts and 
Lands. 

2. 52 As a general rule, fractional shares received from stock 
dividends, etc, , are to be sold. In each instance, the decision 
to round out fractional shares or to sell wUl be made by the 
Vice-ChanceUor for Investments, Trusts and Lands. 

2, 53 With few exceptions, voting stocks held are to be voted by 
returning proxies to present management. Exceptions require 
approval of the Board of Regents. 

2, 6 Implementation of Policies. 
2, 61 Approved List. A list of companies whose stocks are con­

sidered suitable for purchase or retention shall, after consultation 
with the Staff Investment Committee, the Investment Counsel, and 
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mitted by the Associate Deputy Chancellor for Investments, 
Trusts and Lands for approval by the Board of Regents 
through the Regents' Land and Investment Committee. In 
similar manner, recommendations regarding additions to 
and deletions from such list shall be submitted for the 
Regents' approval, 

2. 62 Authority regarding purchase and sale of securities. Within 
the limitations of these Rules and Regulations, the Associate 
Deputy ChanceUor for Investments, Trusts and Lands is 
authorized to buy, sell or exchange, from time to time, 
securities issued by the companies within the approved list, 
provided that sales in any one calendar month of stocks 
owned shall not exceed 2 1/2% of the book value of the Per­
manent University Fund. With the approval of the Chairman 
of.the Land and Investment Committee, or the Chairman of 
the Board of Regents, the Associate Deputy Chancellor for 
Investments, Trusts and Lands may sell stocks in excess of 
2 1/2%, but not in excess of 5%, of the value of the Perma­
nent University Fund. Sales of stocks in any one month in 
excess of 5% of the value of the Permanent University Fund 
require prior approval of the Board of Regents. 

2,63 Exchange of Bonds. The Associate Deputy Chancellor for 
Investments, Trusts and Lands is authorized to exchange 
bonds owned from time to time, on a par for par basis (with 
such cash adjustments as may be required) for other eUgible 
bonds or obligations. In any such exchange the cost of the 
bonds exchanged out (plus or minus the cash adjustment 
involved) shall be carried forward as the cost of the bonds 
or obligations acquired, even though the sale and purchase 
may be effected through different brokers, 

2, 64 Advice of Investment Advisory Committee, --The Associate 
Deputy Chancellor for Investments, Trusts and Lands shall 
seek the advice and counsel of the Investment Advisory Com­
mittee at its regular quarterly meetings on all of the major 
matters involving the Permanent University Fund. 

2,65 Reports of purchases, sales, and exchanges of Investments.--
All purchases, sales, and exchanges of Investments shall be 
reported for ratUication by the Board of Regents through the 
Regents' Land and Investment Committee at each meeting of the 
Board. 

Sec. 3, Investment Policy for Trust and Special Funds. 

3.1 Investments authorized for purchase: 
3.11 Unless otherwise limited by the terms of the instrument by which 

the fund was created, trust and special funds under the control of 
the Board of Regents shaU be invested and reinvested in such 
securities and investments as are permitted by the Texas Trust 
Act as legal investments for funds held by trustees. 
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the Investment Advisory Committee, be submitted by the Vice­
ChanceUor for Investments, Trusts and Lands for approval by the 
Board of Regents through the Regents' Land and Investment 
Committee. In similar manner, recommendations regarding 
additions to and deletions from such list shall be submitted 
for the Regents' approval. 

2.62 Authority regarding purchase and sale of securities. Within 
the Umitations of these Rules and Regulations the Vice­Chancellor 
for Investments, Trusts and Lands is authorized to buy, sell or 
exchange, from time to time, securities issued by the companies 
within the approved list, provided that sales in any one calendar 
month of stocks owned shaU not exceed 2^% of the book value 
of the Permanent University Fund. With the approval of the 
Chairman of the Land and Investment Committee, or the Chair­
man of the Board of Regents, the Vice­Chancellor for Investments, 
Trusts and Lands may sell stocks in excess of 2^%, but not in 
excess of 5%, of the value of the Permanent University Fund, 
Sales of stocks in any one month in excess of 5% of the value of 
the Permanent University Fund require prior approval of the 
Board of Regents. 

2, 63 Exchange of Bonds. The Vice­Chancellor for Investments, Trusts 
and Lands is authorized to exchange bonds owned from time to 
time, on a par for par basis (with such cash adjustments as may 
be required) for other eUgible bonds or obligations. In any such 
exchange the cost of the bonds exchanged out (plus or minus the 
cash adjustment involved) shall be carried forward as the cost 
of the bonds or obligations acquired, even though the sale and 
purchase may be effected through different brokers. 

2. 64 Advice of Investment Advisory Committee. —The Vice­Chancellor 
for Investments, Trusts and Lands shall seek the advice and 
counsel of the Investment Advisory Committee at its regular 
quarterly meetings on all of the major matters involving the 
Permanent University Fund. 

2. 65 Reports of purchases, sales, and exchanges of Investments. — ■ 
All purchases, sales, and exchanges of Investments shall be 
reported for ratUication by the Board of Regents through the 
Regents' Land and Investment Committee at each meeting of the 
Board. 

Sec, 3. Investment Policy for Trust and Special Funds. 

3.1 Investments authorized for purchase: 
3.11 Unless otherwise limited by the terms of the instrument by which 

the fund was created, trust and special funds under the control of 
the Board of Regents shaU be invested and reinvested in such 
securities and investments as are permitted by the Texas Trust 
Act as legal investments for funds held by trustees. 
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3.12 Except as broadened by the foregoing Section 3.11, the general 
statement of policies outlined in Section 2 with respect to the 
Permanent University Fund shall Ukewise apply to the invest­
ment and management of any trust or special funds under the 
control of the Board of Regents. 

3, 2 Implementation of Policies. --The provisions of Section 2. 6 with respect 
to the implementation of policies for the investment and management of 
the Permanent University Fund shall likewise apply to trust and special 
funds, provided that approval of the Board of Regents shall be required 
before any stock is purchased which is not on the approved list. 

Sec, 4 Investment Policy for Common Trust Fund.—The policies for the investment 
and management of funds for The University of Texas System Common Trust 
Fund shall be the same as those outUned in Section 3 with respect to trust 
and special funds. 

Sec. 5. Staff Investment Committee. 

5,1 Membership. —The Staff Investment Committee shall consist of the 
Associate Deputy Ciiancellor for Investments, Trusts and Lands, 
the Trust Officers, the Investment Officer, the Mortgage and Real 
Estate Officer, and such other members as may be designated from 
time to time by the Associate Deputy ChanceUor for Investments, 
Trusts and Lands. 

5, 2 Duties. --The Staff Investment Committee shaU cooperate and advise 
with the Associate Deputy ChanceUor for Investments, Trusts and 
Lands on matters relating to the management of investments for 
which he is responsible. 

Sec. 6. Investment Advisory Committee. --To assist and advise with the Associate 
Deputy ChanceUor for Investments, Trusts and Lands on matters relating 
to the management of investments for which he is responsible, the Invest­
ment Advisory Committee, heretofore established, shall be continued. 
The following rules shall apply to such Committee: 

6.1 Membership. —The four members of the Committee shall be selected 
because of their particular qualUications and experience in the field 
of investments, with primary emphasis being placed on their experience 
in bond and corporate stock investments. 

6. 2 Selection Procedure. -- Appointments to such Committee shall be 
made by the Board of Regents after recommendation by the Asso­
ciate Deputy Chancellor for Investments, Trusts and Lands, 

6, 3 Term of Office and Compensation. —Each member shaU serve a four 
year term on a rotating basis, with the term of one member expiring 
each August 31, and shall be compensated at the rate of $100 per 
meeting attended. 
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6, 4 Meetings. --Meetings shall be held quarterly and at such other dates 
as may be considered advisable by the Associate Deputy Chancellor 
for Investments, Trusts and Lands. 

Sec, 7. Brokerage Firms. 

7.1 Approved List. --Normal purchase and sale transactions shaU be 
effected through firms that have been approved by the Board of 
Regents after recommendation by the Associate Deputy Chancellor 
for Investments, Trusts and Lands. 

7.2 Unlisted Securities. --Purchases and sales will generally be effected 
through brokers on the approved list. Where the best interests of 
The University of Texas System seem to require it, such transactions 
may be effected through such broker or brokers as the Associate 
Deputy Chancellor for Investments, Trusts and Lands may select, 

7, 3 Block Transactions, —Block purchases and sales will generally be 
eUected through brokers on the approved list. Where the best inter­
ests of The University of Texas System seem to require it, such 
transactions may be effected through such broker or brokers as 
the Associate Deputy ChanceUor for Investments, Trusts and Lands 
may select. 
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CHAPTER IX 

MATTERS RELATING TO THE OFFICE OF INVESTMENTS, TRUSTS 
AND LANDS 

Sec. I. Cer ta in Specific Authorizat ions to the Executive Direc tor of Inves tments , 
T r u s t s , and Lands and the Endowment Officer. 

1.1 Authori ty to SeU, Assign, and Transfer Securi t ies Held by the 
P e r m a n e n t Universi ty F u n d . - - T h e Executive Di rec tor of Inves tments , 
T r u s t s and Lands ( or the Endowment Officer ) and the T r e a s u r e r of 
the State of Texas ( or the Acting T r e a s u r e r of the State of Texas ) 
a r e jointly author ized to sell , ass ign, and t ransfe r any and al l of 
the bonds, s tocks , notes, and other evidences of indebtedness and 
ownership of any descript ion whatsoever owned by the Pe rmanen t 
Univers i ty Fund of The University of Texas System (formerly The 
Univers i ty of Texas ) and reg i s t e red in the name of "The University 
of T e x a s " , "The Universi ty of Texas System", "The Universi ty of 
Texas for P e r m a n e n t University Fund, A State Endowment Fund, 
Aust in, Texas" , "The University of Texas System for Pe rmanen t 
Univers i ty Fund, a State Endowment Fund, Austin, Texas" , " P e r m a ­
nent Univers i ty Fund of The Universi ty of T e x a s " , " P e r m a n e n t 
Univers i ty Fund of The University of Texas Systern", or in any other 
form of reg i s t ra t ion of such secur i t i e s held for the account of the 
P e r m a n e n t Universi ty Fund of The University of Texas System, 

1.2 Authority to Sell, Assign, and Transfer Securi t ies Held by the Board 
of Regents of The Universi ty of Texas S y s t e m . - - T h e Executive Direc tor 
of Inves tmen t s , T r u s t s and Lands and /o r the Endowment Officer a r e 
each author ized to sel l , ass ign, and t r ans fe r any and all bonds, s tocks, 
notes , and other evidences of indebtedness and ownership of any 
descr ip t ion whatsoever r eg i s t e r ed in the name of the Board of Regents 
of The Univers i ty of Texas System (formerly Board of Regents of 
The Univers i ty of Texas) in whatever manner , including al l fiduciary 
capac i t i e s , and including those r eg i s t e r ed in the names of t r u s t s or 
foundations managed and controlled by said Board of Regents , 

I, 3 Authori ty to Execute Ins t ruments Relating to Land and Minera l In te res t s , 
The Cha i rman of the Board of Regents , the Vice Chai rman, and the 
Execut ive Director of Inves tments , T r u s t s and Lands, a re each 

- 6 1 -
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a u t h o r i z e d to e x e c u t e c o n v e y a n c e s , d e e d s , s u r f a c e a n d / o r m i n e r a l 
l e a s e s , e a s e m e n t s , r i g h t s of way, oil .and g a s d iv i s ion o r d e r s and 
t r a n s f e r o r d e r s , g e o p h y s i c a l and m a t e r i a l s o u r c e p e r m i t s , w a t e r 
c o n t r a c t s , poo l ing and un i t i z a t i on a g r e e m e n t s , and any o t h e r i n s t r u m e n t s 
a s m a y be n e c e s s a r y or a p p r o p r i a t e f r o m t i m e to t i m e , r e l a t i n g to 
t h e h a n d l i n g , m a n a g e m e n t , c o n t r o l and d i s p o s i t i o n of any r e a l e s t a t e 
o r m i n e r a l i n t e r e s t s u n d e r the c o n t r o l and m a n a g e m e n t of the B o a r d of 
R e g e n t s of The U n i v e r s i t y of T e x a s S y s t e m . 

1, 4 A u t h o r i t y t o R e c e i v e a n d C o l l e c t M o n e y a n d / o r P r o p e r t y , - - The E x e c u t i v e 
D i r e c t o r of I n v e s t m e n t ^ , T r u s t s and L a n d s a n d / o r the Endownnent Officer 
a r e e a c h a u t h o r i z e d and e m p o w e r e d to a^k, d e m a n d , co l l ec t , r e c o v e r , 
and r e c e i v e any a n d a l l s i ims of m o n e y / d e b t s , d u e s , r i g h t s , p r o p e r t y , 
e f f e c t s or d e m a n d s w h a t s o e v e r due , p a y a b l e or be long ing , or which m a y 
b e c o m e due , p a y a b l e or belonging to^any o f t h e above funds , f r o m any 
p e r s o n o r p e r s o n s w h a t s o e v e r , and/ to e x e c u t e any and a l l n e c e s s a r y or 
p r o p e r r e c e i p t s , r e l e a s e s , and d i s c h a r g e s t h e r e f o r e , 

1, 5 A u t h o r i t y to E x e c u t e P r o x i e s . - - The E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , 
T r u s t s and L a n d s a n d / o r the En^ov /men t Officer a r e e a c h a u t h o r i z e d 
to e x e c u t e p r o x i e s with in the aE)proved i n v e s t m e n t p o l i c i e s . 

,Sec, 2. I n v e s t i n e n t P o l i c y for P e r m a n e n t l / n i v e r s i t y F u n d . - - The fol lowing s t a t e m e n t 
of p o l i c i e s w a s a d o p t e d by the B o a r d of Regent^s of The U n i v e r s i t y of T e x a s 
S y s t e m on M a r c h 1 1 , 1967, a s tl/e g o v e r n i n g p M n c i p l e s to be o b s e r v e d In 
the i n v e s t m e n t of funds and m a r / a g e m e n t of a s s e \ s of the P e r m a n e n t U n i v e r s i t y , 
Fund of The U n i v e r s i t y of T e x a s S y s t e m . T h i s s t a t e m e n t of p o l i c i e s w a s 
i n t e n d e d t o , and did, r e p l a c e All d e c l a r a t i o n s of ptolicy t h e r e t o f o r e adop ted 
by such B o a r d , ( P r o v i s i o n s d e s i g n a t e d -'' a r e r e q u i r e d by the Sec t i ons 11 and 
H a , A r t i c l e VII of the C o n ^ l t u t i o n of the State of T'fexas), 

2, 1 I n v e s t m e n t s Authoryized for P u r c h a s e , 
* 2 , 11 B o n d s of theyUnited S t a t e s , the State of T e x a s or c o u n t i e s 

of sa id Stat^i or in school bonds of m u n i c i p a l i t i e s , o r in 
b o n d s of an^" c i ty of sa id Sta t e , or in bonds i s s u e d u n d e r 
a n d by v i r t u e of the F e d e r a l F a r m Loan Act a p p r o v e d by 
the P r e s i d e n t of the United S t a t e s , Ju ly 17, 1916, and 
amendrrvfents, t h e r e t o , 

-i'2, 12 F i r s t l i en r e a l e s t a t e m o r t g a g e s e c u r i t i e s g u a r a n t e e d in any 
m a n n e r in whole by the Uni ted S t a t e s G o v e r n m e n t or any 
a g e n c y t h e r e o f . 

^■2. 13 C o r p o r a t i o n b o n d s , p r e f e r r e d s t o c k s and c o m m o n s t o c k s . 
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2, 14 B o n d s i s s u e d by c o r p o r a t i o n s o p e r a t e d a s I n s t r u m e n t a l i t i e s 
of the Uni ted S t a t e s G o v e r n m e n t (which sha l l be c o n s i d e r e d 
a s fa l l ing wi th in the c l a s s i f i c a t i o n se t out in p a r a g r a p h 
2 . 13 a b o v e . ) 

2 . 2 S t a n d a r d s a s to Qua l i t y , 
2 . 2 1 C o r p o r a t e S t o c k s : 

* 2 . 2 1 l S tocks e l ig ib l e for p u r c h a s e sha l l be r e s t r i c t e d 
to s t o c k s of c o m p a n i e s i n c o r p o r a t e d v^ithin the 
Uni ted S t a t e s which have pa id d iv idends for ten 
(10) c o n s e c u t i v e y e a r s or l onge r i m m e d i a t e l y 
p r i o r to the da te of p u r c h a s e . 

' i -2 ,2 l2 E x c e p t for bank and i n s u r a n c e s h a r e s , s tock 
m u s t be l i s t ed upon an exchange r e g i s t e r e d 
wi th the S e c u r i t i e s and E x c h a n g e C o m m i s s i o n 
o r i t s s u c c e s s o r s . 

2 . 2 1 3 To be e l i g ib l e for p u r c h a s e , p r e f e r r e d and c o m m o n 
s t o c k s m u s t be i s s u e d by c o r p o r a t i o n s wh ich have 
been f o r m a l l y a p p r o v e d by the B o a r d of R e g e n t s . 

2 . 2 2 C o r p o r a t e B o n d s : C o r p o r a t e bonds m u s t be r a t e d " A " o r 
b e t t e r by M o o d y ' s o r S t a n d a r d & P o o r ' s . Bonds of fe red by 
p r i v a t e p l a c e m e n t , o r which for o t h e r r e a s o n s a r e not r a t e d 
by such a g e n c i e s , m a y be p u r c h a s e d if they b e a r a r a t i n g 
of e q u i v a l e n t qua l i ty by the U n i v e r s i t y ' s I n v e s t m e n t C o u n s e l , 

2 . 3 Dive r s i f i ca t ion^ 
'i-2. 31 Not m o r e than 50% of the P e r m a n e n t Un ive r s i t y ' .Fund sha l l 

be i n v e s t e d a t any g iven t i m e in c o r p o r a t i o n b o n d s , p r e f e r r e d 
s t o c k s and c o m m o n s t o c k s ( d e s c r i b e d in p a r a g r a p h s 2 . 13 
and 2 . 1 4 a b o v e ) . 

=i=2. 32 The b a l a n c e of the F u n d not i n v e s t e d a s p r o v i d e d in p a r a g r a p h 
2, 31 above sha l l be i n v e s t e d in t h o s e s e c u r i t i e s d e s c r i b e d in 
p a r a g r a p h s 2 . 11 and 2, 12, 

* 2 . 33 Not m o r e than 5% of the vo t ing s tock of any one (1) 
c o r p o r a t i o n shaJl be owned a t any g iven t i m e by the 
P e r m a n e n t U n i v e r s i t y F u n d . 

"=2. 34 Not m o r e than 1% of the P e r m a n e n t U n i v e r s i t y Fund 
sha l l be i n v e s t e d at any g iven t i m e in s e c u r i t i e s i s s u e d 
by any one (1) c o r p o r a t i o n , 

2 . 3 5 The p e r c e n t a g e l i m i t a t i o n s se t out in p a r a g r a p h s 2 , 3 1 
and 2 . 3 4 above r e l a t e to book v a l u e s of the P e r m a n e n t 
U n i v e r s i t y F u n d . 
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2, 4 Standard of C a r e , 
2.41 Prudent Man Rule: In making or retaining each and all 

inves tments for the Permanent Universi ty Fund, and in 
the management , purchase and sale of such inves tments 
from t ime to t ime, there shall be exerc i sed the judgment 
and ca re under the c i r cums tances then prevail ing which 
men of ordinary prudence, d iscre t ion and intelligence 
exe rc i se in the management of the i r own affairs, not in 
r e g a r d to speculation, but in r ega rd to the permanent 
disposit ion of their funds, considering the probable 
income therefrom as well as the probable safety of their 
capi tal , 

2.42 Consis tent with the foregoing it i s contemplated that: 
2. 421 Investment of funds in corpora te secur i t i es 

shall be reasonably diversif ied among the 
va r ious indust r ies operat ing in our economy, 
and among the outstanding corpora t ions oper­
ating within the respec t ive industry groups. 

2.422 Ours is a dynamic and ever-changing economy. 
Therefore , a p roper observance of the Prudent 
Man Rule r equ i r e s that changes be made in the 
diversif ication of the Fund from t ime to t ime 
a s conditions change the earnings outlook or 
the re la t ive marke t level for a par t icu la r company. 
Accordingly, in keeping with the duty to be 
prudent , pu rchases and sa les of Fund a s s e t s 
shall be made from t ime to t ime when c i rcum­
s tances dictate the prudence of doing so. 

2. 423 With a monthly inflow of funds available for in­
ves tment , an opportunity is afforded to purchase 
inves tments in each month of every year , thus 
providing the Pe rmanen t University Fund with 
a reasonable dollar cost averaging exper ience . 

2 ,5 Pol ic ies with Respect to Stock Rights, Frac t iona l Shares and P rox ie s 
2. 51 As a general ru le , stock r ights received a r e to be exerc i sed . 

In each ins tance , exerc i se or sale of the r ights i s to be made 
at the discre t ion of the Executive Di rec tor of Inves tments , 
T rus t s and Lands, after consulta.tion with the Staff Investment 
Commit tee , 

2. 52 As a general ru le , fractional sha r e s received from stock divi­
dends, etc . , a r e to be sold. In each instance, the decision t 
round out f ract ional sViarcs or to sel l will be made by the 
Executive Director of Inves tments , T r u s t s and Lands, after 
consultation with the Staff Investment Connmittee. 

o 
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2, 53 With few e x c e p t i o n s , vo t ing s t o c k s he ld a r e to be vo ted 
by r e t u r n i n g p r o x i e s to p r e s e n t m a n a g e m e n t . E x c e p t i o n s 
r e q u i r e a p p r o v a l of the B o a r d of R e g e n t s . 

2 , 6 I m p l e m e n t a t i o n of P o l i c i e s . 
2 . 6 1 Two a p p r o v e d l i s t s , - - T w o l i s t s of c o m p a n i e s whose 

s t o c k s a r e c o n s i d e r e d s u i t a b l e for p u r c h a s e o r r e t e n t i o n 
s h a l l , a f t e r c o n s u l t a t i o n wi th the Staff I n v e s t m e n t C o m ­
m i t t e e , the I n v e s t m e n t C o u n s e l , a n d the I n v e s t m e n t A d v i s o r y 
C o m m i t t e e , be s u b m i t t e d by the E x e c u t i v e D i r e c t o r of 
I n v e s t m e n t s , T r u s t s a n d L a n d s for a p p r o v a l by the B o a r d 
of R e g e n t s t h r o u g h the R e g e n t s ' Land and I n v e s t m e n t C o m m i t t e e : 
2 . 611 L i s t " A " sha l l c o n s i s t of t h o s e c o m p a n i e s 

w h o s e s t o c k s a r e a p p r o v e d for p u r c h a s e . 
2, 612 L i s t " B " sha l l c o n s i s t of t h o s e c o m p a n i e s 

w h o s e s t o c k s a r e a p p r o v e d for r e t e n t i o n only , 
2 . 6 2 R e c o m m e n d a t i o n s r e d i v e r s i f l c a t l o n . - - A n n u a l l y , and a t 

such o f t ene r i n t e r v a l s a s m a y be c o n s i d e r e d a d v i s a b l e , 
the E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , T r u s t s and L a n d s , 
a f t e r consu l t a t i on with the Staff I n v e s t m e n t C o m m i t t e e , the 
I n v e s t m e n t C o u n s e l , and the I n v e s t m e n t A d v i s o r y C o m m i t t e e 
( w h e r e p o s s i b l e ) , sha l l r e c o m m e n d for a p p r o v a l by the 
B o a r d of R e g e n t s t h r o u g h the R e g e n t s ' L a n d and I n v e s t ­
m e n t C o m m i t t e e : 
2 . 621 The p e r c e n t a g e of new m o n i e s w h i c h 

s h a l l , du r ing the ensu ing p e r i o d , be in­
v e s t e d in fixed i n c o m e s e c u r i t i e s and in 
c o m m o n s t o c k s . 

2 . 622 The p e r c e n t a g e of new c o m m o n s tock m o n i e s 
to be i n v e s t e d in the v a r i o u s i n d u s t r y g r o u p s . 

The b a s i s a p p r o v e d by the B o a r d of R e g e n t s sha l l be the 
g u i d e l i n e s for the E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , 
T r u s t s and L a n d s to follow in the i n v e s t m e n t of funds 
unt i l the g u i d e l i n e s a r e changed by s u b s e q u e n t ac t i on 
of the B o a r d of R e g e n t s . 

2 . 6 3 A u t h o r i t y r e p u r c h a s e of s e c u r i t i e s , - - W i t h i n the r e v i s e d 
p o l i c i e s and in c o n f o r m a n c e wi th p a r a g r a p h s 2 . 6 1 and 2 , 6 2 
a b o v e , i t sha l l be the r e s p o n s i b i l i t y of the E x e c u t i v e D i r e c t o r 
of I n v e s t m e n t s , T r u s t s and L a n d s , a f t e r c o n s u l t a t i o n wi th 
the Staff I n v e s t m e n t C o m m i t t e e and I n v e s t m e n t C o u n s e l : 
2, 631 To d e t e r m i n e the s t o c k s to be p u r c h a s e d f rom 

t i m e to t i m e and the t i m i n g of t h e p u r c h a s e s 
m a d e . 
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2 . 6 3 2 To d e t e r m i n e t h e ' b o n d s to be p u r c h a s e d f r o m 
t i m e to t i m e and the t i m i n g of the p u r c h a s e s 
m a d e . 

2 . 6 3 3 To e x e c u t e a l l p u r c h a s e s of s e c u r i t i e s . 
2 . 64 A u t h o r i t y r e s a l e of s e c u r i t i e s , - - I t i s c o n t e m p l a t e d tha t f r o m 

t i m e to t i m e the b e s t i n t e r e s t s of The U n i v e r s i t y of T e x a s S y s t e m 
and the P e r m a n e n t U n i v e r s i t y Fund m a y b e s t be s e r v e d by the 
s a l e of c e r t a i n s e c u r i t i e s ( s t o c k s or bonds ) , and the r e i n v e s t ­
m e n t of the p r o c e e d s in o t h e r s e c u r i t i e s (whe the r s i m i l a r o r 
d i s s i m i l a r ) . It i s l i k e w i s e c o n t e m p l a t e d tha t so ine such s a l e s 
m a y be a d v i s a b l e even though they m i g h t r e s u l t in s o m e l o s s in 
book v a l u e of the F u n d . In any such t r a n s a c t i o n , it i s r e c o g n i z e d 
t h a t t i m e i s of i m p o r t a n c e . A r e q u i r e m e n t t ha t such s a l e or 
e x c h a n g e t r a n s a c t i o n s be f i r s t a p p r o v e d a t a m e e t i n g 
of the B o a r d of R e g e n t s would be i m p r a c t i c a l b e c a u s e 
of the t i m e invo lved in ob ta in ing such a p p r o v a l . A c c o r d ­
i n g l y , the E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , T r u s t s 
and L a n d s , a f t e r c o n s u l t a t i o n wi th the Staff I n v e s t m e n t 
C o n n m i t t e e and I n v e s t m e n t C o u n s e l and the a p p r o v a l 
of a t l e a s t five m e m b e r s of the B o a r d of R e g e n t s 
(whose vo t e m a y be ob ta ined by t e l e p h o n e ) , i s h e r e b y 
a u t h o r i z e d , 
2 . 6 4 1 To se l l s t o c k s f r o m t i m e to t i m e f r o m 

L i s t " B " and effect d e l i v e r y t h e r e t o to 
the p u r c h a s e r o r p u r c h a s e r s , 

2 . 642 With the p r o c e e d s of any such s a l e or 
s a l e s , to p u r c h a s e o t h e r s e c u r i t i e s 
( s t o c k s o r bonds a u t h o r i z e d for p u r c h a s e 
u n d e r the r e v i s e d p o l i c i e s ) , even though 
the i n v e s t m e n t so m a d e m a y r e p r e s e n t 
s o m e dev ia t ion f r o m t h e g e n e r a l i n v e s t m e n t 
p a t t e r n a u t h o r i z e d a s se t out in p a r a g r a p h 
2 . 6 2 a b o v e , 

2 , 65 A d v i c e of I n v e s t m e n t A d v i s o r y C o m m i t t e e . - - The E x e c u t i v e 
D i r e c t o r of I n v e s t m e n t s , T r u s t s and L a n d s sha l l s eek the 
a d v i c e and c o u n s e l of the I n v e s t m e n t A d v i s o r y C o m m i t t e e 
a t i t s r e g u l a r q u a r t e r l y m e e t i n g s on a l l of the m a j o r m a t t e r s 
invo lv ing the P e r m a n e n t U n i v e r s i t y Fund , and p a r t i c u l a r l y 
on the m a t t e r s s e t out in p a r a g r a p h s 2 . 61 and 2 . 62 a b o v e . 

2 . 66 R e p o r t s of p u r c h a s e s , s a l e s and e x c h a n g e s of i n v e s t m e n t s . - -
AU p u r c h a s e s , s a l e s and e x c h a n g e s of i n v e s t m e n t s sha l l 
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be r e p o r t e d by the E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , 
T r u s t s and L a n d s for r a t i f i c a t i o n by the B o a r d of R e g e n t s 
t h r o u g h the R e g e n t s ' Land and I n v e s t m e n t C o m m i t t e e a t 
e a c h m e e t i n g of the B o a r d . 

S e c . 3 . I n v e s t m e n t P o l i c y for T r u s t and Spec ia l F u n d s . 
3 .1 I n v e s t m e n t s a u t h o r i z e d for p u r c h a s e : 

3 , 11 U n l e s s o t h e r w i s e l i m i t e d by the t e r m s of the i n s t r u m e n t by 
w h i c h the fund w a s c r e a t e d , t r u s t and s p e c i a l funds u n d e r 
the c o n t r o l of the B o a r d of R e g e n t s sha l l be i n v e s t e d and 
r e i n v e s t e d in such s e c u r i t i e s and i n v e s t m e n t s a s a r e p e r ­
m i t t e d by the T e x a s T r u s t A c t a s l ega l i n v e s t m e n t s for 
funds he ld by t r u s t e e s . 

3 , 12 E x c e p t a s b r o a d e n e d by the fo rego ing Sec t ion 3.11, the 
g e n e r a l s t a t e m e n t of p o l i c i e s ou t l ined in Sec t ion 2 wi th 
r e s p e c t to the P e r m a n e n t U n i v e r s i t y Fund sha l l l i k e w i s e 
app ly to the i n v e s t m e n t and m a n a g e m e n t of any t r u s t o r 
s p e c i a l funds u n d e r the c o n t r o l of the B o a r d of R e g e n t s , 

3 . 2 I m p l e m e n t a t i o n of P o l i c i e s . - - T h e p r o v i s i o n s of Sect ion 2 . 6 wi th 
r e s p e c t to the i m p l e m e n t a t i o n of p o l i c i e s for the i n v e s t m e n t and 
m a n a g e m e n t of the P e r m a n e n t U n i v e r s i t y Fund sha l l Ukewise 
app ly to t r u s t and s p e c i a l funds, p r o v i d e d t ha t a p p r o v a l of the 
B o a r d of R e g e n t s sha l l be r e q u i r e d b e f o r e any s tock i s p u r c h a s e d 
wh ich i s not on a p p r o v e d l i s t " A " . 

Sec , 4, I n v e s t m e n t P o l i c y for C o m m o n T r u s t F u n d . — T h e p o l i c i e s for the i n v e s t m e n t 
and m a n a g e m e n t of funds for The U n i v e r s i t y of T e x a s S y s t e m C o m m o n T r u s t 
Fund sha l l be the s a m e a s t h o s e ou t l ined in Sec t ion 3 wi th r e s p e c t to t r u s t 
a n d s p e c i a l funds . 

Sec , 5. Staff I n v e s t m e n t C o m m i t t e e . 
5,1 M e m b e r s h i p . - - T h e Staff I n v e s t m e n t Comm.i t t ee sha l l c o n s i s t of 

the E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , T r u s t s and L a n d s , the 
E n d o w m e n t Off icer , the A s s i s t a n t to the E n d o w m e n t Off icer , and 
such o t h e r m e m b e r s a s m a y be d e s i g n a t e d f r o m t i m e to t i m e 
by the E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , T r u s t s and L a n d s , 

5. 2 D u t i e s . - - The Staff I n v e s t m e n t C o m m i t t e e sha l l c o o p e r a t e and 
a d v i s e wi th the E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , T r u s t s and 
L a n d s on m a t t e r s r e l a t i n g to the m a n a g e m e n t of i n v e s t m e n t s 
for wh ich he i s r e s p o n s i b l e . 

S e c . 6, I n v e s t m e n t A d v i s o r y C o m m i t t e e . — To a s s i s t and a d v i s e wi th the E x e c u t i v e 
D i r e c t o r of I n v e s t m e n t s , T r u s t s and L a n d s on m a t t e r s r e l a t i n g to the 
n n a n a g e m e n t of i n v e s t m e n t s for which he i s r e s p o n s i b l e , the I n v e s t m e n t 
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A d v i s o r y C o m m i t t e e , h e r e t o f o r e e s t a b U s h e d , sha l l be con t i nued . The 
fol lowing r u l e s sha l l app ly to such Comnni t t ee : 
6 .1 M e m b e r s h i p . - - T h e four m e m b e r s o f t h e C o m m i t t e e sha l l be 

s e l e c t e d b e c a u s e of t h e i r p a r t i c u l a r q u a l i f i c a t i o n s and e x p e r i e n c e 
in the f ield of i n v e s t m e n t s , wi th p r i m a r y e m p h a s i s be ing p l a c e d 
on t h e i r e x p e r i e n c e in bond and c o r p o r a t e s tock i n v e s t m e n t s . 

6 . 2 Se l ec t ion P r o c e d u r e , - - A p p o i n t m e n t s to such C o m m i t t e e sha l l be 
rnade by the B o a r d of R e g e n t s a f t e r r e c o m m e n d a t i o n by the 
E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , T r u s t s and L a n d s . 

6 . 3 T e r m of Office and C o m p e n s a t i o n . - - E a c h m e m b e r sha l l s e r v e a 
four y e a r t e r m on a r o t a t i ng b a s i s , wi th the t e r m of one m e m b e r 
e x p i r i n g e a c h A u g u s t 31, and sha l l be c o m p e n s a t e d a t the r a t e 
of $100 p e r m e e t i n g a t t e n d e d . 

6 . 4 M e e t i n g s . - - M e e t i n g s sha l l be he ld q u a r t e r l y and at such o t h e r 
d a t e s a s m a y be c o n s i d e r e d a d v i s a b l e by the E x e c u t i v e D i r e c t o r 
of I n v e s t m e n t s , T r u s t s and L a n d s , 

Sec , 7, B r o k e r a g e F i r m s . 
7 .1 A p p r o v e d L i s t . - - N o r m a l p u r c h a s e and s a l e t r a n s a c t i o n s sha l l be 

ef fected t h r o u g h f i r m s which have been a p p r o v e d by the B o a r d of 
R e g e n t s a f t e r r e c o m m e n d a t i o n by the E x e c u t i v e D i r e c t o r of 
I n v e s t m e n t s , T r u s t s and L a n d s . 

7 . 2 U n l i s t e d S e c u r i t i e s . --- P u r c h a s e s and s a l e s wi l l g e n e r a l l y be 
ef fected t h r o u g h b r o k e r s on the a p p r o v e d List, W h e r e the b e s t 
i n t e r e s t s of l h e U n i v e r s i t y of T e x a s S y s t e m s e e m to r e q u i r e it , 
such t r a n s a c t i o n s m a y be ef fected t h r o u g h such b r o k e r o r b r o k e r s 
a s the E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , T r u s t s and L a n d s m a y 
s e l e c t . Any such p u r c h a s e o r sa l e f rom a b r o k e r not on the 
a p p r o v e d l i s t wi l l be r e p o r t e d p r o m p t l y in w r i t i n g to the B o a r d 
of R e g e n t s t o g e t h e r with a s t a t e m e n t of r e a s o n s t h e r e f o r . 

7 . 3 B lock T r a n s a c t i o n s . - - B l o c k p u r c h a s e s and s a l e s wi l l g e n e r a l l y 
be ef fected t h r o u g h b r o k e r s on the a p p r o v e d Ust . W h e r e the b e s t 
i n t e r e s t s of The U n i v e r s i t y of T e x a s S y s t e m s e e m to r e q u i r e i t , 
s uch t r a n s a c t i o n s m a y be ef fected t h r o u g h such b r o k e r o r b r o k e r s 
a s the E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , T r u s t s and L a n d s m a y 
s e l e c t . Any such p u r c h a s e o r s a l e fronn a b r o k e r not on the 
a p p r o v e d l i s t wi l l be r e p o r t e d p r o m p t l y in w r i t i n g to the B o a r d 
of R e g e n t s t o g e t h e r wi th a s t a t e m e n t of r e a s o n s t h e r e f o r . 
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a u t h o r i z e d to execu t e c o n v e y a n c e s , d e e d s , s u r f a c e a n d / o r m i n e r a l 
l e a s e s , e a s e m e n t s , r i g h t s of way, oil and g a s d iv i s ion o r d e r s and 
t r a n s f e r o r d e r s , g e o p h y s i c a l and m a t e r i a l s o u r c e p e r m i t s , w a t e r 
c o n t r a c t s , pool ing and un i t i za t ion a g r e e n n e n t s , and any o t h e r i n s t r u m e n t s 
a s m a y be n e c e s s a r y o r a p p r o p r i a t e f r o m t i m e to t i m e , r e l a t i n g to 
the hand l ing , m a n a g e m e n t , c o n t r o l and disp(:-;Ltion of any r e a l e s t a t e 
or m i n e r a l i n t e r e s t s held or c o n t r o l l e d by the B o a r d of R e g e n t s 
of The U n i v e r s i t y of T e x a s S y s t e m as a p a r t of the P e r m a n e n t 
U n i v e r s i t y Fund or as a p a r t of any t r u s t or s p e c i a l fund. 

I, 4 A u t h o r i t y to R e c e i v e and Col l ec t Money a n d / o r P r o p e r t y . - - The E x e c u t i v e 
D i r e c t o r of I n v e s t m e n t s , T r u s t s and L a n d s a n d / o r the E n d o w m e n t Officer 
a r e e a c h a u t h o r i z e d and e m p o w e r e d to a s k , d e m a n d , co l l ec t , r e c o v e r , 
and r e c e i v e any and a l l s u m s of m o n e y , d e b t s , d u e s , r i g h t s , p r o p e r t y , 
ef fec t s or d e m a n d s w h a t s o e v e r due, payab le o r be long ing , or which m a y 
b e c o m e due , p a y a b l e or belonging to any of the above funds , f rom any 
p e r s o n or p e r s o n s w h a t s o e v e r , and to execu t e any and al l n e c e s s a r y or 
p r o p e r r e c e i p t s , r e l e a s e s , and d i s c h a r g e s t h e r e f o r e , 

1.5 A u t h o r i t y to E x e c u t e P r o x i e s . - - T h e E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , 
T r u s t s and L a n d s a n d / o r the E n d o w m e n t Officer a r e each a u t h o r i z e d 
to e x e c u t e p r o x i e s within the a p p r o v e d i n v e s t m e n t p o l i c i e s . 

S e c . 2. I n v e s t m e n t P o l i c y for P e r m a n e n t U n i v e r s i t y F u n d . - - T h e foUowing s ta tennent 
of p o l i c i e s w a s a d o p t e d by the B o a r d of R e g e n t s of The U n i v e r s i t y of T e x a s 
S y s t e m on M a r c h 11 , 1967, a s the g o v e r n i n g p r i n c i p l e s to be o b s e r v e d in 
the i n v e s t m e n t of funds and m a n a g e m e n t of a s s e t s of the P e r n n a n e n t U n i v e r s i t y 
F u n d of The U n i v e r s i t y of T e x a s S y s t e m . T h i s s t a t e m e n t of p o l i c i e s was 
i n t e n d e d to , a n d did, r e p l a c e a l l d e c l a r a t i o n s of pol icy t h e r e t o f o r e adop ted 
by such B o a r d . ( P r o v i s i o n s d e s i g n a t e d '■'- a r e r e q u i r e d by the Sec t i ons 11 and 
11a, A r t i c l e VII of the Cons t i t u t i on of the State of T e x a s ) . 

2. 1 I n v e s t m e n t s A u t h o r i z e d for P u r c h a s e . 
-■'-Z, 11 B o n d s of the United S t a t e s , the State of T e x a s or c o u n t i e s 

of sa id Sta t e , or in school bonds of m u n i c i p a l i t i e s , or in 
bonds of any ci ty of said Sta te , or in bonds i s s u e d u n d e r 
and by v i r t u e ol the F e d e r a l F a r m Loan Act a p p r o v e d by 
the P r e s i d e n t of the United S t a t e s , Ju ly 17, 1916, and 
a m e n d r n c n t s , t h e r e t o . 

■i=2. 12 F i r s t l ien r e a l e s t a t e m o r t g a g e s e c u r i t i e s g u a r a n t e e d in any 
m a n n e r in whole by the United Sta t e s G o v e r n m e n t or any 
a g e n c y t h e r e o f . 

"i-2. 13 C o r p o r a t i o r ! l ionds, p r e f e r r e d s t o c k s an:d c o m m o n s t o c k s . 
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2. 14 Bonds i ssued by corpora t ions operated as ins t rumenta l i t i es 
of the United States Government (which shall be considered 
a s falling within the classif ication set out in paragraph 
2. 13 above. ) 

2. 15 Convert ible secu r i t i e s , of all kinds, i ssued by corporat ions on 
Approved Lis t "A", provided advance approval is obtained from the 
Chairman of the Land and Investnnent Committee , or in the event of 
his unavailabil i ty, the Chairman of the Board, plus any two other 
m e m b e r s of the Board. 

2,2 Standards a s to Quality. 
2.21 Corpora te Stocks: 

=!-2.2ll Stocks eligible for purchase shall be r e s t r i c t ed 
to stocks of companies incorporated within the 
United States which have paid dividends for ten 
(10) consecutive years or Longer immediate ly 
pr io r to the date of purchase , 

''■^2,212 Except for bank and insurance sha re s , stock 
mus t be listed upon an exchange r eg i s t e red 
with the Secur i t ies and Exchange Commiss ion 
or i t s s u c c e s s o r s . 

2.213 To be eligible for purchase , pre fe r red and common 
s tocks mus t be i ssued by corpora t ions which have 
been formally approved by the Board of Regents . 

2.22 Corpora te Bonds: Corporate bonds must be rated "A" or 
bet ter by Moody's or Standard & P o o r ' s . Bonds offered by 
pr ivate placement , or which for other r easons a re not rated 
by such agencies , may be purchased if they bear a rating 
of equivalent quality by the Univers i ty ' s Investment Counsel, 

2. 23 FHA Mortgage Loans: 
2. 231 Loan Standards: 

2. 2311 The secur i ty for the loans shall be single family, 
owner occupied res idences of good design and 
construct ion, in good condition, and comparable 
in value to other homes in the neighborhood, 

2, 2312 Borrower must have a good credi t rating and have 
adequate income to support the loan. 

2. 2313 Loans shall be for $10, 000 or more and shall be 
fully insured by the FHA to the maximum extent 
permi t t ed under the law. 

2. 2314 Title and hazard insurance policies , writ ten by 
companies acceptable to the Board of Regents, shall 
be furnished with respec t to each loan purchased. 
Hazard insurance policies must be writ ten by 
conipanies having a Bes t ' s rating of A-BBB or better, 

2. 2315 No loan shall be purchased from any Se l l e r - s e rv i ce r 
-' -- ' until a formal contract has been entered into with 

'"'■'' such S e l l e r - s e r v i c e r on a form approved by the 
' - Board of Regents . 
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2. 232 M i n i m u m s t a n d a r d s for S e l l e r ­ s e r v i c e r s f r o m which FHA 
l o a n s a r e p u r c h a s e d : 
2. 2321 The S e l l e r ­ s e r v i c e r m u s t be an a p p r o v e d FHA 

M o r t g a g e e , and m u s t have s a t i s f a c t o r y c r e d i t r a t i n g , 
and an uninnpa i red c a p i t a l and s u r p l u s of at l e a s t 
$ 2 5 0 , 0 0 0 . 

2. 2322 It m u s t have b e e n ac t i ve ly engaged for at l e a s t five 
y e a r s in the m o r t g a g e loan b u s i n e s s , and, excep t for 
c o m m e r c i a l b a n k s , the m o r t g a g e l oan b u s i n e s s 
m u s t be i t s p r i n c i p a l b u s i n e s s , and m u s t have a 
c a p a b l e and e x p e r i e n c e d o r g a n i z a t i o n , t o g e t h e r with 
the n e c e s s a r y e q u i p m e n t to f u r n i s h t i m e l y a c c o u n t i n g s 
on a b lock b a s i s . 

2. 2323 It m u s t be s e r v i c i n g at l e a s t $25, 000, 000 of l o a n s , 
and i t s c l i e n t s (o ther t han F e d e r a l Nat iona l M o r t g a g e 
A s s o c i a t i o n ) m u s t i nc lude at l e a s t t h r e e i n s t i t u t i o n a l 
i n v e s t o r s , and m u s t have a c a p a b i l i t y of p r o d u c i n g 
not l e s s than $ 1 , 000, 000 p e r y e a r in FHA l o a n s . 

2 . 2 3 2 4 It m u s t c a r r y a M o r t g a g e B a n k e r s Blanke t Bend in 
an a m o u n t not l e s s t han $250, 000. 

2 . 2 3 3 I m p l e m e n t a t i o n of FHA M o r t g a g e L o a n p u r c h a s e p r o g r a m : The 
E x e c u t i v e D i r e c t o r of I n v e s t m e n t s , T r u s t s and L a n d s a n d / o r 
the E n d o w m e n t Officer , a r e e a c h a u t h o r i z e d : 
2. 2331 To r e c o m m e n d the S e l l e r ­ s e r v i c e r s with which 

P u r c h a s e and S e r v i c i n g A g r e e m e n t s should be nnade, 
and, af te r a p p r o v a l by the B o a r d of R e g e n t s , to execut t 
the P u r c h a s e and S e r v i c i n g A g r e e m e n t s on the 
a p p r o v e d f o r m s . 

2. 2332 To p e r f o r m such a c t s and e x e c u t e such d o c u m e n t s as 
m a y b e n e c e s s a r y fronn t i m e to t i m e in c a r r y i n g out 
the p r o v i s i o n s of any such P u r c h a s e and S e r v i c i n g 
A g r e e m e n t , inc lud ing a u t h o r i t y to a c c e p t or r e j e c t 
l o a n s t e n d e r e d u n d e r such a g r e e m e n t s , to e x e c u t e 
r e l e a s e s of the l i e n s s e c u r i n g any l oan or l oans when 
p a i d in full , and to e x e c u t e a s s i g n m e n t s of any n o t e s 
and l i e n s when a p p r o p r i a t e to do so . 

2. 2333 To t ake any and a l l s t e p s as m a y be c o n s i d e r e d n e c e s ­

s a r y o r a d v i s a b l e to p r o t e c t the i n t e r e s t of the 
P e r m a n e n t U n i v e r s i t y Fund in even t of defaul t o c c u r r i n 
with r e s p e c t to any FHA I n s u r e d F i r s t M o r t g a g e no te 
h e l d by such Fund . Not by way of l i m i t a t i o n , but by 
way of i l l u s t r a t i o n only, such a u t h o r i t y shal) i nc lude 
p o w e r to a c q u i r e t i t l e on behal f of the B o a r d of Regen t s 

.' to the p r o p e r t y s e c u r i n g any s u c h no te , by T r u s t e e s 
s a l e , f o r e c l o s u r e , or o t h e r w i s e ; to e x e c u t e on beha l f 



of the Board of Regents the neces sa ry deeds conveying 
the p roper t i e s so acquired to the Fede ra l Housing 
Administrat ion; to handle any p roper t i e s so acquired 
pending conveyance to the Fede ra l Housing Adminis­
trat ion; and to incur and pay such reasonable expenses 
as may be n e c e s s a r y in the acquisition and care of 
any such p rope r t i e s . 

2. 3 Diversif ication, 
'i=2. 31 Not more than 50% of the Pe rmanen t Univer sity. Fund shall 

be invested at any given time in corporat ion bonds, p re fe r red 
stocks and common stocks (descr ibed in paragraphs 2. 13 
and 2.14 above). 

=1=2. 32 The balance of the Fund not invested as provided in paragraph 
2.31 above shall be invested in those secur i t i es descr ibed in 
pa rag raphs 2. 11 and 2. 12, 

=i-2. 33 Not more than 5% of the voting stock of any one (1) 
corporat ion shall be owned at any given time by the 
Pe rmanen t University Fund, 

-:=2, 34 Nol more than 1% of the Pe rmanen t University Fund 
shall be invested at any given time in secur i t i es issued 
by any one (1) corporat ion, 

2 ,35 The percentage l imitat ions set out in paragraphs 2,31 
and 2.34 above relate to book values of the Pe rmanen t 
University Fund. 

2 .4 Standard of Ca re , 
2.41 Prudent Man Rule: In making or retaining each and all 

inves tments for the Pe rmanen t University Fund, and in 
the management , purchase and sale of such investments 
from t ime to t ime, there shall be exerc ised the judgnnent 
and ca re under the c i r cums tances then prevail ing which 
men of ordinary prudence, discret ion and intelligence 
exe rc i se in the management of their own affairs, not in 
r e g a r d to speculation, but in regard to the permanent 
disposit ion of their funds, considering the probable 
income therefrom as well as the probable safety of their 
capi tal . 

2.42 Consis tent with the foregoing it is contemplated that: 
2.421 Investment of funds in corpora te secur i t i es 

shall be reasonably diversified among the 
va r ious indust r ies operating in our economy, 
and among the outstanding corpora t ions oper­
ating within the respect ive industry groups . 

2.422 Ours is a dynamic and ever-changing economy. 
Therefore , a proper observance of the Prudent 
Man Rule r e q u i r e s that changes be made in the 
diversification of the Fund from time to t ime 
a s conditions change the earnings outlook or 
the relat ive marke t level for a par t icu lar connpany. 
Accordingly, in keeping with the duty to be 



prudent , pu rchases and sa les of Fund a s s e t s 
shall be made from t ime to t ime when circunn-
s tances dictate the prudence of doing so, 

2.423 With a monthly inflov/ of funds available for in­
vestment , an opportunity is afforded to purchase 
inves tments in each month of every year , thus 
providing the Pe rmanen t University Fund with 
a reasonable dollar cost averaging exper ience . 

2 .5 Pol ic ies with Respect to Stock Rights , F rac t iona l Shares and P r o x i e s . 
2. 51 As a general ru le , stock r ights received a r e to be exerc i sed . 

In each instance, exerc i se or sale of the r ights i s to be made 
at the discre t ion of the Executive Direc tor of Investments , 
T rus t s and Lands, after consultation with the Staff Investment 
Commit tee . 

2, 52 As a general ru le , fractional sha r e s received fronn stock divi­
dends, e tc . , a r e to be sold. In each instance, the decision to 
round out fractional shares or to sell will be made by the 
Executive Director of Investments , T rus t s and Lands, after 
consultation with the Staff Investment Commit tee . 

2. 53 With few exceptions, voting stocks held a re to be voted 
by re turning proxies to present management . Exceptions 
requ i re approval of the Board of Regents . 

2.6 Implernentation of Po l i c i e s . 
2.61 Two approved l i s t s . - - T w o l i s ts of companies whose 

s tocks a r e considered suitable for purchase or retention 
shall , after consultation with the Staff Investment Conn­
mi t tee , the Investment Counsel, and the Investment Advisory 
Commit tee , be submitted by the Executive Director of 
Inves tments , T rus t s and Lands for approval by the Board 
of Regents through the Regents ' Land and Investment Commit tee: 
2. 611 List "A" shall consist of those companies 

whose stocks a r e approved for purchase . 
2.612 List " B " shall consist of those companies 

whose stocks a r e approved for retention only. 
2.62 Recommendations re diver s i f icat ion,--Annual ly , and at 

such oftener in tervals as may be considered advisable, 
the Executive Director of Investments , Trus t s and Lands, 
after consultation with the Staff Investment Commit tee , the 
Investment Counsel, and the Investnnent Advisory Committee 
(where possible) , shall recommend for approval by the 
Board of Regents through the Regents ' Land and Invest­
ment Commit tee: 
2. 621 The percentage of new monies which 

shall , during the ensuing period, be in­
vested in fixed income secur i t i e s and in 
common stocks, 

2. 622 The percentage of new common stock monies 
to be invested in the var ious industry groups. 
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The bas is approved by the Board of Regents shall be the 
guidelines for the Executive Director of Inves tments , 
T r u s t s and Lands to follow in the investment of funds 
until the guidelines a re changed by subsequent action 
of the Board of Regents . 

2.63 Authority re purchase of secu r i t i e s . ­ ­Wi th in the revised 
policies and in conformance with paragraphs 2.61 and 2, 62 
above, it shall be the responsibi l i ty of the Executive Director 
of Investments , Trus t s and Lands, after consultation with 
the Staff Investment Committee and Investment Counsel: 
2,631 To determine the stocks to be purchased from 

t ime to t ime and the timing of the purchases 
made , 

­ 2, 632 To deternnine the bonds to be purchased from 
t ime to time and the timing of the purchases 
made , 

2.633 To execute all purchases of secu r i t i e s , 

2.64 Authority re sale of secur i t i e s . ­­After consulting with the Staff 
Investment Committee and Investment Counsel, the Executive 
Direc tor of Investments , Trus t s and Lands is authorized: 
2. 641 To sell stocks fronn t ime to t ime from List " B " . 
2. 642 After obtaining the further approval of the Chairnnan of 

the Land and Investment Committee , or in the event of 
his unavailability, the Chairman of the Board, plus any 
two other m e m b e r s of the Board, to sell any other secu­

r i t i es and par t icu lar ly to sell stocks from t ime to time 
from List "A" for the purpose of reinvest ing the proceeds 
in convertible secur i t i es issued by the company whose 
stock is sold; and to sell or convert any convertible secu­

r i t i e s hereaf ter acquired. 

2.65 Advice of Investment Advisory Commit tee . ­ ­ The Executive 
Direc tor of Investments , Trus t s and Lands shall seek the 
advice and counsel of the Investment Advisory Committee 
at i ts regular quar ter ly meet ings on all of the major m a t t e r s 
involving the Permanen t University Fund, and par t icular ly 
on the m a t t e r s set out in paragraphs 2.61 and 2.62 above. 

2.66 Reports of purchases , sales and exchanges of i n v e s t m e n t s , ­ ­

AU purchases , sales and exchanges of inves tments shall 
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CHAPTER X 

AUXILIARY ENTERPRISES 

Sec. 1. Auxiliary Enterprises are those operated primarily for service to students 
and staff. Such enterprises are expected to be self-supporting. Examples 
of such enterprises are residence halls, dining halls, student hospitals, 
student unions, bookstores, and any activities supported from fees collected 
as Student Activities Fees, whether such fees are optional or mandatory. 

Sec. 2, Annual budgets for these ac t iv i t ies shall be p r epa red and submitted through 
regular adnninistrative channels , and expendi tures shall be within budgets 
approved by admin is t ra t ive officials and the Board of Regents . Income of 
Auxil iary E n t e r p r i s e s i s not deposited with the State T r e a s u r e r , however, 
and any balances or deficits at the end of a fiscal yea r nnay be reappropr ia ted 
for the succeeding yea r . 

Sec, 3, With the exception of in tercol legia te athlet ic depar tments , to which the 
genera l and specia l provis ions of the Appropriat ion Bill do not apply, the 
same regula t ions and appUcable laws shall govern a s apply to the budgeting 
and expenditure of genera l funds un less otherwise specifically authorized. 
The Board of Regents , upon recommendat ion of appropr ia te adminis t ra t ive 
officials, approves the regulat ions for the management and operat ion of 
athletic depa r tmen t s . . _ 

Sec, 4, Rentals and r e l a t e d po l i c i e s and r a t e s for dormitories and housing 
f a c i l i t i e s sha l l be approved in advance by the Chief Administrative 
Officer , the Deputy Chancellor, and the Board of Regents, 

Sec, 5. Rules and regula t ions for the adminis t ra t ion of dormitor ies , other 
housing f a c i l i t i e s , dining h a l l s , and other eat ing f a c i l i t i e s , sha l l 
be promulgated by adminis t ra t ive o f f i c i a l s and the Chief Administra­
t i ve Officer a t the i n s t i t u t i o n concerned. 

Sec. 6. The money values of meals, lodging, and other services the employees 
are authorized to receive in l i eu of addi t iona l wages or sa la ry , are 
recommended to the Chief Administrative Officer by the Chief Busi­
ness Officer and approved by the Deputy Chancellor and the Board of Regents. 

Sec, 7, Statutory P rov i s ions Curren t ly in Ef fec t . - -Auxi l i a ry Budgets shall comply 
with s ta tutory provis ions and r ide r provis ions of cu r r en t Appropriat ion Bill , 
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CHAPTER X 

AUXILIARY ENTERPRISES 

Sec. 1. Auxiliary Enterprises are those operated primarily for service to students 
and staff. Such enterprises are expected to be seU-supporting. Examples 
of such enterprises are residence halls, dining halls, student hospitals, 
student unions, bookstores, and any activities supported from fees collected 
as Student Activities Fees, whether such fees are optional or mandatory. 

Sec, 2, Annual budgets for these activities shall be prepared and submitted through 
regular administrative channels, and expenditures shall be within budgets 
approved by administrative officials and the Board of Regents. Income of 
AuxiUary Enterprises is not deposited with the State Treasurer , however, 
and any balances or deficits at the end of a fiscal year nnay be reappropriated 
for the succeeding year. 

Sec, 3, With the exception of intercollegiate athletic departments, to which the 
general and special provisions of the Appropriation BiU do not apply, the 
same regulations and applicable laws shall govern as apply to the budgeting 
and expenditure of general funds unless otherwise specifically authorized. 
The Board of Regents, upon recommendation of appropriate administrative 
officials, approves the regulations for the management and operation of 
athletic departments. 

Sec, 4 . Ren ta l s and r e l a t e d p o l i c i e s and r a t e s fo r d o r m i t o r i e s and housing 
f a c i l i t i e s s h a l l be approved i n advance by the Chief A d m i n i s t r a t i v e 
O f f i c e r , t h e C h a n c e l l o r , and the Board of Regents . 

Sec, 5 , Rules and r e g u l a t i o n s for t h e a d m i n i s t r a t i o n of d o r m i t o r i e s , o the r 
hous ing f a c i l i t i e s , d i n i n g h a l l s , and o t h e r e a t i n g f a c i l i t i e s , s h a l l 
be promulgated by a d m i n i s t r a t i v e o f f i c i a l s and the Chief Adminis t ra ­
t i v e Of f i ce r a t t h e i n s t i t u t i o n concerned. 

Sec, 6. The money va lue s of m e a l s , l o d g i n g , and o t h e r s e r v i c e s the employees 
a r e a u t h o r i z e d to r e c e i v e i n l i e u of a d d i t i o n a l wages or s a l a r y , a r e 
recommended t o t h e Chief A d m i n i s t r a t i v e Of f i ce r by the Chief Bus i ­
n e s s Of f i ce r and approved by the Chance l lo r and the Board of Regents. 

Sec, 7. Statutory Provisions Currently in Effect.--Auxiliary Budgets shall comply 
with statutory provisions'and rider provisions of current Appropriation Bill. 
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CHAPTER X 

AUXILIARY ENTERPRISES 

Sec. 1. Auxiliary Enterprises are those operated primarily for service to students 
and staff which are expected to be self-supporting. Examples are residence 
halls, dining halls, students hospitals, student unions, and bookstores. 

Sec. 2. Annual budgets for these activities shall be prepared and subnnitted through 
regular administrative channels, and expenditures shall be within budgets 
approved by administrative officials and the Board of Regents, Income of 
Auxiliary Enterprises is not deposited with the State Treasurer , however, 
and any balances or deficits at the end of a fiscal year may be reappropriated 
for the succeeding year. 

Sec, 3, With the exception of intercollegiate athletic departments, to which the 
general and special provisions of the Appropriation Bill do not apply, the 
same regulations and applicable laws shall govern as apply to the budgeting 
and expenditure of general funds unless otherwise specifically authorized. 
The Board of Regents, upon recommendation of appropriate administrative 
officials, approves the regulations for the management and operation of 
athletic departments. 

Sec. 4 . Ren ta l s and r e l a t e d p o l i c i e s and r a t e s fo r d o r m i t o r i e s and housing 
f a c i l i t i e s s h a l l be approved i n advance by t h e Chief A d m i n i s t r a t i v e 
O f f i c e r , t h e C h a n c e l l o r , and t h e Board of Regents . 

Sec. 5 . Rules and r e g u l a t i o n s fo r t h e a d m i n i s t r a t i o n of d o r m i t o r i e s , o t h e r 
hous ing f a c i l i t i e s , d i n i n g h a l l s , and o t h e r e a t i n g f a c i l i t i e s , s h a l l 
be promulgated by a d m i n i s t r a t i v e o f f i c i a l s and the Chief Adminis t ra ­
t i v e O f f i c e r a t t h e i n s t i t u t i o n concemed . 

Sec, 6. The money va lue s of m e a l s , l o d g i n g , and o t h e r s e r v i c e s the employees 
a r e a u t h o r i z e d t o r e c e i v e i n l i e u of a d d i t i o n a l wages or s a l a r y , a r e 
recommended to t h e Chief A d m i n i s t r a t i v e Of f i ce r by the Chief Busi ­
n e s s Of f i ce r and approved by the Chance l lo r and the Board of Regents, 

Sec, 7. Statutory Provisions Currently in Effect.--Auxiliary Budgets shall comply 
with statutory provisions and rider provisions of current Appropriation Bill, 
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CHAPTER X 

AUXILIARY ENTERPRISES 

Sec, 1. AuxiUary E n t e r p r i s e s a r e those opera ted p r i m a r i l y for se rv ice to students 
and staff which a r e expected to be se l f -suppor t ing . Examples a r e res idence 
ha l l s , dining ha l l s , s tudents hospi ta ls , student unions, and books to re s . 

Sec, 2, Annual budgets for these ac t iv i t ies shall be p r epa red and submitted through 
regu la r admin i s t ra t ive channels , and expendi tures shall be within budgets 
approved by admin i s t r a t ive officials and the Board of Regents . Income of 
AuxiUary E n t e r p r i s e s i s not deposited with the State T r e a s u r e r , however, 
and any balances or deficits at the end of a f iscal yea r may be reappropr ia ted 
for the succeeding y e a r . 

Sec, 3, With the exception of in te rco l leg ia te athlet ic depa r tmen t s , to which the 
genera l and specia l p rov i s ions of the Appropria t ion Bill do not apply, the 
same regula t ions and applicable laws shall govern a s apply to the budgeting 
and expendi ture of genera l funds un less o therwise specifically author ized. 
The Board of Regents , upon recommendat ion of appropr ia te adminis t ra t ive 
officials, approves the regula t ions for the management and operat ion of 
athlet ic d e p a r t m e n t s . 

Sec. 4. Rentals and related policies and rates for dormitories and housing faciUties 
shall be approved in advance by the institutional head, the Chancellor, and 
the Board of Regents. 

Sec, 5. Rules and regula t ions for the adminis t ra t ion of d o r m i t o r i e s , other housing 
fac i l i t ies , dining ha l l s , and other eating fac i l i t ies , shall be promulgated by 
admin i s t ra t ive officials and the inst i tut ional head at the inst i tut ion concerned. 

Sec, 6. The money values of meals, lodging, and other services the employees are 
authorized to receive in Ueu of additional wages or salary, are recommended 
to the institutional head by the chief business officer and approved by the 
Chancellor and the Board of Regents. 

Sec, 7, Statutory P rov i s ions Curren t ly in Ef fec t . - -Auxi l i a ry Budgets shall comply 
with s ta tutory provis ions and r i d e r provis ions of c u r r e n t Appropria t ion BiU. 
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CHAPTER X 

AUXILIARY ENTERPRISES 

Sec, 1. AuxiUary E n t e r p r i s e s a r e those opera ted p r i m a r i l y for se rv ice to students 
and staff which a r e expected to be se l f -suppor t ing. Examples a r e res idence 
ha l l s , dining ha l l s , s tudents hospi ta ls , student unions, and books to res . 

Sec. 2, Annual budgets for these ac t iv i t ies shall be p repa red and submitted through 
regu la r admin i s t ra t ive channels , and expendi tures shall be within budgets 
approved by adnninistrat ive officials and the Board of Regents . Income of 
Auxil iary E n t e r p r i s e s i s not deposited with the State T r e a s u r e r , however, 
and any balances or deficits at the end of a f iscal yea r may be reappropr ia ted 
for the succeeding y e a r . 

Sec, 3 . With the exception of in tercol leg ia te athlet ic depar tmen t s , to which the 
genera l and special p rov is ions of the Appropria t ion Bill do not apply, the 
same regula t ions and appUcable laws shall govern a s apply to the budgeting 
and expenditure of gene ra l funds un less o therwise specifically author ized. 
The Board of Regents , upon recommendat ion of appropr ia te adminis t ra t ive 
officials, approves the regula t ions for the management and operat ion of 
athlet ic d e p a r t m e n t s . 

Sec. 4. Rentals and related poUcies and rates for dormitories and housing faciUties 
shall be approved in advance by the institutional head, the Chancellor-Elect, 
the Chancellor, and the Board of Regents, 

Sec, 5, Rules and regula t ions for the adminis t ra t ion of d o r m i t o r i e s , other housing 
faci l i t ies , dining hal ls , and other eating faci l i t ies , shall be promulgated by 
admin i s t ra t ive officials and the inst i tut ional head at the inst i tut ion concerned. 

Sec. 6. The money values of meals, lodging, and other services the employees are 
authorized to receive in lieu of additional wages or salary, are recommended 
to the institutional head by the chief business officer and approved by the 
ChanceUor-Elect, the Ciiancellor, and the Board of Regents. 

Sec, 7, Statutory P rov i s ions Curren t ly in Ef fec t . - -Auxi l i a ry Budgets shall comply 
with s ta tutory provis ions and r ide r provis ions of c u r r e n t Appropriat ion Bill , 

-69-



CHAPTER X 

AUXILIARY ENTERPRISES 

Sec. 1. Auxil iary E n t e r p r i s e s a r e those operated p r imar i l y for service to students 
and staff which a r e expected to be self -support ing. Examples a r e res idence 
ha l l s , dining ha l l s , s tudents hospi ta ls , student unions, and books to res . 

Sec, 2. Annual budgets for these ac t iv i t ies shall be p repared and submitted through 
regu la r admin i s t r a t ive channels , and expendi tures shall be within budgets 
approved by admin i s t r a t ive officials and the Board of Regents , Income of 
Auxil iary E n t e r p r i s e s i s not deposited with the State T r e a s u r e r , however, 
and any ba lances or defici ts at the end of a fiscal yea r may be reappropr ia ted 
for the succeeding y e a r . 

Sec, 3 , With the exception of in te rco l leg ia te athletic depar tmen t s , to which the 
genera l and special p rov i s ions of the Appropriat ion Bill do not apply, the 
same regula t ions and appl icable laws shall govern a s apply to the budgeting 
and expendi ture of g e n e r a l funds un less otherwise specifically authorized. 
The Board of Regents , upon recommendat ion of appropr ia te adminis t ra t ive 
officials, approves the regulat ions for the management and operat ion of 
athlet ic d e p a r t m e n t s . 

Sec. 4. Rentals and related poUcies and ra tes for dormitories and housing faciUties 
shall be approved in advance by the institutional head, the Deputy Chancellor, 
the Chancellor, and the Board of Regents. 

Sec, 5. Rules and regula t ions for the adminis t ra t ion of d o r m i t o r i e s , other housing 
fac i l i t ies , dining ha l l s , and other eating faci l i t ies , shall be promulgated by 
admin i s t ra t ive officials and the inst i tut ional head at the inst i tut ion concerned. 

Sec, 6, The money values of meals , lodging, and other services that employees 
are authorized to receive in Ueu of additional wages or salary, are recom­
mended to the institutional head by the chief business officer and approved 
by the Deputy Chancellor, the Chancellor,and the Board of Regents. 

Sec. 7, Statutory P rov i s ions Cur ren t ly in Ef fec t . - -Auxi l ia ry Budgets shall comply 
with s ta tutory p rov i s ions and r ide r provis ions of cu r r en t Appropriat ion BiU. 
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CHAPTER X-

AUXILIARY ENTERPRISES 

Sec. I, Auxil iary E n t e r p r i s e s a r e those opera ted p r i m a r i l y for se rv ice to students 
and staff which a r e expected to be self-support ing. Examples a r e res idence 
ha l l s , dining ha l l s , s tudents hospi ta ls , student unions, and books to res . 

Sec. 2, Annual budgets for these ac t iv i t ies shall be p repa red and submitted through 
regu la r admin i s t r a t ive channels , and expenditures shall be within budgets 
approved by admin i s t ra t ive officials and the Board of Regents , Income of 
AuxiUary E n t e r p r i s e s i s not deposited with the State T r e a s u r e r , however, 
and any ba lances or deficits at the end of a f iscal yea r nnay be reappropr ia ted 
for the succeeding yea r . 

Sec. 3. With the exception of in tercol legia te athletic depar tments , to which the 
genera l and specia l p rov is ions of the Appropriat ion BiU do not apply, the 
same regula t ions and applicable laws shall govern as apply to the budgeting 
and expendi ture of genera l funds unless otherwise specifically authorized. 
The Board of Regents , upon recommendat ion of appropr ia te adminis t ra t ive 
officials, app roves the regulat ions for the management and operat ion of 
athlet ic d e p a r t m e n t s . 

Sec. 4, Renta ls and re la ted pol ic ies and r a t e s for do rmi to r i e s and housing facil i t ies 
shall be approved in advance by the Insti tutional head, the ChanceUor, and 
the Board of Regents , 

Sec, 5, Rules and regula t ions for the adminis t ra t ion of do rmi to r i e s , other housing 
faci l i t ies , dining hal ls , and other eating faci l i t ies , shall be promulgated by 
admin i s t r a t ive officials and the insti tutional head at the insti tution concerned. 

Sec. 6, The money values of m e a l s , lodging, and other se rv ices v/hlch employees 
a r e au thor ized to rece ive in Ueu of additional wages or sa la ry , a r e r ecom­
mended to the inst i tut ional head by the chief bus iness officer and approved by 
the Cha,ncellor and the Board of Regents . 

Sec, 7, Statutory P r o v i s i o n s Cur ren t ly in Ef fec t , - -Auxi l i a ry Budgets shall comply 
with s tatutory provis ions and r ider provis ions of cur ren t Appropria.tJon BiU. 
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Sec. 8. Student Publications, The University of Texas at Austin. 
8.1 All assets of the former Texas Student Publications, 

Inc., now vested in the Board of Regents of The Univer­
sity of Texas System shall be delivered to, and recorded 
in the accounting records of, The University of Texas at 
Austin, to be used for the maintenance and support of 
student publications as an auxiliary enterprise of The 
University of Texas at Austin, The recording, budgeting 
and expenditure of these assets will be in accordance 
with the Rules and Regulations for the management of 
this type of funds and account, 

8.2 The day-to-day operations of student publications on the 
campus of The University of Texas at Austin are under 
the control and jurisdiction of a Publishing Board, con­
stituted as hereinafter set out. The Publishing Board 
shall transact all business connected with student pub­
lications on the campus of The University of Texas at 
Austin, pursuant to these Rules and Regulations. 

8.3 The Publishing Board is responsible for the issuance, 
publication, and distribution of the student publications 
on the campus of The University of Texas at Austin. Such 
publications presently consist of The Daily Texan, The 
Summer Texan, The Texas Ranger Magazine, Cactus, Pereginus, 
Texas Engineering and Science Magazine, and Riata. The 
Publishing Board may authorize other publications, 

8.4 The Publishing Board shall consist of eleven voting 
members, composed as follows: 
(1) Four undergraduate students out of the Journalism 

Department of The University of Texas at Austin 
elected (two to be elected in even-numbered years 
and two to be elected in odd-ntmibered years after 
the initial election; at the initial election 
under these rules all four shall be elected with 
provision for staggered terms as hereinafter set 
out) by those students certified by the chairman 
of such department as being journalism majors. 
Said election is to be held at least three weeks 
before the spring government election each year 
pursuant to the rules established by the Publish­
ing Board. No student shall be eligible to be a 
candidate for a position on the Publishing Board 
unless he has completed or will have completed by 
the end of the spring semester in which the elec­
tion is held twelve hours of journalism courses; 
is in good standing (not on scholastic probation); 
and has completed at least one semester in residence 
in the long term at The University of Texas at 
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Austin. The eligibility of a candidate must be 
certified to by the Chairman of the Department of 
Jornalism prior to the time of said election. 

(2) Two undergraduate students elected at large from 
the student body of The University of Texas at 
Austin (one to be elected in even-numbered years 
and one to be elected in odd-numbered years after 
the initial election; at the first election under 
these rules both shall be elected with provision 
for staggered terms as hereinafter set out) at the 
same time as the editor of The Daily Texan pursuant 
to Subsection 8.10 of this section. If the Presi­
dent of the Students' Association is not one of the 
students elected at the election, then the Presi­
dent of the Students' Association shall serve as an 
ex officio member of the Publishing Board without 
vote, 

(3) Two members of the faculty out of the voting faculty 
of the Department of Journalism and one member of 
the faculty out of the voting faculty of the College 
of Business Administration, all three to be appointed 
directly by the President of The University of Texas 
at Austin. 

(4) Two professional newspapermen appointed by the Presi­
dent of The University of Texas at Austin. 

8.5 Voting members of the Publishing Board shall serve a term 
of two years beginning June 1 of each calendar year. 
However, in order to provide staggered terms, the follow­
ing procedure shall be used concerning the first Publish­
ing Board selected under this section, to take office 
June 1, 1972, 
(1) The four journalism students elected from the 

Department of Journalism shall draw lots in the 
presence of a quorum of the Publishing Board to 
determine which two shall serve initial terms of 
one year and which two shall serve initial terms of 
two years, 

(2) The two undergraduate students elected at large 
from the student body of The University of Texas at 
Austin shall draw lots in the presence of a quorum 
of the Publishing Board to determine which one 
shall serve an initial term of one year and which 
one shall serve an initial term of two years, 

(3) The President of The University of Texas at Austin 
shall appoint one of the faculty out of the Depart­
ment of Journalism for an initial term of one year, 
and he shall appoint the other journalism faculty 
member for an initial tearm of two years. The 
President of The University of Texas at Austin 
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shall appoint the remaining faculty member for 
an initial term of two years. 

(4) The President of The University of Texas at Austin 
shall appoint one of the professional newspapermen 
for an initial term of one year, and shall appoint 
the other professional newspaperman for an initial 
term of two years. 

8.6 Should any voting member or members of the Publishing 
Board resign, become ineligible, or for any other reason 
fail to serve, the President of The University of Texas 
at Austin shall, after consultation with the Publishing 
Board, select a successor or successors to fill the 
unexpired term. 

8.7 In addition to the aforementioned voting members of the 
Publishing Board, the following persons shall serve as 
ex officio, nonvoting members: the Dean of Students or 
his representative; the Editorial Manager of The Daily 
Texan; the General Manager of the publications; the 
Editor and Managing Editor of The Daily Texan; and the 
student editors of all other publications published by 
the Publishing Board, 

8.8 The number and method of selection of the Publishing 
Board may be changed only by amendment to these rules. 

8.9 The officers of the Publishing Board shall be a Presi­
dent, a Vice President, and a Secretary and such other 
officers as the Publishing Board may from time to time 
find necessary to carry on the business of the publica­
tions. Officers shall be elected from among the voting 
members of the Publishing Board at the first meeting 
after June 1 of each year. Officers' terms shall be for 
one year, but a person is eligible to serve one additional 
one-year term, 

8.10 At least three weeks prior to the spring student govern­
ment elections there shall be a student publications 
election on the campus of The University of Texas at 
Austin. At such election there shall be elected the 
Editor of The Daily Texan by the students of The Univer­
sity of Texas at Austin, but voting members of the Board 
shall appoint the Editor of The Daily Texan in the case 
of a vacancy. The eligibility of a candidate for Editor 
of The Daily Texan must be certified to by the Publish­
ing Board on standards set out in their Handbook prior 
to the time of said election. The Publishing Board shall 
set out in its Handbook the conditions under which said 
elections may be held, including length of the campaign. 
The Editor of The Daily Texan shall serve for a term of 
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one year beginning June 1. There shall also be elected 
at this election the two student members of the Publish­
ing Board (one student to be elected each year after the 
first spring election) as provided in Subsection 8,4(2), 

8.11 In the performance of all of its duties and in the 
exercise of all of its powers the Publishing Board shall 
be subject to' the direction of the Regents' Rules and 
Regulations, The Publishing Board shall conduct its 
meetings in strict adherence to Roberts' Rules of Order, 

8.12 There shall be an Executive Committee of the Publishing 
Board to be composed of three faculty members and two 
journalism students to be elected by the Publishing 
Board from its membership, 

8.13 The Executive Committee shall appoint a General Manager 
who shall be selected annually during the month of May 
for the fiscal year beginning September 1, The Executive 
Committee shall determine the compensation of the General 
Manager. The duties of the General Manager shall be pre­
scribed by the Executive Committee, subject to basic 
policies set forth by the Publishing Board, The Editorial 
Manager(s) will be appointed by the Executive Committee, 
subject to basic policies set forth by the Publishing 
Board, The Executive Committee shall determine compensa­
tion of the Editorial Manager(s). The Editorial Manager 
of The Daily Texan shall be authorized to coordinate the 
activities between The Daily Texan and the Department of 
Journalism so as to secure the most effective use of the 
journalism laboratories and classes in the preparation of 
material for The Daily Texan, The Executive Committee 
shall fix the compensation of all editorial workers on 
student publications, subject to the final approval of 
the Publishing Board, The Executive Coinmittee shall 
appoint and fill all vacancies for Editor and Managing 
Editor of every publication, except The Daily Texan, and 
shall fix their compensation subject to final approval of 
the Publishing Board at its next regular meeting, 

8.14 The Executive Committee is authorized to implement, and 
is responsible for implementation of, the policies of 
the Publishing Board between meetings of the Publishing 
Board, 

8.15 A definitive relationship between the Department of 
Journalism of The University of Texas at Austin and The 
Daily Texan published by the Publishing Board must exist. 
Accordingly, the President of The University of Texas at 
Austin shall promulgate an operating procedure to estab­
lish this relationship. The operating procedure may be 
amended from time to time by mutual agreement between 
the Department of Journalism, through its chairman, and 
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the Pub l i sh ing Board, wi th the concurrence of the P r e s i ­
den t of The U n i v e r s i t y of Texas a t A u s t i n . In the event 
the Chairman of the Department and the Board of D i r e c t o r s 
a r e unable t o agree on amendments, t he P r e s i d e n t of The 
U n i v e r s i t y of Texas a t Aust in s h a l l make the f i n a l d e c i s i o n 

8.16 There s h a l l be e s t a b l i s h e d w i t h i n the Pub l i sh ing Board a 
Review Committee which s h a l l be composed of one member of 
the j ou rna l i sm f a c u l t y , one j ou rna l i sm s t u d e n t , and one 
p r o f e s s i o n a l newspaperman. Such members a r e t o be e l e c t e d 
by the Pub l i sh ing Board out of i t s membership. All appea l s 
on m a t e r i a l w i thhe ld from p u b l i c a t i o n by the E d i t o r i a l 
Manager, or r e s p e c t i v e p u b l i c a t i o n s s u p e r v i s o r s , s h a l l 
be cons idered by the Review Committee w i t h i n 24 hours 
of the a c t i o n . A d e c i s i o n of the Reviev; Committee may 
be appealed t o the Pub l i sh ing Board, but seven a f f i rma­
t i v e v o t e s of t he Pub l i sh ing Board a re r e q u i r e d t o over ­
r u l e s a i d d e c i s i o n of the Review Committee. In a l l such 
m a t t e r s , the a c t i o n s of the Pub l i sh ing Board s h a l l be 
f i n a l and complete wi thout review o u t s i d e the Pub l i sh ing 
Board. 

8.17 I t s h a l l be the duty of the Pub l i sh ing Board t o f u r n i s h 
on r e q u e s t t o the P r e s i d e n t of The U n i v e r s i t y of Texas 
at Austin, the Deputy C^^ancellor of The University of Texas System, 
and the Board of Regents of The University of Texas System, within 
two weeks of such request, any special reports requested by such 
officials. 

8.18 At least eighteen copies of the minutes of all meetings of the Publish­
ing Board shall be delivered promptly to the President of The 
University of Texas at Austin for distribution to the Deputy Chancel­
lor, the Associate Deputy Chancellor for Academic Affairs, the 
members of the Board of Regents, the Secretary to the Board of 
Regents, and such members of The University of Texas at Austin 
administration as the President of The University of Texas at Austin 
may direct. No action of the Publishing Board shall have any force 
or effect unless included in the minutes and until it has been approved 
by the President of The University of Texas at Austin, except actions 
of the Publishing Board pertaining to decisions of the Review Com­
mittee, and except as to actions of the Publishing Board with respect 
to the appointment, discipline, or removal of editors, which actions 
need only be reported in the minutes for information, but are not 
reviewable outside the Publishing Board. 

8.19 No budget or budget amendment adopted by the Pub l i sh ing 
Board s h a l l have any force or e f f e c t u n t i l such budget 
or budget amendment has been approved by the Board of 
Regents . 



the Publishing Board, with the concurrence of the Presi­
dent of The University of Texas at Austin, In the event 
the Chairman of the Department and the Board of Directors 
are unable to agree on amendments, the President of The 
University of Texas at Austin shall make the final decision, 

8.16 There shall be established within the Publishing Board a 
Review Committee which shall be composed of one member of 
the journalism faculty, one journalism student, and one 
professional newspaperman. Such members are to be elected 
by the Publishing Board out of its membership. All appeals 
on material withheld from publication by the Editorial 
Manager, or respective publications supervisors, shall 
be considered by the Review Committee within 24 hours 
of the action, A decision of the Reviev/ Committee may 
be appealed to the Publishing Board, but seven affirma­
tive votes of the Publishing Board are required to over­
rule said decision of the Review Committee, In all such 
matters, the actions of the Publishing Board shall be 
final and complete without review outside the Publishing 
Board, 

8.17 It shall be the duty of the Publishing Board to furnish 
on request to the President of The University of Texas 
at Austin, the Chancellor of The University of Texas 
System, and the Board of Regents of The University of 
Texas System, within two weeks of such request, any 
special reports requested by such officials. 

8.18 At least eighteen copies of the minutes of all meetings 
of the Publishing Board shall be delivered promptly to 
the President of The University of Texas at Austin for 
distribution to the Chancellor, the Vice-Chancellor for 
Academic Affairs, the members of the Board of Regents, 
the Secretary to the Board of Regents, and such members 
of The University of Texas at Austin administration as 
the President of The University of Texas at Austin may 
direct. Ho action of the Publishing Board shall have any 
force or effect unless included in the minutes and until 
it has been approved by the President of The University 
of Texas at Austin, except actions of the Publishing 
Board pertaining to decisions of the Review Committee, 
and except as to actions of the Publishing Board with 
respect to the appointment, discipline, or removal of 
editors, which actions need only be reported in the 
minutes for information, but are not reviewable outside 
the Publishing Board. 

8.19 No budget or budget amendment adopted by the Publishing 
Board shall have any force or effect until such budget 
or budget amendment has been approved by the Board of 
Regents, 
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8.20 No expenditure shall be made by the Publishing Board 

unless it is made in accordance with and pursuant to a 
budget item that has been previously adopted by the 
Publishing Board and approved by the Board of Regents, 

8.21 Within 90 days following the close of each fiscal year, 
the President of The University of Texas at Austin 
shall be furnished for distribution to the Chancellor 
and to the members of the Board of Regents, the Secretary 
to the Board of Regents, and to such members of The Uni­
versity of Texas at Austin administration as the Presi­
dent of The University of Texas"at Austin may direct, at 
least fifteen copies of a complete audit of the fiscal 
year. 

8.22 All employees, editors, editorial workers, and staff 
members employed to work on student publications under 
the control and jurisdiction of the Publishing Board, 
including all employees of the former corporation known 
as Texas Student Publications, Inc., holding office or 
employed as of the effective date of this section of 
these rules and regulations shall continue in office or 
employment (unless disciplined or removed from office in 
accordance with this section) at the same wage rates and 
under the same terms of their current office or employ­
ment (unless changed by the Publishing Board in accord­
ance with this section). 

8.23 Subject to Subsection 8.22 of this section, the Publish­
ing Board shall have the authority: (1) to appoint the 
Managing Editor of The Daily Texan, from among qualified 
students; (2) to take disciplinary action against the 
employees, editors, editorial workers, and staff members 
of student publications, including the removal from office 
after due notice, for a violation of the policies of the 
Publishing Board or for nonperformance of duties; such 
removal shall require a majority vote (action of the 
Publishing Board in the matter of the appointment, disci­
pline, and removal of editors shall be final and complete); 
provided, however, that no action taken by the Publishing 
Board with respect to the employment, dismissal, salary, 
or duties and responsibilities of either the General 
Manager or the Editorial Manager(s) shall have any force 
or effect until it has been approved by the Board of 
Regents; and (3) to determine the character and policies 
of all student publications. 

8.24 Since all funds utilized in the operations of student 
publications are under the direct control of an agency 
of the university, the Publishing Board, the Vice-
President for Business Affairs of The University of 
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Texas a t A u s t i n , and the D i r e c t o r of The U n i v e r s i t y of 
Texas a t Aus t in Personne l Off ice s h a l l immediately make 
ar rangements for a s s u r i n g t h a t a l l a p p r o p r i a t e personne l 
a r e p l aced under the budge ta ry and pe r sonne l r e g u l a t i o n s 
a p p l i c a b l e t o o t h e r U n i v e r s i t y of Texas a t Aust in employees. 

8.25 The P u b l i s h i n g Board s h a l l promulgate and implement a 
handbook which s h a l l c o n t a i n the o p e r a t i n g p o l i c i e s of t he 
P u b l i s h i n g Board, 

8.26 As an i n t e r i m measure , t o a s s u r e the u n i n t e r r u p t e d opera ­
t i o n of s t u d e n t p u b l i c a t i o n s on the campus of The Univer­
s i t y of Texas a t A u s t i n , t h e P r e s i d e n t of The U n i v e r s i t y 
of Texas a t Aust in s h a l l appo in t two jou rna l i sm f a c u l t y 
members, one c o l l e g e of b u s i n e s s a d m i n i s t r a t i o n f a c u l t y 
member, two p r o f e s s i o n a l newspapermen, and s i x s t u d e n t s , 
who s h a l l s e rve only u n t i l June 1 , 1972, when a P u b l i s h ­
ing Board s e l e c t e d under p rocedures s e t out in t h i s s e c t i o n 
w i l l t ake o f f i c e . This i n t e r i m board w i l l a r range for the 
e l e c t i o n of the Ed i to r of The Dai ly Texan and Pub l i sh ing 
Board members as r e q u i r e d under Subsec t ions 8,4 and 8,10 
for the new year of o f f i c e s beg inning June 1, 1972, 

Sec, 9. The Texas Union (The University of Texas at Austin) 

9.1 It shall be the duty of the Board of Directors of the Texas Union to 
administer, subject to all relevant University regulations the affairs 
of the Texas Union which is a building provided for the coordination 
of beneficial extracurricular activities of students and faculty mem­
bers , for recreational and cultural development, for the promotion 
of genuine democracy, for the cultivation of a more responsible 
state and national citizenship, and for a more intelligent interest in 
and deeper affection for The University of Texas at Austin. 

9. 2 The Board of Directors of the Texas Union shall consist of nine 
voting members: six students and three faculty members. The 
Dean of Students, or his delegate, the Secretary to the Board of 
Directors, and the Union Director shall be ex officio members 
without vote. 

9. 21 The faculty members shall be appointed by the President for 
three-year overlapping ternns, one to be appointed each year. 
The first appointment is to be made effective September I, 1969. 
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Sec, 8. Texas Student PubUcat ions , Inc, 

8.1 At least eighteen copies of the minutes of all meetings of the Board 
of Directors of Texas Student Publications, Inc. , shall be delivered 
promptly to the President of The University of Texas at Austin for 
distribution to the Chancellor, the Vice­Chancellor for Academic 
Affairs, the members of the Board of Regents, the Secretary to the 
Board of Regents, and such members of the U. T. Austin admin­
istration as the President of The University of Texas at Austin may 
direct. No action of the Board of Directors of Texas Student Pub­
lications, Inc., shall have any force or effect until it has been 
approved by the Board of Regents. 

8.2 No budget or budget amendment adopted by the Board of Direc to r s of 
Texas Student Publ ica t ions , Inc. , shall have any force and effect until 
such budget or budget amendment has been approved by the Board of 
Regents , 

8. 3 No expenditure shall be made by Texas Student Publ ica t ions , Inc. , 
unless it i s made in accordance with and pursuant to a budget i tem 
which has been previously adopted by the Board of Direc to r s of 
Texas Student PubUcat ions , I n c . , and approved by the Board of 
Regents , 

8, 4 Within ninety days following the close of each fiscal year of Texas 
Student PubUcations, Inc,, there shall be furnished to the Chancellor 
for distribution to the members of the Board of Regents, the Secretary 
to the Board of Regents, and to such members of the administration as 
the Chancellor may direct, at least fifteen copies of a complete audit 
of the fiscal year, prepared by a certified pubUc accountant selected 
by the Board of Directors of Texas Student Publications, Inc. 

8.5 All p e r s o n s employed on sa la ry by Texas Student Publ ica t ions , I n c . , 
shall be subject to approval by the Board of Regents , both as to sa lary 
and a s to qualification; provided, however , that the Executive Commit tee 
of the Board of D i r e c t o r s of Texas Student Publ icat ions , Inc. , shall 
appoint and make awards to all m e m b e r s of the edi tor ia l staffs of the 
publicat ions except the Editor and Managing Editor of The Dally Texan , 
the Editor of the Cactus , the Editor of the Ranger, the Editor of the 
Rlata, and the Edi tor of Texas Engineer ing and Science Magazine, so 
long as such appointments and awards a r e made consis tent with budgets 
previously approved by the Board of Regents and provided further that 
no action taken by the Board of Direc to r s of Texas Student Publ ica t ions , 
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Sec, 8, Texas Student Publ ica t ions , Inc, 

8.1 At least eighteen copies of the minutes of all meetings of the Board 
of Directors of Texas Student Publications, Inc., shall be delivered 
promptly to the President of The University of Texas at Austin for 
distribution to the Chancellor, the Chancellor-Elect, the Vice-
Chancellor for Academic Affairs, the members of the Board of 
Regents, the Secretary to the Board of Regents, and such members 
of the U. T. Austin administration as the President of The University 
of Texas at Austin may direct. No action of the Board of Directors 
of Texas Student Publications, Inc., shall have any force or effect 
until it has been approved by the Board of Regents. 

8.2 No budget or budget amendment adopted by the Board of D i rec to r s of 
Texas Student Publ ica t ions , Inc. , shall have any force and effect until 
such budget or budget amendment has been approved by the Board of 
Regen ts , 

8 .3 No expendi ture shall be made by Texas Student PubUcat ions , I n c . , 
un le s s it i s made in accordance with and pursuant to a budget i tem 
which has been previous ly adopted by the Board of D i r e c t o r s of 
Texas Student Publ ica t ions , Inc. , and approved by the Board of 
Regents , 

8.4 Within ninety days following the close of each fiscal year of Texas 
Student Publications, Inc., there shall be furnished to the Chancellor 
for distribution to the members of the Board of Regents, the Secre­
tary to the Board of Regents, and to such members of the adminis­
tration as the Chancellor-Elect or the ChanceUor may direct, at 
least fifteen copies of a complete audit of the fiscal year, prepared 
by a certUied public accountant selected by the Board of Directors 
of Texas Student Publications, Inc, 

8, 5 AU p e r s o n s employed on sa la ry by Texas Student Publ ica t ions , I n c , , 
shall be subject to approval by the Board of Regents , both as to sa lary 
and a s to qualification; provided, however, that the Executive Connmittee 
of the Board of D i r e c t o r s of Texas Student Publ ica t ions , Inc, , shall 
appoint and make a w a r d s to all mexnbers of the edi tor ia l staffs of the 
pubUcations except the Editor and Managing Edi tor of The Daily Texan , 
the Edi tor of the Cac tus , the Editor of the Ranger , the Editor of the 
Riata , and the Ed i to r of Texas Engineer ing and Science Magazine, so 
long a s such appointments and awards a r e made cons is tent with budgets 
previously approved by the Board of Regents and provided further that 
no action taken by the Board of D i r e c t o r s of Texas Student PubUcat ions , 
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8, 1 At least eighteen copies of the minutes of all meetings of the Board of 
Directors of Texas Student PubUcations, Inc . , shall be deUvered 
promptly to the President of The University of Texas at Austin for 
distribution to the Chancellor, the Deputy Chancellor, the Executive 
Vice-chancellor for Academic Affairs, the members of the Board 
of Regents, the Secretary to the Board of Regents, and such members 
of the U. T, Austin administration as the President of The University 
of Texas at Austin may direct. No action of the Board of Directors 
of Texas Student PubUcations, Inc . , shall have any force or effect 
until it has been approved by the Board of Regents. 

8.2 No budget or budget amendment adopted by the Board of D i rec to r s of 
Texas Student PubUcations, Inc. , shall have any force and effect until 
such budget or budget amendment has been approved by the Board of 
Regents , 

8 .3 No expenditure shall be made by Texas Student Publ icat ions , I n c . , 
un less it i s made in accordance with and pursuant to a budget i tem 
which has been previously adopted by the Board of D i rec to r s of 
Texas Student Publ ica t ions , Inc. , and approved by the Board of 
Regents , 

8.4 Within ninety days following the close of each fiscal year of Texas 
Student PubUcations, Inc, , there shaU be furnished to the Chancellor 
for distribution to the members of the Board of Regents, the Secretary 
to the Board of Regents, and to such members of the administration 
as the Deputy Chancellor or the Chancellor may direct, at least 
fifteen copies of a complete audit of the fiscal aUairs of Texas Student 
Publications, Inc . , during the preceding fiscal year, prepared by a 
certUied public accountant selected by the Board of Directors of 
Texas Student Publications, Inc, 

8.5 All p e r s o n s employed on sa la ry by Texas Student Publ ica t ions , I n c . , 
shall be subject to approval by the Board of Regents , both a s to sa lary 
and a s to qualification; provided, however, that the Executive Comnnittee 
of the Board of D i r ec to r s of Texas Student Publ ica t ions , Inc. , shall 
appoint and make awards to all m e m b e r s of the edi tor ia l staffs of the 
pubUcations except the Editor and Managing Edi tor of The Daily Texan , 
the Editor of the Cactus , the Editor of the Ranger , the Editor of the 
Riata, and the Edi tor of Texas Engineering and Science Magazine, so 
long as such appointments and awards a r e made consis tent with budgets 
previously approved by the Board of Regents and provided further that 
no action taken by the Board of D i rec to r s of Texas Student PubUcations, 
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Sec. 8. Texas Student Publ ica t ions , Inc. 

8.1 At leas t fifteen copies of the mintites of all meet ings of the Board of 
D i r e c t o r s of Texas Student Publ icat ions , I n c . , shall be del ivered 
prompt ly to the Chancel lor for distr ibution to the M e m b e r s of the Board 
of Regents , to the Secre ta ry of the Board of Regents , and to such m e m ­
b e r s of the adminis t ra t ion as the Chancellor may d i rec t . No action of 
the Board of D i r ec to r s of Texas Student Publ icat ions , Inc, , shall have 
any force or effect until it has been approved by the Board of Regents , 

8. 2 No budget or budget amendment adopted by the Board of Di rec to r s of 
Texas Student Publ icat ions , I n c , shall have any force and effect until 
such budget or budget amendment has been approved by the Board of 
Regents , 

8,3 No expendi ture shall be made by Texas Student Publ icat ions , I n c . , 
un less it i s made in accordance with and pursuant to a budget i tem 
which has been previously adopted by the Board of D i rec to r s of 
Texas Student Publ icat ions , I n c . , and approved by the Board of 
Regents , 

8. 4 Within ninety days following the close of each fiscal year of Texas 
k Student PubUcat ions , I n c . , there shall be furnished to the ChanceUor 
" for dis t r ibut ion to the M e m b e r s of the Board of Regents , the Secre­

tary of the Board of Regents , and to such m e m b e r s of the adnninis­
t ra t ion a s the Chancellor niay d i rec t , at least fifteen copies of a 
complete audit of the fiscal affairs of Texas Student PubUcat ions , Inc, , 
during the preceding fiscal yea r , p r epa red by a certified public 
accountant s-^lected by the Board of D i rec to r s of Texas Student Publica­
t ions , Inc, 

8 ,5 All p e r s o n s employed on salary by Texas Student Publ icat ions , I n c . , 
shall be subject to approval by the Board of Regents , both as to salary 
and a s to qualification; provided, however, that the Executive Committee 
of the Board of D i rec to r s of Texas Student Publ icat ions , Inc. , shall 
appoint and make awards to all m e m b e r s of the edi tor ia l staffs of the 
publicat ions except the Editor and Managing Editor of The Daily Texan , 
the Editor of the Cactus , the Editor of the Ranger , the Editor of the 
Riata, and the Edi tor of Texas Engineering and Science Magazine, so 
long a s such appointments and awards a r e made consis tent with budgets 
previously approved by the Board of Regents and provided further that 
no action ta!\:e-n by the Board of D i rec to r s of Texas Student PubUcations, 
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Texas a t A u s t i n , and the D i r e c t o r of The U n i v e r s i t y of 
I Texas a t Aust in Personnel Off ice s h a l l immediately make 

ar rangements for a s s u r i n g t h a t a l l a p p r o p r i a t e pe r sonne l 
a r e p laced under the budge ta ry and pe r sonne l r e g u l a t i o n s 
a p p l i c a b l e t o o t h e r U n i v e r s i t y of Texas a t Aust in employees, 

8.25 The Pub l i sh ing Board s h a l l promulgate and implement a 
handbook which s h a l l con ta in the o p e r a t i n g p o l i c i e s of the 
Pub l i sh ing Board. 

8.26 As an i n t e r i m measure , t o a s su re the u n i n t e r r u p t e d ope ra ­
t i o n of s t u d e n t p u b l i c a t i o n s on t h e campus of The Univer­
s i t y of Texas a t A u s t i n , the P r e s i d e n t of The U n i v e r s i t y 
of Texas a t Aust in s h a l l appo in t two jou rna l i sm f a c u l t y 
members, one c o l l e g e of b u s i n e s s a d m i n i s t r a t i o n f a c u l t y 
member, two p r o f e s s i o n a l newspapermen, and s i x s t u d e n t s , 
who s h a l l se rve only u n t i l June 1, 197 2 , when a P u b l i s h ­
ing Board s e l e c t e d under p rocedures s e t out in t h i s s e c t i o n 
w i l l t ake o f f i c e . This i n t e r i m board w i l l a r range for the 
e l e c t i o n of the E d i t o r of The Dai ly Texan and Pub l i sh ing 
Board members as r e q u i r e d under Subsec t ions 8.4 and 8,10 
for the new year of o f f i c e s beginning June 1, 1972. 

Sec, 9 The Texas Union (The University of Texas at Austin) 

9 .1 Subject to all relevant provisions of the Rules and Regulations 
of the Board of Regents and the rules and regulations of The 
University of Texas at Austin, the Board of Directors of the 
Texas Union shaU recommend to the President of The Univer­
sity of Texas at Austin rules , regulations, and procedures 
regarding the operation and use of the Texas Union, shall 
review the Texas Union Budget, shall advise the President 
in the appointment of the Union Director and shall be involved 
in the future development of the Texas Union. The Texas 
Union is designed to provide facilities, services and programs 
for the students, faculty and staff of The University of Texas 
at Austin, including the coordination of beneficial co-curr icular 
activities of students and faculty members , programs for 
intellectual, social, cultural and recreational development, 
for the promotion of genuine democracy, for the cultivation 
of a more intelligent interest in and deeper affection for The 
University of Texas at Austin. 

9.2 The Board of Directors of the Texas Union shall consist of nine 
voting members : Six students and three faculty members . The 
Dean of Students, or his /her delegate, the Secretary of the 
Board of Directors , and the Union Director shall be ex officio 
members without vote. 
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Inc. with r e s p e c t to the employment, d i smis sa l , sa la ry , or duties and 
respons ib i l i t i e s of e i ther the TSP Genera l Manager or the Edi tor ia l 
Manager of The Daily Texan shall have any force or effect until it has 
been approved by the Board of Regents . 

8 .6 In o rde r to min imize sharply r is ing publishing cos t s , outside the 
campus of The Universi ty of Texas at Austin no copy or copies of any 
i s sue of The Daily Texan shall be given, deUvered, or in anywise made 
avai lable to any person or pe r sons other than one copy for each paid 
subscr ipt ion, no more than three copies to each adve r t i s e r in the i ssue 
in question, and one copy for each purchase pr ice paid for an individual 
copy of the i s sue in question; provided, however, that The Summer Texan 
shall be pe rmi t t ed to furnish one edition free of charge to pe r sons who 
indicate that they intend to en ter The Universi ty of Texas at Austin as 
f reshmen the following September . No individual copies shall be sold 
at l e s s than the published pr ice of such i ssue and in no event shall any 
individual copies be sold at a p r i ce l e s s than five cents each, 

8. 7 Any amendment to the Handbook of Texas Student Publ icat ions , Inc. , 
nnay be made by a major i ty vote of the Board of D i rec to r s of Texas 
Student Publ ica t ions , I n c . , subject to the laws of the Students ' Assoc ia ­
tion, the C h a r t e r of Texas Student Publ icat ions , Inc. , and the approval 
of the Board of Regents . 

Sec. 9. The Texas Union (The Universi ty of Texas at Austin) 

9. 1 It shall be the duty of the Board of Di rec tors of the Texas Union to 
adnninister, subject to al l re levant University regulat ions the affairs 
of the Texas Union which is a building provided for the coordination 
of beneficial e x t r a c u r r i c u l a r act ivi t ies of students and faculty m e m ­
b e r s , for r ec rea t iona l and cul tural development, for the promotion 
of genuine democracy , for the cultivation of a more responsible 
state and national c i t izenship, and for a nnore intelligent i n t e re s t in 
and deeper affection for The University of Texas at Austin. 

9. 2 The Board of D i rec to r s of the Texas Union shall consist of nine 
voting m e m b e r s : six students and three faculty m e m b e r s . The 
Dean of Students, or his delegate, the Sec re ta ry to the Board of 
D i r e c t o r s , and the Union Direc tor shall be ex officio m e m b e r s 
without vote. 

9. 21 The faculty m e m b e r s shall be appointed by the Pres iden t for 
t h r e e - y e a r overlapping t e r m s , one to be appointed each year . 
The f i rs t appointment is to be made effective September 1, 1969. 
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Inc, with r e spec t to the employment, d i smis sa l , sa la ry , or duties and 
respons ib i l i t i e s of ei ther the TSP Genera l Manager or the Editor ia l 

I Manager of The Daily Texan shall have any force or effect until it has 
­■x.. been approved by the Board of Regents . 

8.6 In order to minimize sharply r is ing publishing cos t s , outside the 
campus of The Universi ty of Texas at Austin no copy or copies of any 
i s sue of The Daily Texan shall be given, delivered, or in anywise made 
available to any person or pe r sons other than one copy for each paid 
subscr ipt ion, no m o r e than three copies to each adve r t i s e r in the i s sue 
in question, and one copy for each purchase pr ice paid for an individual 
copy of the i s sue in question; provided, however, that The Summer Texan 
shall be permi t t ed to furnish one edition free of charge to p e r s o n s who 
indicate that they intend to enter The Universi ty of Texas at Austin as 
f reshmen the following September, No individual copies shall be sold 
at l e s s than the published price of such i s sue and in no event shall any 
individual copies be sold at a pr ice l e ss than five cents each, 

8.7 Any amendment to the Handbook of Texas Student Publ icat ions , I n c . , 
may be made by a major i ty vote of the Board of Direc to r s of Texas 
Student Publ ica t ions , Inc. , subject to the laws of the Students ' Associa­
tion, the C h a r t e r of Texas Student PubUcations, I n c . , and the approval 
of the Board of Regents , 

Sec, 9. The Texas Union (The University of Texas at Austin) 

9.1 It shall be the duty of the Board of Direc to r s of the Texas Union to 
admin i s t e r , subject to all relevant University regulat ions the affairs 
of the Texas Union which is a building provided for the coordination 
of beneficial e x t r a c u r r i c u l a r act ivi t ies of students and faculty m e m ­

b e r s , for rec rea t iona l and cultural development, for the promotion 
of genuine democracy , for the cultivation of a m o r e responsib le 
state and national ci t izenship, and for a m o r e intell igent in te res t in 
and deeper affection for The University of Texas at Austin. 

9.2 The Board of Direc to r s of the Texas Union shall consis t of five 
voting m e m b e r s : four students and one faculty m e m b e r . The Vice­
P re s iden t for Student Affairs, or his delegate, the Secre ta ry to the 
Board of Direc to r s , and the Union Director , shall be ex officio m e m ­
be r s without vote, 

9. 21 The faculty nnember shall be a mennber of the genera l faculty 
who teaches at leas t tw^o­thirds t ime and who is elected by 
the _general faculty to serve for a per iod of two y e a r s begin­

ning on June 1st after his election. 
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I n c . with r e s p e c t to the e m p l o y m e n t , d i s m i s s a l , s a l a r y , or d u t i e s and 
r e s p o n s i b i l i t i e s of e i t h e r the TSP G e n e r a l M a n a g e r or the E d i t o r i a l 
M a n a g e r of The Dai ly T e x a n sha l l have any f o r c e or effect unt i l i t h a s 
b e e n a p p r o v e d by the B o a r d of R e g e n t s , 

8 . 6 In o r d e r to m i n i m i z e s h a r p l y r i s i n g pub l i sh ing c o s t s , o u t s i d e the 
c a m p u s of Tho U n i v e r s i t y of T e x a s a t A u s t i n no copy o r c o p i e s of any 
i s s u e of The Daily T e x a n sha l l be g iven , d e U v e r e d , o r in a n y w i s e m a d e 
a v a i l a b l e to any p e r s o n or p e r s o n s o t h e r than one copy for e a c h paid 
s u b s c r i p t i o n , no n i o r e than t h r e e c o p i e s to e a c h a d v e r t i s e r in the i s s u e 
in q u e s t i o n , and one copy for e a c h p u r c h a s e p r i c e paid for an i nd iv idua l 
copy of the i s s u e in q u e s t i o n ; p r o v i d e d , h o w e v e r , that The S u m m e r Texan 
s h a l l be p e r m i t t e d to f u r n i s h o n c ed i t ion f r e e of c h a r g e to p e r s o n s who 
i n d i c a t e t ha t t hey i n t end to e n t e r The U n i v e r s i t y of T e x a s a t Aus t in a s 
f r e s h m e n the foUowing S e p t e m b e r . No i nd iv idua l c o p i e s sha l l be sold 
a t l e s s t han the p u b l i s h e d p r i c e of such i s s u e and in no even t sha l l any 
i nd iv idua l c o p i e s be sold a t a p r i c e l e s s than five c e n t s e a c h . 

8. 7 Any amendm.en t to the Handbook of T e x a s Student P u b l i c a t i o n s , I n c . , 
m a y be m a d e by a m a j o r i t y vo te of the B o a r d of D i r e c t o r s of T e x a s 
Student P u b l i c a t i o n s , I n c , , s u b j e c t to tho l aws of the S t u d e n t s ' A s s o c i a ­

t ion , the C h a r t e r of T e x a s / S t u d e n t P u b l i c a t i o n s , I i ic . , and the a p p r o v a l 
of the B o a r d of R e t r e n t s . / 

Sec . 9. The T e x a s Union (The Univer/Sity of T e x a s a t Aust in ) 
/ \ 

/ \ 
9. 1 It sha l l be the duty of the B o a r d of D i r e c t o r s of the T e x a s Union to 

a d m i n i s t e r , sub jec t to a l l r e l e v a n t U n i v e r s i t y r e g u l a t i o n s and to the 
j u r i s d i c t i o n of the G e n e r a l F a c u l t y , the P r e s i d e n t , the C h a n c e U o r , 
and the B o a r d of R e g e n t s , tho a f f a i r s of the T e x a s Union, which i s 
a bui ld ing p r o v i d e d for tlie c o o r d i n a t i o n of bene f i c i a l e x t i a c u r i i c u l a r 
a c t i v i t i e s of s t u d e n t s and facul ty m e m b e r s , for r e c r e a t i o n a l aiid 
c u l t u r a l d e v e l o p m e n t , for the p r o m o t i o n of genu ine d e m o c r a c y , 
for the cu l t i va t i on of a m o r e r e s p o n s i b l e s t a t e and na t iona l c i t i z e n ­

sh ip , and for a m o r e i n t e l l i g e n t i n t e r e s t in and d e e p e r affect ion 
for The U n i v e r s i t y of T e x a s a t A u s t i n . 

9 . 2 T h e B o a r d of D i r e c t o r s of the T e x a s Union sha l l c o n s i s t of five 
vo t ing m e m b e r s : four s t u d e n t s and one fa.culty n n e m b e r . The V i c e ­

P r e s i d e n t for Student A f f a i r s , or h i s d e l e g a t e , the S e c r e t a r y to 
the B o a r d of D i r e c t o r s , and the Union D i r e c t o r , sha l l be ex officio 
m e m b e r s withou t v o t e , 

9 . 2 1 The f acu l ty m e m b e r sha l l be a m e m b e r of the g e n e r a l facul ty 
who t e a c h e s a t l e a s t t w o ­ t h i r d s t i m e and who i s e l e c t e d by 
the g e n e r a l facuUy to s e r v e for a p e r i o d of two y e a r s beginning 
on J u n e 1st a f t e r his e l e c t i o n . 
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I n c . with r e s p e c t to the ennployment , d i s m i s s a l , s a l a r y , o r d u t i e s and 
r e s p o n s i b i l i t i e s of e i t h e r the TSP G e n e r a l M a n a g e r or the E d i t o r i a l 
M a n a g e r of The Dai ly T e x a n sha l l have any f o r c e o r effect unt i l it h a s 
been a p p r o v e d by the B o a r d of R e g e n t s . 

In o r d e r to m i n i m i z e s h a r p l y r i s i n g pub l i sh ing c o s t s , ou t s i de the 
c a m p u s of The U n i v e r s i t y of T e x a s set Aus t i n no copy o r c o p i e s of any 
i s s u e of The Dai ly T e x a n s^hall be g iven , d e l i v e r e d , o r in a n y w i s e m a d e 

>er s a v a i l a b l e to any p e r s o n o r 
s u b s c r i p t i o n , no m o r e than f 
in q u e s t i o n , and one copy for 
copy of the i s s u e in ques t i on -
sha l l be p e r m i t t e d to f u r n i s 
i n d i c a t e t ha t they i n t end tcye 
f r e s h m e n the fol lowing Soptembei^ 
a t l e s s than the publish^cl p r i c e of 
i nd iv idua l c o p i e s be so 

;nte 

a t a p r i c 

s o t h e r than one copy for e a c h pa id 
c o p i e s to e a c h a d v e r t i s e r in the i s s u e 

ch p u r c h a s e p r i c e pa id for an ind iv idua l 
ov ided , h o w e v e r , tha t The S u m m e r Texan 

n t ed i t ion f r e e of c h a r g e to p e r s o n s who 
r \ T h e U n i v e r s i t y of T e x a s a t Aus t i n a s 

No ind iv idua l c o p i e s sha l l be sold 
such i s s u e and in no even t sha l l any 

l e s s than five c e n t s e a c h . 

8 . 7 Any a m e n d m e n t to t^e Handbook of Ttexas Student P u b l i c a t i o n s , Inc, 
m a y be m a d e by a i^fiajority vo t e of the B o a r d of D i r e c t o r s of T e x a s 
Student Pub l i ca t i o t a s , I n c . , sub jec t to Vhe l aws of the S t u d e n t s ' A s s o c i a ­
t ion , the C h a r t e r / o f T e x a s Student P u b l i c a t i o n s , Inc , , and the a p p r o v a l 
of the B o a r d of R e g e n t s . 
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9.21 The faculty members shall be appointed by the President 
for three-year overlapping terms, one to be appointed 
each year. New faculty member appointments shall 
become effective on May first of each year, 

9.22 The six student members of the Board shall be as 
follows: The President of the Students' Association, 
the Coordinator of the Texas Union Program Council, 
and four other students to be appointed for two-year 
overlapping terms. The four non-ex officio student 
members shall be registered for at least six semester 
hours during each long session semester of service 
and shall be selected as follows: A public announce­
ment of Union Board vacancies shall be published in 
THE DAILY TEXAN and an interview process shall 
be conducted by the Executive Officers of the Students' 
Association, or by the appropriate committee of the 
Students' Association. Appointments shall be ratified 
by a 2/3 vote of the Student Senate. New student 
appointments shall become effective on May first of 
each year. 

9.3 The officers of the Board of Directors of the Texas Union shall 
be as follows: Chairman; Vice-Chairman; Secretary; and Union 
Director. The Chairman shall be elected each year from the 
student membership of the Board of Directors by the voting 
members of the Board. In order to qualUy for election as 
Chairman, a student shall have at least one year's experience 
on either the Texas Union Program Council or the Board of 
Directors. The Vice-Chairman shall be the President of 
the Students' Association, and the Secretary and the Union 
Director shall be elected by the voting members of the Board 
of Directors, The oUicers of the Board of Directors shaU 
perform the usual duties of their respective offices. 

9.31 The Chairman shall be elected each year to serve 
a term to extend from the first official Board meet­
ing of the Fall Semester until May 15th. 

9.32 An Interim Chairman shall be elected each year to 
serve a term from May 15th until the first official 
Board meeting of the following Fall Semester. The 
Interim Chairman shall have the same qualUications 
as the Chairman. 
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9- 22 The student nnembers shall be as follows: P res iden t of the Stu­
den ts ' Associa t ion, P res iden t of the Texas Union Council, and 
four o thers to be selected on a bas i s to be de te rmined by the 
Student Assembly for two-year t e r m s , 

9.3 The oUicers of the Board of Directors of the Texas Union shaU be as 
follows: Chairman; Vice-Chairman; Secretary; and Union Director, 
The Chairman shaU be elected each year from the student member -
ship of the Board of Directors by the voting members of the Board. 
In order to qualUy for election as Chairman, a student shaU have at 
least one year's experience on either the Texas Union Program Coun­
cU or the Board of Directors. The Vice-Chairman shall be the President 
of the Students' Association, and the Secretary and the Union Director 
shall be elected by the voting members of the Board of Directors, The 
officers of the Board of Directors shaU perform the usual duties of 
their respective offices, 

9 .4 The Board of D i r ec to r s may, at i ts d i scre t ion , author ize any th ree 
voting m e m b e r s of the Board to se rve as an executive commit tee 
acting for the Board of D i rec to r s between mee t ings , but only during 
the per iod f rom June 1st until the f i r s t day of r eg i s t r a t ion for the 
fall s e m e s t e r . All act ions taken by the Execut ive Commit tee a r e 
subject to l a t e r rat i f icat ion by the Board of D i r e c t o r s , 

9. 5 At least eighteen copies of the minutes of all meetings of the Board 
of Directors and the Executive Committee shall be deUvered promptly 
to the President of The University of Texas at Austin for distribution 
to the Chancellor, the Vice-Chancellor for Academic AUairs, the 
members of the Board of Regents, the Secretary to the Board of 
Regents, and such other members of the U, T. Austin administration 
as the President of The University of Texas at Austin may direct. No 
budget or budget amendment adopted by the Board of Directors of the 
Texas Union, or of any committee or subcommittee of such Board, 
shall have any force or effect until such budget or budget amendment 
has been approved by the Board of Regents. 

9- 6 No expenditure shall be made by the Board of Di rec to r s of the Texas 
Union, unless it is made in accordance with and pursuant to a budget 
i t em which has previous ly been adopted by the Board of Di rec to r s of 
the Texas Union and approved by the Board of Regents , 
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9. 22 The student m e m b e r s shall be as follows: P res iden t of the Stu­
den ts ' Associa t ion, P re s iden t of the Texas Union Council, and 
four o thers to be se lected on a bas i s to be de termined by the 
Student Assembly for two-year t e r m s . 

9.3 The oUicers of the Board of Directors of the Texas Union shaU be as 
follows: Chairman; Vice-Chairman; Secretary; and Union Director, 
The Chairman shaU be elected each year from the student member -
ship of the Board of Directors by the voting members of the Board, 
In order to qualify for election as Chairman, a student shaU have at 
least one year's experience on either the Texas Union Program Coun­
cU or the Board of Directors, The Vice-Chairman shaU be the President 
of the Stiidents' Association, and the Secretary and the Union Director 
shall be elected by the voting members of the Board of Directors, The 
officers of the Board of Directors shaU perform the usual duties of 
their respective offices, 

9.4 The Board of D i rec to r s may, at i ts d i scre t ion , author ize any t h r e e 
voting nnembers of the Board to se rve as an executive commit tee 
acting for the Board of D i rec to r s between meet ings , but only during 
the per iod f rom June 1st until the f i r s t day of r eg i s t r a t ion for the 
fall s e m e s t e r . All act ions taken by the Executive Commit tee a r e 
subject to la te r rat if icat ion by the Board of D i r e c t o r s , 

9.5 At least eighteen copies of the minutes of all meetings of the Board 
of Directors and the Executive Committee shall be delivered promptly 
to the President of The University of Texas at Austin for distribution 
to the Chancellor, the Chancellor-Elect, the Vice-Chancellor for 
Academic Affairs, the members of the Board of Regents, the Secre­
tary to the Board of Regents, and such other members of the U. T. 
Austin administration as the President of The University of Texas 
at Austin may direct. No budget or budget amendment adopted by the 
Board of Directors of the Texas Union, or of any committee or sub­
committee of such Board, shall have any force or effect until such 
budget or budget amendment has been approved by the Board of Regents. 

9. 6 No expenditure shall be made by the Board of Di rec to r s of the Texas 
Union, unless it is made in accordance with and pursuant to a budget 
i t em which h a s previous ly been adopted by the Board of Di rec to r s of 
the Texas Union and approved by the Board of Regents , 



9. 22 The student m e m b e r s shall be as follows: Pres iden t of the Stu­
dents ' Associat ion, P res iden t of the Texas Union Council, and 
four o thers to be selected on a bas i s to be de termined by the 
Student Assembly for two-year t e r m s . 

9, 3 The oUicers of the Board of Directors of the Texas Union shall be as 
follows: Chairman; Vice-Chairman; Secretary; and Union Director. ' 
The Chairman shaU be elected each year from the student member­
ship of the Board of Directors by the voting members of the Board. 
In order to qualUy for election as Chairman, a student shaU have at 
least one year's experience on either the Texas Union Program Coun­
cU or the Board of Directors. The Vice-Chairman shall be the President 
of the Students* Association, and the Secretary and the Union Director 
shall be elected by the voting members of the Board of Directors. The 
oUicers of the Board of Directors shall perform the usual duties of 
their respective offices, 

9 ,4 The Board of D i rec to r s may, at i ts d iscre t ion, author ize any th ree 
voting m e m b e r s of the Board to se rve as an executive commit tee 
acting for the Board of Di rec to r s between meet ings , but only during 
the per iod f rom June 1st until the f i r s t day of r eg i s t ra t ion for the 
fall s e m e s t e r . All act ions taken by the Executive Comnnittee a r e 
subject to la te r ratUicat ion by the Board of D i r ec to r s , 

9. 5 At least eighteen copies of the minutes of aU meetings of the Board of 
Directors and the Executive Committee shall be deUvered promptly 
to the President of The University of Texas at Austin for distribution to 
the Chancellor, the Deputy Chancellor, the Executive Vice-ChanceUor 
for Academic Affairs, the members of the Board of Regents, the Secre­
tary to the Board of Regents, and such other members of the U, T. 
Austin administration as the President of The University of Texas at 
Austin may direct. No budget or budget amendment adopted by the 
Board of Directors of the Texas Union, or of any committee or sub­
committee of such Board, shaU have any force or effect until such 
budget or budget amendment has been approved by the Board of Regents. 

9 ,6 No expenditure shall be made by the Board of Di rec to r s of the Texas 
Union, unless it i s made in accordance with and pursuant to a budget 
i t em w^hich has previously been adopted by the Board of Di rec tors of 
the Texas Union and approved by the Board of Regents , 
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9. 22 T h e s tuden t m e n n b e r s sha l l be a s fo l lows : P r e s i d e n t of the S tu­
d e n t s ' A s s o c i a t i o n , P r e s i d e n t of the T e x a s Union Counc i l , and 
f o u r o t h e r s to be s e l e c t e d on a b a s i s to be d e t e r m i n e d by the 
S tuden t A s s e m b l y for t w o - y e a r t e r m s , 

9. 3 The officers of the Board of Directors of the Texas Union shall be as 
follows: Chairman; Vice-Chairman; Secretary; and Union Director, 
The Chairman shaU be elected each year from the student member­
ship of the Board of Directors by the voting members of the Board, 
In order to qualUy for election as Chairman, a student shaU have at 
least one year's experience on either the Texas Union Program Coun­
cU or the Board of Directors, The Vice-Chairman shall be the President 
of the Students' Association, and the Secretary and the Union Director 
shall be elected by the voting members of the Board of Directors. The 
officers of the Board of Directors shaU perform the usual duties of 
their respective offices, 

9 , 4 The B o a r d of D i r e c t o r s m a y , a t i t s d i s c r e t i o n , a u t h o r i z e any t h r e e 
vo t ing m e m b e r s of the B o a r d to s e r v e a s an e x e c u t i v e c o m i n i t t e e 
a c t i n g for t h e B o a r d of D i r e c t o r s b e t w e e n m e e t i n g s , but only d u r i n g 
the p e r i o d f r o m J u n e 1st u n t i l the f i r s t day of r e g i s t r a t i o n for t h e 
f a l l s e m e s t e r . Al l a c t i o n s t a k e n by the E x e c u t i v e Connmi t t ee a r e 
s u b j e c t t o l a t e r r a t i f i c a t i o n by t h e B o a r d of D i r e c t o r s , 

9« 5 At l e a s t fUteen c o p i e s of the m i n u t e s of a l l m e e t i n g s of t h e B o a r d of 
D i r e c t o r s and t h e E x e c u t i v e C o m m i t t e e s h a l l be d e l i v e r e d p r o m p t l y 
to t h e P r e s i d e n t of The U n i v e r s i t y of T e x a s a t A u s t i n for d i s t r i b u ­
t ion to t h e C h a n c e l l o r , to the m e m b e r s of t h e B o a r d of R e g e n t s , to 
t h e S e c r e t a r y to the B o a r d of R e g e n t s , and to such o t h e r n n e m b e r s of 
the a d n n i n i s t r a t i o n a s the P r e s i d e n t of The U n i v e r s i t y of T e x a s a t 
A u s t i n m a y d i r e c t . No budge t o r budge t a m e n d m e n t adop ted by the 
B o a r d of D i r e c t o r s of the T e x a s Union, or of any c o m m i t t e e o r s u b ­
c o m m i t t e e of such B o a r d , s h a l l h a v e any f o r c e o r effect un t i l such 
b u d g e t o r budge t a m e n d n n e n t h a s b e e n a p p r o v e d by the B o a r d of 
R e g e n t s , t 

9 , 6 No e x p e n d i t u r e s h a l l be m a d e by the B o a r d of D i r e c t o r s of the T e x a s 
Union, u n l e s s it i s m a d e in a c c o r d a n c e wi th and p u r s u a n t to a budge t 
i t e m w h i c h h a s p r e v i o u s l y b e e n adop ted by the B o a r d of D i r e c t o r s of 
the T e x a s Union and a p p r o v e d by the B o a r d of R e g e n t s . 



9. 22 The student m e m b e r s shall be as follows: P res iden t of the Stu­
dents ' Associat ion, P res iden t o f the Texas Union Council, and 
four o thers to be selected on a bas is to be determined by the 
Student Assennbly for two-year t e r m s . 

9 .3 The officers of the Board of Di rec tors of the Texas Union shall be as 
follows: Chairman: P re s iden t of the Union Council; Vice-Chai rman: 
P re s iden t of the Students ' Associat ion; Secre ta ry , and Union Di rec ­
t o r . The Sec re t a ry and the Union Director shall be elected by the 
voting m e m b e r s of the Board of D i r ec to r s . The officers of the Board 
of D i rec to r s shall pe r fo rm the usual duties of their respec t ive offices. 

9 .4 The Board of D i rec to r s may, at i ts d iscre t ion, author ize any th ree 
voting m e m b e r s of the Board to serve as an executive commit tee 
acting for the Board of Di rec tors between meet ings , but only during 
the per iod f rom June 1st until the f i r s t day of reg i s t ra t ion for the 
fall s e m e s t e r . All act ions taken by the Executive Committee a r e 
subject to la te r rat if icat ion by the Board of D i r e c t o r s , 

9, 5 At l eas t fifteen copies of the minutes of all meet ings of the Board of 
D i rec to r s and the Executive Committee shall be del ivered promptly 
to the P re s iden t of The University of Texas at Austin for d is t r ibu­
tion to the Chancellor , to the m e m b e r s of the Board of Regents , to 
the Secre ta ry to the Board of Regents , and to such other m e m b e r s of 
the adminis t ra t ion as the P re s iden t of The University of Texas at 
Austin may d i rec t . No budget or budget amendment adopted by the 
Board of Di rec to r s of the Texas Union, or of any commit tee or sub-
cormnittee of such Board, shall have any force or effect until such 
budget or budget amendment has been approved by the Board of 
Regents , 

9. 6 No expenditure shall be made by the Board of Di rec to r s of the Texas 
Union, unless it is made in accordance with and pursuant to a budget 
i t em which has previously been adopted by the Board of Di rec to r s of 
the Texas Union and approved by the Board of Regents . 
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9.22 The student m e m b e r s shall be as follows: P res iden t of the 
Students ' Associat ion, ex officio; P re s iden t of the Union 
Council, ex officio; and two students who shall be elected by 
the Student Assembly from its m e m b e r s h i p . These two 
students shall be elected to two year t e r m s beginning with 
their election at the f i rs t meeting of the Student Assembly 
after the annual Fal l genera l election. They shall serve 
s taggered t e r m s , with one such student being elected each 
y e a r . U a student is elected during his t e r m as an a s sembly ­
man, he shall be eUgible to serve his full two year t e r m as 
a d i rec tor even though he ceases to be an a s semblyman before 
his t e r m as a d i rec tor exp i r e s . 

9 .3 The officers of the Board of Di rec tors of the Texas Union shall be as 
follows: Chairman: P res iden t of the Union Council; Vice-Chai rman: 
P res iden t of the Students ' Association; Secre ta ry , and Union Di rec ­
to r , The Sec re ta ry and the Union Director shall be elected by the 
voting m e m b e r s of the Board of D i r ec to r s . The officers of the Board 
of Di rec to r s shall pcrfornn the usual duties of the i r respec t ive offices, 

9.4 The Board of Di rec tors may, at i ts d iscre t ion, author ize p.ny three 
voting mennbers of the Board to se rve as an executive commit tee 
acting for the Board of Di rec tors between meet ings , but only during 
the period from June 1st until the f i rs t day of r eg i s t ra t ion for the 
fall s e m e s t e r . All act ions taken by the Executive Committee a r e 
subject to la te r rat if ication by the Board of D i r e c t o r s . 

9 .5 At least fifteen copies of the minutes of all meet ings of the Board of 
Di rec to r s and the Executive Comnnittee shall be del ivered promptly 
to the P res iden t of The University of Texas at Austin for d is t r ibu­
tion to the Chancellor , to the m^embers of the Board of Regents, to 
the Sec re ta ry to the Board of Regents , and to such other m e m b e r s of 
the adminis t ra t ion as the P res iden t of The University of Texas at 
Austin may d i rec t . No budget or budget am-endnnent adopted by the 
Board of Di rec to r s of the Texas Union, or of any commit tee or sub-
comnnittee of such Board, shall hnve any force or effect until such 
budget or budget amendment has been approved by the Board of 
Regents . 

9 .6 No expenditure shall be made by the Board of D i rec to r s of the Texas 
Union, unless it is made in accorda-nce with and pursuant to a budget 
i t em which has previously been adopted by the Board of Di rec tors of 
the Texas Union and approved by the Board of Regents , 
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9 , 2 2 The s tuden t m e m b e r s shal l be a s fo l lows : P r e s i d e n t of the 
S t u d e n t s ' A s s o c i a t i o n , ex ,of f ic io ; P r e s i d e n t of the Union 
C o u n c i l , ex off icio; and two s t u d e n t s who sha l l be e l e c t e d by 
the Student A s s e m b l y f r o m i t s m e m b e r s h i p . T h e s e two 
s t u d e n t s sha l l s e r v e for one y e a r beg inn ing with t h e i r e l e c t i o n 
a t the f i r s t m e e t i n g of the Student A s s e m b l y a f t e r the a n n u a l 
F a l l g e n e r a l e l e c t i o n . In so fa r a s p r a c t i c a b l e , the s tuden t 
m e m b e r s m u s t have a t l e a s t j u n i o r s tand ing whi le s e r v i n g a s 
D i r e c t o r s , 

'̂ 
9, 3 The o f f i c e r s of the B o a r d of D i r e c t o r s of the T e x a s Union sha l l be a s 

fo l l ows : C h a i r m a n : P r e s i d e n t of the Union Counc i l ; V i c e ­ C h a i r n i a n : 
P r e s i d e n t of the S t u d e n t s ' A s s o c i a t i o n ; S e c r e t a r y , and Union D i r e c ­

t o r . The S e c r e t a r y and the Union D i r e c t o r sha l l be e l e c t e d by the 
vo t ing m e m b e r s of the B o a r d of D i r e c t o r s . Tlie o f f i c e r s of the B o a r d 
of D i r e c t o r s shal l p e r f o r m the u s u a l d u t i e s of t h e i r r e s p e c t i v e of f i ces . 

9 . 4 The B o a r d of D i r e c t o r s m a y , a t i t s d i s c r e t i o n , a u t h o r i z e any t h r e e 
vo t ing m e m b e r s of the B o a r d to s e r v e a s an e x e c u t i v e c o i n m i t t e e 
a c t i n g for the B o a r d of D i r e c t o r s b e t w e e n m e e t i n g s , but only dur ing 
the p e r i o d f ro in J u n e 1st unt i l the f i r s t day of r e g i s t r a t i o n for the 
fa l l s e m e s t e r . All a c t i o n s taken by the E x e c u t i v e C o m m i t t e e a r e 
sub jec t to l a t e r r a t i f i c a t i o n by the B o a r d of D i r e c t o r s . 

/ 
9. 5 At l e a s t fifteen c o p i e s of the m i n u t e s of a l l m e e t i n g s of the B o a r d of 

D i r e c t o r s and the E x e c u t i v e Con­iinit tee sha l l be d e l i v e r e d p r o m p t l y 
to the P r e s i d e n t of The U n i v e r s i t y of T e x a s a t Aus t in fo r d i s t r i b u ­

t ion to the C h a n c e l l o r , lo the m e m b e r s of the B o a r d of R e g e n t s , to 
the S e c r e t a r y to the B o a r d of R e g e n t s , and to such o t h e r m e m b e r s of 
the a d m i n i s t r a t i o n a s the P r e s i d e n t of The U n i v e r s i t y of T e x a s a t 
A u s t i n m a y d i r e c t . No ac t ion of the B o a r d of D i r e c t o r s of the T e x a s 
Union, o r of any c o m m i t t e e or sisbconnmit tee of such B o a r d , sha l l 
have any f o r c e or effect unt i l i t h a s b e e n a p p r o v e d by the B o a r d of 
R e g e n t s . No budge t or budge t amendt^ ien t a d o p t e d by the B o a r d of 
D i r e c t o r s of the T e x a s Union, o r of any c o m m i t t e e o r s u b c o m j n i t t e e 
of such B o a r d , sha l l have any f o r c e o r effect unt i l such budge t or budge t 
a m e n d m e n t h a s been a p p r o v e d by the B o a r d of R e g e n t s , No a c t i o n 
t a k e n by the B o a r d of D i r e c t o r s of the T e x a s Union wi th r e s p e c t to 
the e m p l o y m e n t , d i s m i s s a l , s a l a r y , c r d u t i e s and r e s p o n s i b i l i t i e s 
of any off icer of the B o a r d of D i r e c t o r s of the T e x a s Union sha l l 
h a v e any f o r c e o r effect unti l i t h a s b e e n a p p r o v e d by the B o a r d of 
R e g e n t s . 
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9. 22 The student m e m b e r s shall be as follows: P res iden t of the Stu­
den ts ' Associa t ion, P re s iden t of the Texas Union Council, and 
four o thers to be selected on a bas i s to be de te rmined by the 
Student Assembly for two-year t e r m s . 

9, 3 The officers of the Board of Directors of the Texas Union shall be as 
follows: Chairman; Vice-Chairman; Secretary; and Union Director. 
The Chairman shaU be elected each year from the student member -
ship of the Board of Directors by the voting members of the Board. 
In order to qualUy for election as Chairman, a student shaU have at 
least one year's experience on either the Texas Union Program Coun­
cU or the Board of Directors. The Vice-Chairman shall be the President 
of the Students' Association, and the Secretary and the Union Director 
shall be elected by the voting members of the Board of Directors. The 
officers of the Board of Directors shaU perform the usual duties of 
their respective offices. 

9 .4 The Board of D i r ec to r s may, at i ts d iscre t ion , author ize any t h r e e 
voting m e m b e r s of the Board to se rve as an executive commit tee 
acting for the Board of D i rec to r s between nneetings, but only during 
the pe r iod f rom June 1st until the f i r s t day oi r eg i s t r a t ion for the 
fall s e m e s t e r . All act ions taken by the Executive Commit tee a r e 
subject to l a t e r rat i f icat ion by the Board of D i r e c t o r s . 

9. 5 At least two copies of the minutes of all meetings of the Board of 
Directors and the Executive Committee shall be delivered promptly 
to the President of The University of Texas at Austin. No budget or 
budget amendment adopted by the Board of Directors of the Texas 
Union, or of any committee or subcommittee of such Board, shall 
have any force or effect until such budget or budget amendment has 
been approved by the Board of Regents. 

9 ,6 No expendi ture shal l be nnade by the Board of Di rec to r s of the Texas 
Union, unless it is nnade in accordance with and pursuant to a budget 
itenn which has previous ly been adopted by the Board of Di rec to r s of 
the Texas Union and approved by the Board of Regents . 
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9.4 The Board of Directors may, at its discretion, authorize any 
three voting members of the Board to serve as an executive 
committee acting for the Board of Directors between meetings, 
but only during the period from May 15th until the first day of 
registration for the fall semester, or during official UT semes­
ter break or holiday periods. All actions taken by the Executive 
Committee are subject to later ratUication by the Board of 
Directors. 

9.5 At least two copies of the minutes of all meetings of the Board 
of Directors and the Executive Committee shaU be delivered 
promptly to the President of The University of Texas at Austin, 
No budget or budget amendment adopted by the Board of Directors 
of the Texas Union, or of any committee or subcommittee of such 
Board, shall have any force or effect until such budget or budget 
amentoent has been approved by the Board of Regents, 

9, 6 No expenditure shall be made by the Board of Directors of the 
Texas Union, unless it is made in accordance with and pursuant 
to a budget item which has previously been adopted by the Board 
of Directors of the Texas Union and approved by the Board of 
Regents, 

9.7 Within ninety days following the close of each fiscal year of 
the Texas Union, there shall be furnished to the President 
of The University of Texas at Austin for distribution to the 
Deputy Chancellor, to the members of the Board of Regents, 
to the Secretary to the Board of Regents, and to such other 
members of the administration as the President of The 
University of Texas at Austin may direct, at least 15 copies 
of a complete audit of the fiscal affairs of the Texas Union 
during the preceding fiscal year. 

9.8 The Board of Directors of the Texas Union shall meet at least 
once a month during each Long Session, setting its own date 
for meetings, formulating its own rules of procedure, setting 
up and appointing such committees as it may deem necessary 
and desirable for the proper use of the facilities of the Union 
Building, and exercising all powers not SpecUically assigned 
herein. 
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9.7 Within ninety days following the close of each fiscal year of the Texas 
Union, there shall be furnished to the President of The University of 
Texas at Austin for distribution to the Chancellor, to the members of 
the Board of Regents, to the Secretary to the Board of Regents, and 
to such other members of the administration as the President of The 
University of Texas at Austin may direct, at least 15 copies of a 
complete audit of the fiscal affairs of the Texas Union during the 
preceding fiscal year. 

9.8 The Board of D i rec to r s of the Texas Union shall meet at leas t once 
a month during each Long Session, setting i ts own date for meet ings , 
formulat ing i ts own ru les of p rocedure , sett ing up and appointing 
such commit tees as it rnay deem n e c e s s a r y and des i rab le for the 
p rope r use of the faci l i t ies of the Union Building, and exerc i s ing a l l 
powers not specifically ass igned he re in . 

9.9 The Union Director shall serve as chief executive official in the 
Union Building. The Board of Directors of the Texas Union shaU 
recommend annually on June 1 through the President of The Univer­
sity of Texas at Austin to the Chancellor and the Board of Regents 
the appointment of the Union Director, His term of service shall 
extend from September 1 through the following August 31, The Union 
Director shall have the responsibiUty for the day-to-day operation 
of the Union Building and its program of activities. He shall be 
charged with coordinating the various functions of the Building and 
the interests of the various groups served by the Building. The 
Union Director shall recommend for appointment, and with the 
approval of the Board of Directors of the Texas Union, shall employ 
all subordinate employees. He shall supervise and direct their work. 
The Union Director shall be a member of all committees without vote. 
On May 1 annually he shall make a complete report to the Board of 
Directors of the Texas Union covering the activities in the Union 
Building. The report shall be transmitted through the President of 
The University of Texas at Austin to the Chancellor, to the Board of 
Regents, to the Secretary to the Board of Regents, and to such other 
members of the administration as the President of The University of 
Texas at Austin may direct. The Union Director shall perform such 
additional services as may be required by the Board of Directors 
and approved by the Board of Regents, 

9.10 While various parts and faciUties of the Union Building are reserved 
primarily for the general use of students and faculty, provision is 
made by extending the use of portions of the Building to special 
groups for their exclusive use when this can be done in such manner 
as not to interfere with the regular program of the Union, and in 
such cases a rental price may be charged. However, when persons. 
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r 9.7 Mthin ninety days following the close of each fiscal year of the Texas 
Union, there shall be furnished to the President of The University of 
Texas at Austin for distribution to the Chancellor-Elect and the 
ChanceUor, to the members of the Board of Regents, to the Secre­
tary to the Board of Regents, and to such other members of the ad­
ministration as the President of The University of Texas at Austin 
may direct, at least 15 copies of a complete audit of the fiscal affairs 
of the Texas Union during the preceding fiscal year. 

9 .8 The Board of D i r ec to r s of the Texas Union shall nneet at l eas t once 
a month during each Long Session, setting i ts own date for meet ings , 
formulat ing i ts own ru les of p rocedure , setting up and appointing 
such connmittees a s it may deenn n e c e s s a r y and des i r ab le for the 
p rope r use of the faci l i t ies of the Union Building, and exerc is ing al l 
powers not specifically ass igned h e r e i n . 

9.9 The Union Director shall serve as chief executive official in the Union 
Building, The Board of Directors of the Texas Union shall recommend 
annually on June 1 through the President of The University of Texas 
at Austin to the Chancellor-Elect and the Board of Regents the appoint­
ment of the Union Director, His term of service shall extend from 
September 1 through the following August 31. The Union Director 
shall have the responsibility for the day-to-day operation of the Union 
Building and its program of activities. He shall be charged with coor­
dinating the various functions of the Building and the interests of the 
various groups served by the Building, The Union Director shall 
recommend for appointment, and with the approval of the Board of 
Directors of the Texas Union, shall employ all subordinate employees. 
He shall supervise and direct their work. The Union Director shall 
be a member of aU committees without vote. On May 1 annually he 
shall make a complete report-to the Board of Directors of the Texas 
Union covering the activities in the Union Building. The report shall 
be transmitted through the President of The University of Texas at 
Austin to the Chancellor-Elect and the Chancellor, to the Board of 
Regents, to the Secretary to the Board of Regents, and to such other 
members of the administration as the President of The University 
of Texas at Austin may direct. The Union Director shall perform 
such additional services as may be required by the Board of Direc­
tors and approved by the Board of Regents. 

9.10 While various parts and facilities of the Union Building are reserved 
primarily for the general use of students and faculty, provision is 
made for extending the use of portions of the Building to special 
groups for their exclusive use when this can be done in such manner 
as not to interfere with the regular program of the Union, and in such 
cases a rental price may be charged. However, when persons, groups, 
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9. 7 Within ninety days following the close of each fiscal year of the Texas 
Union, there shall be furnished to the President of The University 
of Texas at Austin for distribution to the Deputy Chancellor and the 
Chancellor, to the members of the Board of Regents, to the Secretary 
to the Board of Regents, and to such other members of the administra­
tion as the President of The University of Texas at Austin may direct, 
at least 15 copies of a complete audit of the fiscal affairs of the Texas 
Union during the preceding fiscal year. 

9,8 The Board of Di rec to r s of the Texas Union shall meet at leas t once 
a month during each Long Session, setting its ow n̂ date for nneetings, 
formulat ing i t s own ru les of p rocedure , setting up and appointing 
such connmittees a s it may deem n e c e s s a r y and des i rab le for the 
p r o p e r use of the faci l i t ies of the Union Building, and exerc is ing a l l 
powers not specifically ass igned he re in , 

9. 9 The Union Director shall serve as chief executive official in the 
Union Building. The Board of Directors of the Texas Union shall 
recommend annually on June 1 through the President of The Univer­
sity of Texas at Austin to the Deputy Chancellor and the Board of 
Regents the appointment of the Union Director. His term of service 
shall extend from September 1 through the following August 31, The 
Union Director shall have responsibility for the day-to-day operation 
of the Union Building and its program of activities. He shall be 
charged with coordinating the various functions of the Building and 
the interes ts of the various groups served by the Building. The Union 
Director shall recommend for appointment, and with the approval of 
the Board of Directors of the Texas Union, shall employ all subordinate 
employees. He shall supervise and direct their work. The Union 
Director shall be a member of all committees without vote. On May 1 
annually he shall make a complete report to the Board of Directors 
of the Texas Union covering the activities in the Union Building. The 
report shall be transmitted through the President of The University 
of Texas at Austin to the Deputy Chancellor and the Chancellor, to 
the Board of Regents, to the Secretary to the Board of Regents, and 
to such other members of the administration as the President of The 
University of Texas at Austin may direct. The Union Director shall 
perform such additional services as may be required by the Board 
of Directors and approved by the Board of Regents, 

9, 10 While various parts and faciUties of the Union Building are reserved 
primarily for the general use of students and faculty, provision is 
made for extending the use of portions of the Building to special groups 
for their exclusive use when this can be done in such manner as not 
to interfere with the regular program of the Union, and in such cases 
a rental pr ice may be charged. However, when persons, groups, or 
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9, 7 Within ninety days foUowdng the close of each fiscal year of the Texas 
Union, the re shall be furnished to the Pres iden t of The University of 
Texas at Austin for distr ibution to the Chancellor , to the m e m b e r s of 
the Board of Regents , to the Secre ta ry to the Board of Regents , and 
to such other mennbers of the adminis t ra t ion as the P res iden t of The 
Universi ty of Texas at Austin may di rect , at leas t 15 copies of a 
comple te audit of the f iscal affairs of the Texas Union during the 
preceding fiscal yea r , 

9 ,8 The Board of Di rec to r s of the Texas Union shall meet at leas t once 
a month during each Long Session, setting its own date for meet ings , 
formulat ing i ts own ru les of p rocedure , setting up and appointing 
such commi t tees as it may deem necessa ry and des i rab le for the 
p r o p e r use of the facil i t ies of the Union Building, and exerc is ing al l 
pow^ers not specifically ass igned here in , 

9*9 The Union Direc tor shall serve as chief executive official in the Union 
Building, The Board of Di rec tors of the Texas Union shall recommend 
annually on June 1 through the Pres iden t of The University of Texas at 
Austin to the Chancellor and the Board of Regents the appointnient of 
the Union Di rec tor , His ternn of service shall extend from September 1 
through the following August 31. The Union Direc tor shall have r e ­
sponsibil i ty for the day- to-day operat ion of the Union Building and i ts 
p r o g r a m of ac t iv i t ies . He shall be charged with coordinating the 
va r ious functions of the Building and the in t e re s t s of the var ious groups 
se rved by the Building, The Union Director shall recommend for 
appointment and, with the approval of the Board of Di rec tors of the 
Texas Union, shall employ all subordinate employees . He shall 
superv i se and d i rec t their work. The Union Direc tor shall be a rnem-
ber of al l comnruttees without vote. On May J annually he shall make 
a complete r epor t to the Board of Di rec tors of the Texas Union covering 
the ac t iv i t ies in the Union Building. The repor t shall be transn:iitted 
through the P res iden t of The University of Texas at Austin to the 
Chancel lor , to the Board of Regents , to the Secre ta ry to the Board 
of Regents , and to such other mennbers of the adminis t ra t ion as the 
P r e s i d e n t of The University of Texas at Austin may d i rec t . The 
Union Direc tor shall pe r fo rm such additional se rv ices as may be 
r equ i red by the Board of Di rec tors a.rid approved by the Board of 
Regents . 

9, 10 While var ious pa r t s and facil i t ies of the Union Building a r e r e se rved 
p r i m a r i l y for the general use of students and faculty, provision is 
made for extending the use of port ions of the Building to special 
groups for their exclusive use when this can be done in such manner 
as not to in ter fere with the regular progrann of the Union, and in 
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9.6 No expenditure shall be made by the Board of Direc to r s of the Texas 
Union, unless it i s made in accordance with and pursuant to a budget 
i tem which has previously been adopted by the Board of Direc tors of 
the Texas Union and approv^ed by the Board of Regcnls . 

9.7 Within ninety days following tlie c lose of each fiscal year of the Texas 
Union, there shall be furnished to the Pres iden t of The University 
of Texas at Austin for dis t r ibut ion to the Chancellor , to the mennbers 
of the Board of Regents , to the Sec re t a ry to the Board of Regents , 
and to such other m e m b e r s of the adminis t ra t ion a s the Pres iden t 
of The Universi ty of Texas at Aust in may di rec t , at least 15 copies 
of a complete audit of the f i sca l affa i rs of the Texas Union during 
the preceding fiscal year . . , 

9.8 The Board of Direc to r s of the Texas Union shall meet at least once 
a month during each Long Session, setting i ts own date for meet ings , 
formulating i ts own ru les of proc^­'dure, setting up and appointing 
such coinnnittees as it may deem r^ecessary and des i rab le for the 
proper use of the faciUties of the tjnion Building, and exercis ing all 
powers not specifically ass igned here in , all subject to the approval 
of the Board of Regents . y 

9.9 The Union Director shall se ryc a s ch^cf executive official in the Ui:ion 
Building, The Board of D i r e c t o r s of rhe Texas Union shall reconnmend 
annually on June 1 through the Presidef^t of The Universi ty of Texas ?.t 
Austin to the Chancellor and the Board qf Regents the appointment of 
the Union Direc tor , His t e r m of s e r v i c e shall extend fronn September 1 
through the following August 3 1 , The Unik>n Director shall have r e ­

sponsibili ty for the day­ to ­day opera t ion of the Union Building and i t s 
p r o g r a m of ac t iv i t ies . He shall be charged with coordinating the var ious 
functions of the Building and the i n t e r e s t s of the var ious groups .served 
by the Building, The Union Direc to r shall recommend for appoint­

ment and, with the approval of tho Board of Direc to r s of the Texas 
Union, shall employ all subordinate employees . He shall supervise 
and di rec t their work. The Union Direc tor shall be a m e m b e r of all 
commi t tees without vote. On May 1 annually he shall nnake a com­
plete r epor t to the Board of D i r e c t o r s of the Texas Union covering 
the act iv i tes in the Union Building, The r epo r t shall be t ransmi t ted 
through the Pres iden t of The Univers i ty of Texas at Austin to the 
ChanceUor, to the Board of Regents , to the Secre tary to the Board 
of Regents , and to such other mennbers of the adnninistration as the 
Pres iden t of The University of T'^xas at Austin m.ay di rec t . The Union 
Direc tor shall perform such addit ional se rv ices as may be requi red 
by the Board of Direc to r s and approved by the Board of Regents , 
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As Amended on July 25, 1975 

9.9 The Union Director shall serve as chief executive official in 
the Union Building, The Board of Directors of the Texas Union 
shall recommend annuaUy on June 1 through the President of 
The University of Texas at Austin to the Deputy Chancellor 
and the Board of Regents the appointment of the Union Director. 
His term of service shall extend from September 1 through the 
following August 31, The Union Director shall have the re­
sponsibility for the day-to-day operation of the Union Building 
and its programs or activities. He shall be charged with 
coordinating the various functions of the Building and the 
interests of the various groups served by the Building. The 
Union Director shall consult with the Texas Union Board of 
Directors regarding the appointment of appropriate staff 
members. He shall employ, supervise, and direct the work 
of all subordinate employees. The Union Director shall be 
a member of all committees without vote. On May 1 annually 
he shall make a complete report to the Board of Directors of 
the Texas Union covering the activities in the Union Building. 
The report shall be transmitted through the President of The 
University of Texas at Austin to the Deputy Chancellor, to 
the Board of Regents, to the Secretary to the Board of Regents, 
and to such other members of the administration as the President 
of The University of Texas at Austin may direct. The Union 
Director shall perform such additional services as may be 
required by the Board of Directors and approved by the Board 
of Regents. 

9.10 While various parts and facilities of the Union Building are 
reserved primarily for the general use of students and faculty, 
provision is made by extending the use of portions of the 
Building to special groups for their exclusive use when this 
can be done in such manner as not to interfere with the regu­
lar program of the Union, and in such cases a rental price 
may be charged. However, when persons, groups, or orga­
nizations officially designated by the President of The University 
of Texas at Austin, by the Deputy Chancellor, or by the Board 
of Regents as guests of the University desire to use the facilities 
of the Union, such privilege shall be granted and shall be granted 
without cost to the guest group. It is understood, of course, that 
all requests for the use of the facilities of the Union shall be sub­
ject to the principle that prior reservations will be respected, 
and for that reason requests for the use of the Building or any 
part of it should be made as early as possible. 
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groups, or organizations officially designated by the President of 
The University of Texas at Austin, by the Deputy Chancellor, or by the 
Board of Regents as guests of the University desire to use the 
faciUties of the Union, such privilege shall be granted and shall be 
granted without cost to the guest group. It is understood, of course, 
that all requests for the use of the facilities of the Union shall be 
subject to the principle that prior reservations will be respected, 
and for that reason requests for the use of the Building or any part 
of it should be made as early as possible, 

9. 11 Notwithstanding any other provision of this section, every action of 
the Board of Directors of the Texas Union, and every action of any 
committee or subcommittee of such board, shall be reviewed by the 
President of The University of Texas at Austin and the President of 
The University of Texas at Austin may approve, reverse, or modify 
each such action. After reviewing the minutes of the Board of Direc­
tors, the President of The Universitv of Texas at Austin shall deliver 
to the Deputy Chancellor two copies of such minutes and a copy of the 
action, U any, taken by the President with regard to the approval, 
modification, or reversal of any action of the Board of Directors. 
Nothing in this section shall be deemed to limit or restrict the authority 
of the Board of Regents, 

^Sec. 10. Athlet ics Council (The University of Texas at Austin) 

10.1 At least two copies of the minutes of all meetings of the Athletics 
Council at The University of Texas at Austin shall be delivered 
promptly to the President of The University of Texas at Austin. No 
budget or budget amendment adopted by the Athletics Council, or of 
any committee or subcommittee of such Council, shall have any force 
or effect until such budget or budget amendment has been approved by 
the Board of Regents. 

10. 2 The President of The University of Texas at Austin shall review the 
minutes of all meetings of the Athletics Council and may subsequently 
approve, reverse, or modUy any action therein. After reviewing the 
minutes of a meeting of the Athletics Council, the President of The 
University of Texas at Austin shall deliver to the Chancellor two copies 
of such minutes and a copy of the action, if any, taken by the President 
with regard to the approval, modUication, or reversal of any action of 
the Athletics Council. Nothing in this section shall be deemed to limit 
or restrict the authority of the Board of Regents. 
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groups, or organizations officially designated by the President of 
A The University of Texas at Austin, by the Chancellor, or by the 

Board of Regents as guests of the University desire to use the 
faciUties of the Union, such privilege shall be granted and shall be 
granted without cost to the guest group. It is understood, of course, 
that all requests for the use of the facilities of the Union shall be 
subject to the principle that prior reservations will be respected, 
and for that reason requests for the use of the Building or any part 
of it should be made as early as possible. 

9. 11 Notwithstanding any other provision of this section, every action of 
the Board of Directors of the Texas Union, and every action of any 
committee or subcommittee of such board, shall be reviewed by the 
President of The University of Texas at Austin and the President of 
The University of Texas at Austin may approve, reverse, or modUy 
each such action. After reviewing the minutes of the Board of Direc­
tors, the President of The University of Texas at Austin shall deliver 
to the Chancellor two copies of such minutes and a copy of the action, 
U any, taken by the President with regard to the approval, modUica­
tion, or reversal of any action of the Board of Directors. Nothing in 
this section shall be deemed to limit or restrict the authority of the 
Board of Regents. 

^ k e c . 10. Athletics Council (The University of Texas at Austin) 

10.1 At least two copies of the minutes of all meetings of the Athletics 
Council at The University of Texas at Austin shall be deUvered 
promptly to the President of The University of Texas at Austin. No 
budget or budget amendment adopted by the Athletics Council, or of 
any committee or subcommittee of such Council, shall have any force 
or effect until such budget or budget amendment has been approved by 
the Board of Regents. 

10.2 The President of The University of Texas at Austin shall review the 
minutes of all meetings of the Athletics Council and may subsequently 
approve, reverse, or modUy any action therein. After reviewing the 
minutes of a meeting of the Athletics Council, the President of The 
University of Texas at Austin shall deliver to the Chancellor two copies 
of such minutes and a copy of the action, if any, taken by the President 
with regard to the approval, modUication, or reversal of any action of 
the Athletics Council. Nothing in this section shall be deemed to limit 
or restrict the authority of the Board of Regents. 



groups, or organizations officially designated by the President of 
The University of Texas at Austin, by the Chancellor, or by the 
Board of Regents as guests of the University desire to use the 
faciUties of the Union, such privilege shall be granted and shall be 
granted without cost to the guest group. It is understood, of course, 
that all requests for the use of the facilities of the Union shall be 
subject to the principle that prior reservations will be respected, 
and for that reason requests for the use of the Building or any part 
of it should be made as early as possible. 

9,11 Notwithstanding any other provision of this section, every action of 
the Board of Directors of the Texas Union, and every action of any 
committee or subcommittee of such board, shall be reviewed by the 
Board of Regents, and the Board of Regents may approve, reverse, 
or modUy each such action. 

Sec. 10. Alhlel ics Council (The University of Texas at Austin) 

10,1 At least eighteen copies of the minutes of all meetings of the Athletics 
Council at The University of Texas at Austin shall be delivered promptly 
to the President of The University of Texas at Austin for distribution to 
the Chancellor, the Vice-Chancellor for Academic Affairs, the members 
of the Board of Regents, the Secretary to the Board of Regents, and 
such other members of the U, T. Austin administration as the President 
of The University of Texas at Austin may direct. 

10,2 The Board of Regents may subsequently approve, r e v e r s e , or modify 
any action there in . The minutes shall be submit ted for this review 
and for the Board ' s considerat ion through the Executive Commit tee 
which shal l r e fe r a l l i t e m s re la t ing to policy to the Commit tee of the 
Whole and al l i t ems re la t ing to buildings to the Buildings and Grounds 
Commit tee . 

Sec. 11. Employment of Attorney by Students' Association or other agency of Student 
Government 

11,1 Any attorney retained in any manner by a Students' Association or 
other agency of student government at any component institution of 
The University of Texas System shall not act as counsel of record 
nor represent any student, faculty member, or staff member, or 
any group or combination of students, faculty members, or staff 
members, or System Administration or any component institution 
of The University of Texas System: 
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groups, or organizations officially designated by the President of 
The University of Texas at Austin, by the Chancellor, or by the 

^ Board of Regents as guests of the University desire to use the 
faciUties of the Union, such privilege shall be granted and shall be 
granted without cost to the guest group. It is understood, of course, 
that all requests for the use of the facilities of the Union shall be 
subject to the principle that prior reservations will be respected, 
and for that reason requests for the use of the Building or any part 
of it should be made as early as possible. 

9.11 Notwithstanding any other provision of this section, every action of 
the Board of Directors of the Texas Union, and every action of any 
committee or subcommittee of such board, shall be reviewed by the 
Board of Regents, and the Board of Regents may approve, reverse, 
or modUy each such action. 

Sec, 10. Athle t ics Council (The Universi ty of Texas at Austin) 

10,1 At least eighteen copies of the minutes of all meetings of the Athletics 
Council at The University of Texas at Austin shall be deUvered promptly 
to the President of The University of Texas at Austin for distribution to 
the Chancellor, the Vice-Chancellor for Academic Affairs, the members 
of the Board of Regents, the Secretary to the Board of Regents, and 
such other members of the U, T. Austin administration as the President 
of The University of Texas at Austin may direct. 

10,2 The Board of Regents may subsequently approve, r e v e r s e , o r modify 
any action there in . The m.inutes shall be submit ted for this review 
and for the Boa rd ' s considera t ion through the Executive Commit tee 
which shal l r e f e r a l l i t e m s re la t ing to policy to the Commit tee of the 
Whole and al l i t e m s re la t ing to buildings to the Buildings and Grounds 
Commit tee . 

Sec, 11. The Students' Association (The University of Texas at Austin) 

11.1 Any attorney employed in whole or in part by the Students' Association 
of The University of Texas at Austin shall not act as counsel of record 
nor represent any student, faculty member, or staff member of the 
Central Administration or any component institution of The University 
of Texas System: 

11, 11 At any stage of any administrative proceeding, including any 
discipUnary proceeding, brought by or on behaU of the Board 
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or organizations officially designated by the President of The Univer­
sity of Texas at Austin, by the Chancellor, by the Chancellor-Elect, 
or by the Board of Regents as guests of the University desire to use 
the facilities of the Union, such privilege shall be granted and shall 
be granted without cost to the guest group. It is understood, of course, 
that all requests for the use of the faciUties of the Union shall be sub­
ject to the principle that prior reservations will be respected, and for 
that reason requests for the use of the Building or any part of it should 
be made as early as possible, 

9,11 Notwithstanding any other provision of this section, every action of 
the Board of Directors of the Texas Union, and every action of any 
committee or subcommittee of such board, shall be reviewed by the 
Board of Regents, and the Board of Regents may approve, reverse, 
or modUy each such action. 

Sec. 10. Athletics Council (The University of Texas at Austin) 

10.1 At least eighteen copies of the minutes of all meetings of the Athletics 
Council at The University of Texas at Austin shaU be delivered promptly 
to the President of The University of Texas at Austin for distribution 
to the Chancellor, the Chancellor-Elect, the Vice-Chancellor for Aca­
demic Affairs, the members of the Board of Regents, the Secretary to 
the Board of Regents, and such other members of the U. T, Austin 
administration as the President of The University of Texas at Austin 
may direct. 

.10.2 The Board of Regents may subsequently approve, reverse, or modify 
any action therein. The minutes shall be submitted for this review 
and for the Board's consideration through the Executive Committee 
which shall refer all items relating to policy to the Connmittee of the 
Whole and all items relating to buildings to the Buildings and Grounds 
Committee. 

Sec, 11, The Students' Association (The University of Texas at Austin) 

11.1 Any attorney employed in whole or in part by the Students' Association 
of The University of Texas at Austin shall not act as counsel of record 
nor represent any student, faculty member, or staff member of the 
Central Administration or any component institution of The University 
of Texas System: 

11.11 At any stage of any administrative proceeding, including any 
discipUnary proceeding, brought by or on behaU of the Board 



organizations officiaUy designated by the President of The Umversity 
of Texas at Austin, by the Chancellor, by the Deputy Chancellor, or 
by the Board of Regents as guests of the University desire to use the 
facilities of the Union, such privilege shall be granted and shaU be 
granted without cost to the guest group. It is understood, of course, 
that all requests for the use of the faciUties of the Union shall be 
subject to the principle that prior reservations will be respected, 
and for that reason requests for the use of the Building or any part 
of it should be made as early as possible, 

i 

9* ^1 Notwithstanding any other provision of this section, every action of 
the Board of Directors of the Texas Union, and every action of any 
committee or subcommittee of such board, shall be reviewed by the 
Board of Regents, and the Board of Regents may approve, reverse , 
or modUy each such action. 

Sec. 10. Athletics Council (The University of Texas at Austin) 

10,1 At least eighteen copies of the minutes of aU meetings of the Athletics 
Council at The University of Texas at Austin shaU be deUvered promptly 
to the President of The University of Texas at Austin for distribution 
to the ChanceUor, the Deputy ChanceUor, the Executive Vice-Chancellor 
for Academic Affairs, the members of the Board of Regents, the Secretary 
to the Board of Regents, and such other members of the U. T. Austin 
administration as the President of The University of Texas at Austin 
may direct, 

10. 2 ITie Board of Regents may subsequently approve, reverse, or modify 
any action therein. The minutes shall be submitted for this review 
and for the Board's consideration through the Executive Committee 
which shall refer all items relating to policy to the Connmittee of the 
Whole and all items relating to buildings to the Buildings and Grounds 
Committee. 

Sec. 11. The Students' Association (The University of Texas at Austin) i" 

11. 1 Any attorney employed in whole or in part by the Students' Association 
of The University of Texas at Austin shall not act as counsel of record 
nor represent any student, faculty member, or staff member of the 
Central Administration or any component institution of The University 
of Texas System: 

11, 11 At any stage of any administrative proceeding, including any 
disciplinary proceeding, brought by or on behaU of the Board 
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such cases a renta l pr ice nnay be charged. However, when pe r sons , 
groups, or organizat ions officially designated by the Pres iden t of 
The University of Texas at Austin, by the Chancellor, or by the 
Board of Regents as guests of the University d e s i r e to use the faci l i ­

t ies of the Union, such privi lege shall be granted and shall be granted 
without cost to the guest group. It is understood, of course , that all 
r eques t s for the use of the faci l i t ies of the Union shall be subject to 
the pr inciple that pr io r r e se rva t ions will be respected , and for that 
reason reques t s for the use of the Building or any par t of it should 
be nnade as ear ly as poss ib le , 

9.11 Notwithstanding any other provision of this section, every action of 
the Board of Directors of the Texas Union, and every action of any 
committee or subcommittee of such board, shall be reviewed by the 
Board of Regents, and the Board of Regents may approve, reverse , 
or modUy each such action, , 

Sec. 10. Athlet ics Council (The University of Texas at Austin) 

10. 1 At l eas t fifteen copies of the minutes of all meet ings of the Athletics 
Council at The Universi ty of Texas at Austin shall be del ivered 
prompt ly to the Pres iden t of The University of Texas at Austin for 
dis t r ibut ion to the Chancellor, to the nnembers of the Board of 
Regents , and to such other m e m b e r s of the adminis t ra t ion as the 
Pres iden t of The University of Texas at Austin may direct . 

10. 2 The Board of Regents may subsequently approve, r e v e r s e , or modify 
any action there in . The nninutes shall be submitted for this review 
and for the Board ' s considerat ion through the Executive Committee 
which shall re fe r all i t ems re la t ing to policy to the Committee of the 
Whole and all i t ems re la t ing to buildings to the Buildings and Grounds 
Commit tee . 

Sec. 11. The Students' Association (The University of Texas at Austin) r 

11. 1 Any attorney employed in whole or in part by the Students' Association 
of The University of Texas at Austin shall not act as counsel of record 
nor represent any student, faculty member, or staff member of the 
Central Administration or any component institution of The University 
of Texas System: 

­1.^" ­ ■ ■ ­ ' " ■ 
11. 11 At any stage of any administrative proceeding, including any 

discipUnary proceeding, brought by or on behaU of the Board 
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such cases a renta l p r i ce may be charged. However, when pe r sons , 
groups , or organizat ions officially designated by the P res iden t of 
The University of Texas at Austin, by the Chancellor, or by the 
Board of Regents as guests of the University des i r e to use the faci l i ­
t ies of the Union, such pr iv i lege shall be granted and shall be granted 
without cost to the guest group. It is understood, of course , that all 
r eques t s for the use of the faci l i t ies of the Union shall be subject to 
the pr inciple that p r io r r e se rva t ions will be respec ted , and for that 
r eason reques t s for the use of the Building or any pa r t of it should 
be made as ear ly as poss ib le , 

9-1^ Notwithstanding any other provision of this section, every action of 
the Board of Directors of the Texas Union, and every action of any 
committee or subcommittee of such board, shall be reviewed by the 
Board of Regents, and the Board of Regents may approve, reverse , 
or modUy each such action. 

Sec. 10, Athletics Council (The University of Texas at Austin) 

10. 1 At leas t fifteen copies of the minutes of al l meet ings of the Athletics 
Council at The Universi ty of Texas at Austin shall be del ivered 
pronnptly to the P re s iden t of The Universi ty of Texas at Austin for 
dis t r ibut ion to the Chancellor, to the nnembers of the Board of 
Regents , and to such other m e m b e r s of the adminis t ra t ion as the 
P re s iden t of The University of Texas at Austin may direct . 

10. 2 The Board of Regents may subsequently approve, r e v e r s e , or modify 
any action there in . The minutes shall be subnnitted for this review 
and for the Board ' s considerat ion through the Executive Committee 
which shall re fe r al l itenns re la t ing to policy to the Committee of the 
Whole and all i tems rela t ing to buildings to the Buildings and Grounds 
Connmittee. 



such cases a renta l p r i ce may be charged. However, when pe r sons , 
groups, or organizat ions officiaUy designated by the P res iden t of 
The University of Texas at Austin, by the Chancellor , or by the 
Board of Regents as guests of the University des i re to use the faci l i ­
t ies of the Union, such privi lege shall be granted and shall be granted 
without cost to the guest group. It is understood, of course , that all 
reques ts for the use of the facili t ies of the Union shall be subject to 
the pr inciple that p r i o r r ese rva t ions will be respected , and for that 
reason reques t s for the use of the Building or any pa r t of it should 
be made as ear ly as poss ib le . 

9, 11 Notwithstanding any other provision of this section, every action of 
the Board of Di rec tors of the Texas Union, and every action of any 
connmittee or subcommit tee of such board, is subject to review by 
the Board of Regents , and the Board of Regents may subsequently 
approve, r e v e r s e , or modify any such action. 

Sec. 10. Athletics Council (The University of Texas at Austin) 

10. 1 At l eas t fifteen copies of the minutes of al l meet ings of the Athlet ics 
Council at The University of Texas at Austin shall be del ivered 
promptly to the P res iden t of The University of Texas at Austin for 
distr ibution to the Chancellor, to the m e m b e r s of the Board of 
Regents , and to such other mennbers of the adminis t ra t ion as the 
Pres iden t of The University of Texas at Austin may direct . 

10. 2 The Board of Regents may subsequently approve, r e v e r s e , or modify 
any action there in . The minutes shall be submitted for this review 
and for the Board ' s considerat ion through the Executive Committee 
which shall re fe r al l i t ems relat ing to policy to the Comnnittee of the 
Whole and al l i tems relat ing to buildings to the Buildings and Grounds 
Commit tee . 
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such cases a rental p r i ce may be charged. However, when pe r sons , 
groups, or organizat ions officially designated by the Pres iden t of 
The University of Texas at Austin, by the ChanceUor, or by the 
Board of Regents as guests of the University des i re to use the facil i­
t ies of the Union, such pr ivi lege shall be granted and shall be granted 
without cost to the guest group. It is vmderstood, of course , that all 
reques t s for the use of the facil i t ies of the Union shall be subject to 
the pr inciple that p r io r r ese rva t ions will be respected, and for that 
reason reques t s for the use of the Building or any par t of it should 
be niade as ear ly as poss ib le . 

9, 11 Notwithstanding any other provision of this section, every action of 
the Board of Di rec tors of the Texas Union, and every action of any 
commit tee or subcommittee of such board, is subject to review by 
the Board of Regents , and the Board of Regents may subsequentiy 
approve, r e v e r s e , or nnodify any such action. 
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9. 10 While var ious p a r t s and faci l i t ies of the Union Building a r e r e se rved 
p r i m a r i l y for the general use of s tudents and faculty, provision i s 
made for extending the use of por t ions of the Building to special 
groups for their exclusive use when this can be done in such manner 
a s not to in te r fe re with the regular p rog ram of the Union, and in such 
ca se s a renta l pr ice\niay be charged. However, when pe r sons , 
groups , or organizat ions officiaUy designated by the P re s iden t of The 
Universi ty of Texas at 'Aust in, by the ChanceUor, or by the Board 
of Regents as guests of the Universi ty des i re to use the faci l i t ies of 
the Union, such privilegeNshall be granted and shall be granted with­
out cost to the guest groupX; It i s understood, of cou r se , that al l 
r eques t s for the use of the fticilities of the Union shall be subject to 
the p r i nc ip l e that p r io r res,eiVations will be respec ted , and for that 
r eason reques t s for the usd of^hc Building or any pa r t of it should 
be made a s ear ly a s poss ib le . 

9. 11 Notwithstanding any other (provisiVn of this Section, under unusual 
c i r c u m s t a n c e s and when if i s in th)e i n t e r e s t and benefit of the Univer­
sity lo do so, the Pres ide i i t of The yn ive r s i ty of Texas at Austin, or 
his delegate , may make immedia te ly effective any action of the Board 
of D i rec to r s of the Texas Union, subject to such action being sub­
sequently approved, disapproved or mVdified by the Board of Regents . 
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As amended 9/12/75 

9.11 Notwithstanding any other provision of this section, every 
action of the Board of Directors of the Texas Union, and 
every action of any committee or subcommittee of such 
board, shaU be reviewed by the President of The University 
of Texas at Austin and the President of The University of 
Texas at Austin may approve, reverse, or modUy each such 
action. After reviewing the minutes of the Board of Directors, 
the President of The University of Texas at Austin shaU 
deliver to the Deputy Chancellor two copies of such minutes 
and a copy of the action, U any, taken by the President with 
regard to the approval, modUication, or reversal of any 
action of the Board of Directors. Nothing in this section 
ShaU be deemed to limit or restrict the authority of the 
Board of Regents, 

Sec. 10. Athlet ics Council (The University of Texas at Austin) 

10. 1 At least two copies of the minutes of all meetings of the Athletics 
Council at The University of Texas at Austin shall be delivered 
promptly to the President of The University of Texas at Austin. No 

H budget or budget amendment adopted by the Athletics Council, or of 
any committee or subcommittee of such Council, shall have any force 
or effect until such budget or budget amendment has been approved by 
the Board of Regents. 

10.2 The President of The University of Texas at Austin 
shall review the minutes of all meetings of the 
Athletics Council and may subsequently approve, 
reverse, or modify any action therein. After 
reviewing the minutes of a meeting of the Athletics 
Council, the President of The University of Texas 
at Austin shall deliver to the Deputy Chancellor 
two copies of such minutes and a copy of the action, 
if any, taken by the President with regard to the 
approval, modification, or reversal of any action 
of the Athletics Council, Nothing in this section 
shall be deemed to limit or restrict the authority 
of the Board of Regents, 
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As Amended on July 25, 1975 

9,11 Notwithstanding any other provision of this section, every 
action of the Board of Directors of the Texas Union, and 
every action of any committee or subcommittee of such 
board, shaU be reviewed by the President of The University 
of Texas at Austin and the President of The University of 
Texas at Austin may approve, reverse, or modUy each such 
action. After reviewing the minutes of the Board of Directors, 
the President of The University of Texas at Austin shall 
deliver to the Deputy Chancellor two copies of such minutes 
and a copy of the action, U any, taken by the President with 
regard to the approval, modUication, or reversal of any 
action of the Board of Directors, Nothing in this section 
shaU be deemed to limit or restrict the authority of the 
Board of Regents. 

Sec. 10. Athlet ics Council (The University of Texas at Austin) 

10.1 At least two copies of the minutes of all meetings of the Athletics 
Council at The University of Texas at Austin shall be delivered 
promptly to the President of The University of Texas at Austin. No 
budget or bucket amendment adopted by the Athletics Council, or of 
any committee or subcommittee of such Council, shall have any force 
or effect until such budget or budget amendment has been approved by 
the Board of Regents. 

10, 2 The President of The University of Texas at Austin shall review the 
minutes of all meetings of the Athletics Council and may subsequently 
approve, reverse, or modUy any action therein. After reviewing the 
minutes of a meeting of the Athletics Council, the President of The 
University of Texas at Austin shall deliver to the Chancellor two copies 
of such minutes and a copy of the action, U any, taken by the President 
with regard to the approval, modUication, or reversal of any action of 
the Athletics Council. Nothing in this section shall be deemed to limit 
or restrict the authority of the Board of Regents. 
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Sec. 11 Employment o£ a Students' Attorney 
11.1 If an attorney is retained in any manner by a component 

institution or by a Students' Association or other agency 
of student government at any component institution of The 
University of Texas System to serve as a students' attor­
ney, said attorney shall not act as counsel of record nor 
represent any student, faculty member, or staff member, 
or any group of combination of students, faculty members, 
or staff members, or System Administration or any compo­
nent institution of The University of Texas System; 
11.11 In any matter that required an administrative 

decision to be made by any officer, committee, 
board, or agency of a component institution of 
The University of Texas System, The University 
of Texas System, or the Board of Regents of The 
University of Texas System. 

11.12 At any stage of any criminal proceeding in any 
federal, state, county, or local court. 

11.13 At any stage of any civil proceeding in any fed­
eral, state, county, or local court where such 
proceeding is directly or indirectly against or 
antagonistic to the interest of The University 
of Texas System or any component institution 
thereof, or against or antagonistic to the 
interests of any person who is sued in his 
official capacity as an officer of the System 
or any component institution thereof. 

11.2 Any contract or agreement for legal services entered into 
by a Students' Association or other agency of student 
government or other agency of a component institution 
with an attorney whose remuneration will be paid from 
funds under the control and management of the Board of 
Regents of The University of Texas System, including 
funds from student fees whether mandatory or optional, 
is expressly subject to the applicable provisions of 
the Regents' Rules and Regulations, including, but not 
limited to, the foregoing provisions of this Section 11 
and the following: 
Section 8.8 of Chapter I of Part One; 
Section 1.1 of Chapter III of Part One; 
Section 1.3 of Chapter III of Part One; 
Section 11 of Chapter III of Part One; 
Section 5.15 of Chapter VI of Part One; and 
Section 5,21 of Chapter VI of Part One. 
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Sec. 11, Employment of Attorney by Students' Association or other agency of Student 
Government 

11.1 Any attorney retained in any manner by a Students' Association or 
other agency of student government at any component institution of 
The University of Texas System shall not act as counsel of record 
nor represent any student, faculty member, or staff member, or 
any group or combination of students, faculty members, or staff 
members, or System Administration or any component institution 
of The University of Texas System: 
11. 11 In any matter that requires an administrative decision to be 

made by any officer, committee, board, or agency of a com­
ponent institution of The University of Texas Bystemf The 
University of Texas System, or the Board of Regents of The 
University of Texas System. 

11.12 At any stage of any criminal proceeding in any federal, state, 
county, or local court. 

11.13 At any stage of any civil proceeding in any federal, state, 
county, or local court where such proceeding is directly or 
indirectly against or antagonistic to the interest of The Univer­
sity of Texas System or any component institution thereof, or 
against or antagonistic to the interests of any person who is 
sued in his official capacity as an officer of the System or any 
component institution thereof. 

11.2 Any contract or agreement for legal services entered into by a 
Students' Association or other agency of student government with an 
attorney whose remuneration will be paid from funds under the control 
and management of the Board of Regents of The University of Texas 
System, including funds from student fees, whether mandatory or per­
missive, is expressly subject to the applicable provisions of the 
Regents' Rules and Regulations, including, but are not limited to, the 
foregoing provisions of this Section 11 and the following: 

Section 8. 8 of Chapter I of Part One; 
Section 1.1 of Chapter IU of Part One; 
Section 1. 3 of Chapter IU of Part One; 
Section 11 of Chapter IU of Part One; 
Section 5.15 of Chapter VI of Part One; and 
Section 5.21 of Chapter VI of Part One. 
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Sec. 11. Employment of Attorney by Students' Association or other agency of Student 
Government 

11,1 Any attorney retained in any manner by a Students' Association or 
other agency of student government at any component institution of 
The University of Texas System shall not act as counsel of record 
nor represent any student, faculty member, or staff member, or 
any group or combination of students, faculty members, or staff 
members, or System Administration or any component institution 
of The University of Texas System: 
11.11 In any matter that requires an administrative decision to be 

made by any officer, committee, board, or agency of a com­
ponent institution of The University of Texas System, The 
University of Texas System, or the Board of Regents of The 
University of Texas System. 

11.12 At any stage of any criminal proceeding in any federal, state, 
county, or local court, 

11.13 At any stage of any civil proceeding in any federal, state, 
county, or local court where such proceeding is directly or 
indirectly against or antagonistic to the interest of The Univer­
sity of Texas System or any component institution thereof, or 
against or antagonistic to the interests of any person who is 
sued in his official capacity as an officer of the System or any 
component institution thereof, 

11. 2 Any contract or agreement for legal services entered into by a 
Students' Association or other agency of student government with an 
attorney whose remuneration will be paid from funds under the control 
and management of the Board of Regents of The University of Texas 
System, including funds from student fees, whether mandatory or per­
missive, is expressly subject to the applicable provisions of the 
Regents' Rules and Regulations, including, but are not Umited to, the 
foregoing provisions of this Section 11 and the following: 

Section 8,8 of Chapter I of Part One; 
Section 1,1 of Chapter UI of Part One; 
Section 1, 3 of Chapter IU of Part One; 
Section 11 of Chapter IU of Part One; 
Section 5.15 of Chapter VI of Part One; and 
Section 5,21 of Chapter VI of Part One. 
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11.11 In any matter that requires an administrative decision to be 
made by any officer, committee, board, or agency of a com­
ponent institution of The University of Texas System, The 
University of Texas System, or the Board of Regents of The 
University of Texas System. 

11.12 At any stage of any criminal proceeding in any federal, state, 
county, or local court. 

11.13 At any stage of any civil proceeding in any federal, state, 
county, or local court where such proceeding is directly or 
indirectly against or antagonistic to the interest of The Univer­
sity of Texas System or any component institution thereof, or 
ga ins t or antagonistic to the interests of any person who is 
sued in his official capacity as an officer of the System or any 
component institution thereof. 

11. 2 Any contract or agreement for legal services entered into by a 
Students' Association or other agency of student government with an 
attorney whose remuneration will be paid from funds under the control 
and management of the Board of Regents of The University of Texas 
System, including funds from student fees, whether mandatory or per­
missive, is expressly subject to the appUcable provisions of the 
Regents' Rules and Regulations, including, but are not limited to, the 
foregoing provisions of this Section 11 and the following: 

Section 8, 8 of Chapter I of Part One; 
Section 1, 1 of Chapter HI of Part One; 
Section 1, 3 of Chapter IU of Part One; 
Section 11 of Chapter IU of Part One; 
Section 5.15 of Chapter VI of Part One; and 
Section 5. 21 of Chapter VI of Part One, 
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of Regents or the Chancellor of The University of Texas 
System or by or on behaU of any component institution of 
the System or any institutional head of such institution, 
against any such student, faculty member, or staff member. 

11.12 At any stage of any criminal proceeding in any federal, 
s tate, county, or local court. 

11. 13 At any stage of any civil proceeding in any federal, state, 
county, or local court where such proceeding is directly 
or indirectly against or antagonistic to the interests of The 
University of Texas System or any component institution 
thereof, or against or antagonistic to the interests of any 
person who is sued in his official capacity as an officer of 
the System or any component institution thereof. 

11. 2 Any contract for legal services entered into by the Students' 
Association shall be made expressly subject to and consistent with 
the applicable provisions of the Regents' Rules and Regulations, 
including, but not limited to, the foregoing provisions of this Section 11 
and the following: 

Section 8. 8 of Chapter I of Part One; 
Section 1. 1 of Chapter UI of Part One; 
Section 1. 3 of Chapter UI of Part One; 
Section 11 of Chapter IU of Part One; 
Section 13. 6 of Chapter IU of Part One; 
Section 5. 15 of Chapter VI of Part One; and 
Section 5. 21 of Chapter VI of Part One, 



* Amended July 9, 1976 

CHAPTER XI 

CONTRACTS AND GRANTS FOR RESEARCH, TRAINING, AND 
EDUCATIONAL SERVICES, INCLUDING 

INSTITUTIONAL SUPPORT GRANTS 

Sec. 1. Contracts, grants , and agreements from or with outside agencies for research, 
training, and educational services, including institutional support grants , 

* (except as provided in Subsection 1.1 below) shaU be approved by the chief 
administrative officer and ratified by the Board of Regents via the institutional 
dockets. 
1. 1 Contracts or agreements with foreign governments, agencies 

thereof, and with institutions, enterprises or individuals subject 
to the jurisdiction of foreign governments, shall be submitted 

* for approval by the Board of Regents, following review of such 
contracts or agreements by appropriate System Administration 
officers and recommendation by the Deputy Chancellor. 

1. 2 The Office of the Deputy Chancellor will issue special instructions 
* for those contracts and grants requiring special approvals other 

than as provided in this section, 
1. 3 Funds shall not be encumbered or expended under any contract or 

* grant pr ior to the approval of the contract or grant as indicated 
above, 

1. 4 Institutional support grants include NSF Institutional Grants for 
* Science, NIH General Research Support Grants, Health Professions 

Education Improvement and/or Capitation Grant P rog rams , and 
other such grants awarded on a formula basis rather than a budgeted 
project basis . 

Sec. 2, Proposals for such contracts, grants and agreements, whether with government 
agencies, industry, foundations, or other private granting agencies, shall be 

* initiated by the faculty member (or other appropriate official who will direct 
the work) and shall be approved by designated administrative officials, including 
the chief administrative officer. These proposals will receive such System 
Administration review and approval as directed by the Deputy Chancellor. P r o ­
posals to private foundations for support should be forwarded via the Office of 
the System Comptroller to the Chancellor for further approval. The chief 
business officer at each component institution is responsible for the business 
aspects of the proposals. 
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As amended 12/12/75 

CHAPTER XI 

CONTRACTS AND GRANTS FOR RESEARCH, TRAINING, AND 
EDUCATIONAL SERVICES, INCLUDING 

INSTITUTIONAL SUPPORT GRANTS 

Sec. 1. Contracts, grants, and agreements from or with outside agencies for 
research, training, and educational services, including institutional support 
grants, shall be approved by the chief administrative officer and ratified by 
the Board of Regents via the institutional dockets. 
1.1 The Office of the Deputy Chancellor will issue special instructions for 

those contracts and grants requiring special approvals other than the above. 
1. 2 Funds shall not be encumbered or expended under any contract or grant 

prior to the approval of the contract or grant as indicated above. 
1. 3 Institutional support grants include NSF Institutional Grants for Science, 

NIH General Research Support Grants, Health Professions Education 
Improvement and/or Capitation Grant Programs, and other such grants 
awarded on a formula basis rather than a budgeted project basis, 

ec, 2 Proposals for such con t r ac t s , g ran t s , and agreements, whether 
with government agencies, industry , foundations, or other 
p r iva te grant ing agencies, sha l l be i n i t i a t e d by the facul ty 
member (or other appropriate o f f i c i a l who wi l l d i rec t the 
work) and sha l l be approved by designated adminis t ra t ive 
o f f i c i a l s , including the chief adminis t ra t ive o f f i ce r . Pro­
posals to p r iva te foundations for support should be forwarded 
via the Office of the System Comptroller to the Chancellor for 
fur ther approval. The chief business of f icer at each compon­
ent i n s t i t u t i o n i s responsible for the business aspects of the 
proposals . 

Sec. 3. Copies of contracts, grants, and agreements specified in Section 1 of this 
chapter shall be filed with the Office of the Secretary to the Board of 
Regents, together with a copy of the proposal or application, U any, that 
resulted in the contract, grant, or agreement. 

Sec. 4. Detailed budgets are generally included in the proposals that result in a 
contract or grant for a specific research, training, or educational project, 
and expenditures should conform to such budgets, unless amended by autho­
rized procedures. For those institutional or "formula" type grants identified 
in Subsection 1.3 of Section 1 of this chapter, a proposed budget must be sub­
mitted to the Office of the Deputy Chancellor for review, approval, and 

k submission to the Board of Regents. 
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CHAPTER XI 

CONTRACTS AND GRANTS FOR RESEARCH, TRAINING, AND 
EDUCATIONAL SERVICES, INCLUDING 

INSTITUTIONAL SUPPORT GRANTS 

Sec. 1. Contracts, grants, and agreements from or with outside agencies for 
research, training, and educational services, including institutional support 
grants, shall be approved by the chief administrative officer and ratified by 
the Board of Regents via the institutional dockets. 
1.1 The Office of the Deputy Chancellor will issue special instructions for 

those contracts and grants requiring special approvals other than the above. 
1. 2 Funds shall not be encumbered or expended under any contract or grant 

pr ior to the approval of the contract or grant as indicated above. 
1. 3 Institutional support grants include NSF Institutional Grants for Science, 

NIH General Research Support Grants, Health Professions Education 
Improvement and/or Capitation Grant Programs, and other such grants 
awarded on a formula basis rather than a budgeted project basis . 

Sec. 2. Proposals for such contracts, grants, and agreements, whether with govern­
ment agencies, industry, foundations, or other private granting agencies, 
shall be initiated by the faculty member (or other appropriate official who 
will direct the work) and shall be approved by designated administrative 
officials, including the chief administrative officer. Proposals to private 
foundations for support should be forwarded via the Office of the Deputy Chancel­
lor for further approval. The chief business officer at each component institution 
is responsible for the business aspects of the proposals. 

Sec, 3. Copies of contracts, grants, and agreements specified in Section 1 of this 
chapter shall be filed with the Office of the Secretary to the Board of 
Regents, together with a copy of the proposal or application, if any, that 
resulted in the contract, grant, or agreement. 

Sec. 4. Detailed budgets are generally included in the proposals that result in a 
contract or grant for a specific research, training, or educational project, 
and expenditures should conform to such budgets, unless amended by autho­
rized procedures. For those institutional or "formula" type grants identified 
in Subsection 1. 3 of Section 1 of this chapter, a proposed budget must be sub­
mitted to the Office of the Deputy Chancellor for review, approval, and 
submission to the Board of Regents, 
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Sec, 3. Copies of contracts, grants, and agreements specified in Section 1 of this 
chapter shall be filed with the Office of the Secretary to the Board of 
Regents, together with a copy of the proposal or application, if any, that 
resulted in the contract, grant, or agreement. 

Sec. 4, Detailed budgets are generally included in the proposals that result in a 
contract or grant for a specific research, training, or educational project, 
and expenditures should conform to such budgets, unless amended by autho­
rized procedures. For those institutional or "formula" type grants identified 
in Subsection 1. 3 of Section 1 of this chapter, a proposed budget must be sub­
mitted to the Office of the Deputy Chancellor for review, approval, and 
submission to the Board of Regents. 

Sec. 5 Proposals as to overhead rates and specialized rates for 
fringe benefits, computers, and other facilities chargeable 
to cost-reimbursement contracts and other government con­
tracts and grants shall be worked out in preliminary form 
by the chief business officer concerned and shall be reviewed 
and approved by the System Comptroller before being submitted. 
Subject to approval of the Deputy Chancellor, the System 
Comptroller shall negotiate all such rates for the component 
institutions of The University of Texas System, 

Sec. 6 Information as to overhead and specialized rates applicable 
to the type of contract, grant or agreement to be entered 
into shall be secured from the System Comptroller via the 
business officers and/or the appropriate research adminis­
tration officer. 

Sec. 7 To the extent that indirect cost recoveries from the appli­
cation of overhead rates are derived from use charges for 
buildings, other improvements, or equipment, the funds so 
derived shall be designated for renewals and replacements 
of plant fund assets or for other purposes specified and 
approved in the budgetary processes as related to the indir­
ect cost recoveries. 
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Sec. 5 Proposals as to overhead rates and specialized rates for 
fringe benefits, computers, and other facilities chargeable 
to cost-reimbursement contracts and other government con­
tracts and grants shall be worked out in preliminary form 
by the chief business officer concerned and shall be reviewed 
and approved by the System Comptroller before being submitted 
Subject to approval of the Deputy Chancellor, the System 
Comptroller shall negotiate all such rates for the component 
institutions of The University of Texas System. 

Sec, 6 Information aS to overhead and specialized rates applicable 
to the type of contract, grant or agreement to be entered 
into shall be secured from the System Comptroller via the 
business officers and/or the appropriate research adminis­
tration officer. 

Sec. 7 To the extent that indirect cost recoveries from the appli­
cation of overhead rates are derived from use charges for 
buildings, other improvements, or equipment, the funds so 
derived shall be designated for renewals and replacements 
of plant fund assets or for other purposes specified and 
approved in the budgetary processes as related to the indir­
ect cost recoveries. 



As amended June 1, 1973 

CHAPTER XI 

CONTRACTS AND GRANTS FOR RESEARCH, TRAINING, AND 
EDUCATIONAL SERVICES, INCLUDING 

INSTITUTIONAL SUPPORT GRANTS 

Sec. 1. Contracts, grants, and agreements from or with outside agencies for 
research, training, and educational services, including institutional support 
grants, shall be approved by the chief administrative officer and ratified by 
the Board of Regents via the institutional dockets. 
1,1 The Office of the Chancellor will issue special instructions for those 

contracts and grants requiring special approvals other than the above. 
1, 2 Funds shall not be encumbered or expended under any contract or grant 

prior to the approval of the contract or grant as indicated above, 
1.3 Institutional support grants include NSF Institutional Grants for Science, 

NIH General Research Support Grants, Health Professions Education 
Improvement and/or Capitation Grant Programs, and other such grants 
awarded on a formula basis rather than a budgeted project basis. 

Sec, 2, Proposals for such contracts, grants, and agreements, whether with govern­
ment agencies, industry, foundations, or other private granting agencies, 
shall be initiated by the faculty member (or other appropriate official who 
will direct the work) and shall be approved by designated administrative 
officials, including the chief administrative officer. Proposals to private 
foundations for support should be forwarded via the Office of the ChanceUor 
for further approval. The chief business officer at each component institu­
tion is responsible for the business aspects of the proposals. 

Sec. 3. Copies of contracts, grants, and agreements specUied in Section 1 of this 
chapter shall be filed with the Office of the Secretary to the Board of 
Regents, together with a copy of the proposal or application, U any, that 
resulted in the contract, grant, or agreement. 

Sec. 4. Detailed budgets are generally included in the proposals that result in a 
contract or grant for a specUic research, training, or educational project, 
and expenditures should conform to such budgets, unless amended by autho­
rized procedures. For those institutional or "formula" type grants identified 
in Subsection 1. 3 of Section 1 of this chapter, a proposed budget must be sub­
mitted to the Office of the Chancellor for review, approval, and submission 
to the Board of Regents, 
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CHAPTER XI 

RESEARCH AND TRAINING CONTRACTS, GRANTS OR AGREEMENTS 

Sec. 1. Research and Training contracts, grants, or agreements with outside 
agencies shaU be approved by the institutional head and ratified via the 
institutional dockets by the Board of Regents. (The Chancellor may 
modify this requirement at his discretion for certain contracts and grants 
by issuing appropriate instructions for so doing.) Funds shall not be 
encumbered or expended under any such contract or grant prior to approval 
thereof. 

Sec, 2, P r o p o s a l s for r e s e a r c h , development and t ra in ing con t rac t s and gran t s , 
whether with government agenc ies , or indus t ry , or foundations or other 
pr iva te granting agenc ies , shall be init iated by the faculty nnember who will 
d i rec t the work and approved by designated admin is t ra t ive officials, including 
the inst i tut ional head. The chief bus iness officer at each insti tution is r e ­
sponsible for the bus iness a spec t s of the p r o p o s a l s . 

Sec. 3. Copies of research and training contracts, grants, and agreements 
SpecUied in Section 1 of this chapter shall be filed with the Office of 
the Secretary to the Board of Regents, together with a copy of the 
proposal or application, if any, that resulted in the contract, grant, 
or agreement. 

Sec, 4. If the work i s to be financed by government agenc ies , the negotiations shall 
be handled with the advice and a s s i s t a nc e of the Office of Sponsored P r o j e c t s 
at The Universi ty of Texas at Austin and by the equivalent office at the other 
component ins t i tu t ions . 

Sec, 5. Proposals as to overhead rates on cost-reimbursement contracts and other 
government contracts and grants shall be worked out in preliminary form 
by the chief business officer concerned and shall be reviewed and approved 
by the System Comptroller before being submitted. Subject to approval of 
the Deputy Chancellor for Administration, the System Comptroller shall 
negotiate all such overhead rates for the component institutions of The Uni­
versity of Texas System. 
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CHAPTER XI 

RESEARCH AND TRAINING CONTRACTS, GRANTS OR AGREEMENTS 

Sec. 1. Research and Training contracts, grants, or agreements with outside 
agencies shall be approved by the institutional head, and ratUied via the 
institutional dockets by the Board of Regents, (The ChanceUor or the 
Chancellor-Elect may modUy this requirement at his discretion for cer­
tain contracts and grants by issuing appropriate instructions for so doing,) 
Funds shall not be encumbered or expended under any such contract or 
grant prior to approval thereof. 

Sec, 2, P r o p o s a l s for r e s e a r c h , development and training cont rac t s and g ran t s , 
whether with government agenc ies , or indus t ry , o r foundations or other 
p r iva te granting agenc ies , shall be init iated by the faculty m e m b e r who will 
d i r ec t the work and approved by designated admin is t ra t ive officials, including 
the inst i tut ional head. The chief bus iness officer at each insti tution i s r e ­
sponsible for the bus iness a spec t s of the p roposa l s . 

Sec, 3, Copies of research and training contracts, grants, and agreements 
specUied in Section 1 of this chapter shall be filed with the Office of 
the Secretary to the Board of Regents, together with a copy of the 
proposal or application, if any, that resulted in the contract, grant, 
or agreement. 

Sec, 4. If the work is to be financed by government agenc ies , the negotiations shall 
be handled with the advice and a s s i s t a nc e of the Office of Sponsored P ro j ec t s 
at The Univers i ty of Texas at Aust in and by the equivalent office at the other 
component ins t i tu t ions . 

Sec, 5, Proposals as to overhead rates on cost-reimbursement contracts and other 
government contracts and grants shall be worked out in preliminary form 
by the chief business officer concerned and shall be reviewed and approved 
by the System Comptroller before being submitted. Subject to approval of 
the Deputy Chancellor for Administration, the System Comptroller shall 
negotiate all such overhead rates for the component institutions of The Uni­
versity of Texas System. 

- 7 2 -



CHAPTER XI 

RESEARCH AND TRAINING CONTRACTS, GRANTS OR AGREEMENTS 

Sec. 1. Research and Training contracts, grants, or agreements with outside 
agencies shall be approved by the institutional head, and ratUied via 
the institutional dockets by the Board of Regents. (The Chancellor or 
the Deputy ChanceUor may modify this requirement at his discretion 
for certain contracts and grants by issuing appropriate instructions 
for so doing.) Funds shall not be encumbered or e3q)ended under any 
such contract or grant prior to approval thereof. j 

Sec. 2, P roposa l s for r e s e a r c h , development and training cont rac t s and gran t s , 
whether with government agencies , or indus t ry , or foundations or other 
pr iva te granting agenc ies , shall be init iated by the faculty nnember who will 
d i rec t the work and approved by designated adminis t ra t ive officials, including 
the inst i tut ional head. The chief bus iness officer at each insti tution is r e ­
sponsible for the bus iness a spec t s of the p roposa l s . 

Sec, 3, Copies of research and training contracts, grants, and agreements 
specUied in Section 1 of this chapter shall be filed with the Office of 
the Secretary to the Board of Regents, together with a copy of the 
proposal or application, if any, that resulted in the contract, grant, 
or agreement. 

Sec, 4. If the work is to be financed by government agencies , the negotiations shall 
be handled with the advice and a s s i s t ance of the Office of Sponsored P ro j ec t s 
at The Universi ty of Texas at Austin and by the equivalent office at the other 
component ins t i tu t ions . 

Sec, 5. Proposals as to overhead ra tes on cost-reimbursement contracts 
and other government contracts and grants shall be worked out in 
preliminary form by the chief business officer concerned and shall 
be reviewed and approved by the System Comptroller before being 
submitted. Subject to approval of the Executive Vice-Chancellor 
for Fiscal Affairs, the System Comptroller shall negotiate all 
such overhead ra tes for the component institutions of The Univer­
sity of Texas System. 
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CHAPTER 'XI 

RESEARCH AND TRAINING CONTRACTS, GRANTS OR AGREEMENTS 

Sec, U R e s e a r c h and Training cont rac t s , g rants or ag reemen t s with outside 
agencies shall be appi'oved by the inst i tut ional h tad , and rat if ied via the 
inst i tut ional dockets by the Board of Regents , (The Chancel lor may modify 
th is r e q u i r e m e n t at his d iscre t ion for cer ta in contrac ts and g ran t s by 
issuing appropr ia te instructions for so doing.) Funds shall not be encum­
bered or expended under any such contract or grant p r io r to approval 
thereof. 

Sec, 2. jProposals for r e s e a r c h , development and training cont rac t s and gran t s , 
whether with government agencies , or indust ry , or foundations or other 
pr iva te granting agenc ies , shall be init iated by the faculty m e m b e r who will 
d i rec t the work and approved by designated adminis t ra t ive officials, incUiding 
the inst i tut ional head. The chief bus iness officer at each insti tution i s r e ­
sponsible for the bus iness aspec ts of the p roposa l s , 

'Sec, 3, Under State law, a copy of all cont rac ts between a component Institution of 
The Universi ty of Texas System and the F e d e r a l Government shall be filed 
with the Secre ta ry of State, except those cont rac ts classif ied in the In teres t 
of national secur i ty , in which case only a s ta tement of the r e s e a r c h project 
shall be filed. These copies and s ta tements shall be filed with the Secre tary 
of State through the Office of the Secx-etary to the Board of Regents in the 
manne r p r e s c r i b e d by that office. 

Sec. 4, If the work i s to be financed by government a.gencies, the negotiations shall 
be handled with the advice and ass i s t ance of the Office of Sponsored P ro j ec t s 
at The Univers i ty of Texas at Austin and by the equivalent office at the other 
component ins t i tu t ions . 

Sec, 5. P r o p o s a l s a s to overhead r a t e s on cos t - r e imbur sernent con t rac t s and other 
government con t rac t s and g ran t s shall be worked out in p re l iminary form by 
the chief bus iness officer concerned and shall be reviewed and approved by 
the System ComptroUer before being submitted. Subject to approval of the 
Vice-ChanceUor for Bus iness Affairs, the System ComptroUer shall negotiate 
al l such overhead r a t e s for the component inst i tut ions of The University of 
Texas System, 
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As amended 7 / 2 5 / 7 5 73 

Sec, 5. Proposals as to overhead rates on cost-reimbursement contracts and other 
government contracts and grants shall be worked out in preliminary form 
by the chief business officer concerned and shall be reviewed and approved 
by the System Comptroller before being submitted. Subject to approval of 
the Deputy Chancellor, the System Comptroller shall negotiate all such over­
head rates for the component institutions of The University of Texas System. 

Sec. 6, Information as to overhead r a t e s applicable to the type of contract , grant or 
agreennent to be entered into shall be secured from the System Comptro l le r 
v ia the bus ines s off icers a n d / o r the appropr ia te r e s e a r c h adminis t ra t ion 
officer. 



As amended June 1, 1973 "73 

Sec. 5. Proposals as to overhead rates on cost-reimbursement contracts and other 
government contracts and grants shall be worked out iu preliminary form 
by the chief business officer concerned and shall be reviewed and approved 
by the System Comptroller before being submitted. Subject to approval of 
the Deputy Chancellor for Administration, the System Comptroller shall 
negotiate all such overhead rates for the component institutions of The Uni­
versity of Texas System, 

Sec, 6, Information as to overhead r a t e s applicable to the type of contract , grant or 
ag reemen t to be en te red into shall be secured from the System ComptroUer 
v ia the bus ines s off icers a n d / o r the appropr ia te r e s e a r c h adminis t ra t ion 
officer. 
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« ■>ec. 6, Information as to overhead r a t e s appUcable to the type of contract , grant or 
agreement to be entered into shall be secured from the System Comptrol ler 
via the bus iness officers and /o r the appropr ia te r e s e a r c h adminis t ra t ion 
officer. 
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CHAPTER XII 
" ^ ^ / RULES AND REGULATIONS FOR DETERMINING RESIDENCE STATUS 

PURSUANT TO ARTICLE 2654c, VERNON'S TEXAS CIVIL STATUTES 
Effective September 1, 1969 

I, MINORS 
Statute: Section 1(e)(1) An individual under twenty-one (21) years 

of age, living away from his family, and whose family 
resides in another state or has not resided in Texas for 
the 12-month period immediately preceding the date of 
registration shall be classified as a nonresident student; 
Section 1(e)(2) An individual twenty-one (21) years of 
age or under whose family has not resided in Texas for the 
12-month period immediately preceding the date of regis­
tration shall be classified as a nonresident student 
regardless of whether he has become the legal ward of 
residents of Texas or has been adopted by residents of 
Texas while he is attending an educational institution in 
Texas, or within a 12-month period before his attendance, 
or under circumstances indicating that the guardianship or 
adoption was for the purpose of obtaining status as a 
resident student; 
Section 1(f) An individual twenty-one (21) years of age 
or under whose parents were formerly residents of Texas 
is entitled to pay the resident tuition fee for the 12-
month period immediately following the parents' change of 
legal residence to another state. 

A. Death or Divorce of Parents 
The legal residence of a minor under 21 years of age is usually 

that of the father. Upon the death o£ the father, the legal resi­
dence of the minor is that of the mother. Upon divorce or legal 
separation of the parents, the residence of the minor is determined 
by the residence of the parent with whom the minor is making his 
home at the time of registration, 
B. Custody by Court Order 

If the custody of the minor has been granted by court order 
(e,g,, divorce decree, child custody action, guardianship or adoption 
proceedings) to some other person than the parent, the residence of 
that person shall control; provided, however, that such grant of 
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custody was not ordered during or within a year prior to the minor's 
enrollment in an institution of higher education (defined as any 
public junior college, public senior college or university, medical 
or dental unit or other agency of higher education) and was granted 
under circumstances indicating that such guardianship was not for the 
purpose of obtaining status as a resident student. 

If the minor is not making his home with either parent, and 
there is no court-appointed guardian, the residence of the parent 
with whom the minor last resided shall be presumed to control, l£, 
however, the minor has made his home with, and has been dependent 
upon a grandparent for more than a year prior to enrollment in an 
institution of higher education, the residence of that natural 
guardian shall be regarded as his residence. The residence of a 
person other than a parent or a natural or legal guardian, who may 
fumish funds for payment of tuition, fees, or living expenses shall 
in no way affect the residence classification of a minor. 
C. Abandoned Child 

In the case of an abandoned child, the residence of a person who 
has stood in loco pareiitis for a period of time may determine the 
residence of such abandoned child. The fact of abandonment must be 
clearly established and must not have been for the purpose of affecting 
the residence of the minor, and the minor must have actually resided 
in the home of such person for two years immediately prior to regis­
tering in an institution of higher education in Texas and must have 
received substantially all of his support from such person. In the 
event that the in loco parentis relationship has not existed for the 
full two year period, a lesser period of time is acceptable in unusual 
hardship cases, such as death of both parents. 
D. Orphan 

An orphan who has lived for longer than a year in an established 
orphan's home in Texas operated by a fraternal, religious, or civic 
organization and has been graduated from the orphan's home shall be 
considered a resident of Texas provided he remains in Texas from the 
time of such graduation until he enters an institution of higher 
education. 
E. Emancipated Child 

Under certain circumstances, a minor may become emancipated 
or freed from parental control. If the minor has broken completely 
with his parents, is in fact residing apart from them, and has been 
entirely independent and wholly self-supporting, he may establish 
that he is "emancipated," If emancipation is clearly proved, the 
residence classification of the minor is determined by the residence 
of the minor rather than the residence of the parents, and after 12 
months in Texas under such circumstances, the minor may be classi­
fied as a resident, if he otherwise satisfies the statutory require­
ments applicable to those over 21 (e,g., see presumption arising 
from residence while a student). Proof of his emancipation is the 
responsibility of the minor. 
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F. Married Minors 
A minor male who is married shall have the power and capacity 

of a single person of full age with the exception of the right to 
vote and is entitled to select his own place of legal residence. 
After 12 months' residence in Texas under such circumstances the 
minor may be classified as a resident if he otherwise satisfies 
the statutory requirements applicable to those over 21 years of 
age. The legal residence of a minor female who is married is con­
trolled by the legal residence of her husband. The residence 
classification for tuition purposes of either a nonresident male 
or female who marries a Texas resident shall be governed by the 
provisions of the tuition statute and of these rules and regula­
tions as hereinafter set out, 

G. Minors Whose Parents Moved to 
Another State or Foreign Country 
If the parents of a minor who is enrolled as a resident student 

move their legal residence to another state or foreign country, the 
minor shall be classified as a nonresident at all subsequent regis­
tration periods. Under the provisions of Section 1(f) the minor will 
be entitled to pay the resident tuition fee for the 12-month period 
immediately following the parents change of legal residence to another 
state. 

If the parents of a minor move to another state or foreign 
country, or reside outside the state or in a foreign country at the 
time of enrolling in an institution of higher education, but claim 
legal residence in Texas, conclusive evidence must be presented 
that the father is still claiming legal residence in the State of 
Texas and that he has the present intent to return to the state, 
A certificate from the employer of the parents that the move 
outside the state was temporary and that there are definite plans 
to return the parents to Texas by a determinable future date may 
be considered in this connection. 

If a minor whose parents have moved their legal residence to 
another state or foreign country resides in Texas for 12 consecutive 
months following his 21st birthday and by his actions clearly indi­
cates that his intention is to establish permanent residence in the 
state, he may be classified as a resident student effective with the 
beginning of the term or semester following his 22nd birthday des­
pite the fact that his entire period of residence in Texas has been 
as a student. 

When the parents of a minor who have established their legal 
residence in another state or foreign country return and reestablish 
their legal residence in Texas the minor must be classified as a 
nonresident until the first registration after the parents have 
resided in the state for a 12-month period following their return. 
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II, RESIDENCE OF INDIVIDUALS OVER TWENTY-ONE 
Statute: Section 1(e)(3) An individual twenty-one (21) years of age 

or over who has come from outside Texas and who is gain­
fully employed in Texas for a 12-month period immediately 
preceding registration in an educational institution shall 
be classified as a resident student as long as he continues 
to maintain a legal residence in Texas; and 
Section 1(e)(4) An individual twenty-one (21) years of age 
or over who resides out of the state or who has come from 
outside Texas and who registers in an educational institu­
tion before having resided in Texas for a 12-month period 
shall be classified as a nonresident student. 

Section 1(h) A nonresident student classification is pre­
sumed to be correct as long as the residence of the indi­
vidual in the state is primarily for the purpose of 
attending an educational institution. After residing in 
Texas for at least twelve (12) months, a nonresident student 
may be reclassified as a resident student as provided in the 
rules and regulations adopted by the Coordinating Board, 
Texas College and University System, Any individual re­
classified as a resident student is entitled to pay the 
tuition fee for a resident of Texas at any subsequent 
registration as long as he continues to maintain his legal 
residence in Texas. 

Establishment of Residence 
Any individual 21 years of age or over who moves into the state 

and who is gainfully employed within the state for a period of 12 
months prior to enrolling in an educational institution (defined as 
any institution of higher education, public or private, above the 
high school level), is entitled to classification as a resident. 
If such 12 months' residence, however, can be shown not to have been 
for the purpose of establishing legal residence in the state but to 
have been for some other purpose, the individual is not entitled to 
be classified as a resident. Any student registering in an educa­
tional institution prior to having resided in the state for 12 months 
shall be classified as a nonresident for tuition purposes, 

A person classified as a nonresident student upon his first 
enrollment in an institution of higher education is presiimed to be 
a nonresident for the period during which he continues as a student. 
If such nonresident student withdraws from school and resides in the 
state while gainfully employed for a period of 12 months, upon re­
entry into an institution of higher education he will be entitled to 
be reclassified as a resident for tuition purposes. Accumulations 
of summer and other vacation periods do not satisfy this requirement, 
A student is not entitled to reclassification after a residence in 
the state for 12 months merely on the basis of his or his wife's 
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employment, registration to vote, registration of a motor vehicle 
and payment of personal property taxes thereon, or the securing of 
a Texas driver's license. The presumption of a "nonresident" is 
not a conclusive presumption, however, and other facts may be con­
sidered to determine if the presumption has been overcome. Material 
to this determination are business or personal facts or actions 
unequivocally indicative of a fixed intention to reside permanently 
in the state including, but not limited to, the length of residence 
and full-time employment prior to registering in the institution, 
the fact of full-time employment and the nature of such employment 
(regular industrial, business or professional employment as distin­
guished from student-type employment) while a student, purchase of 
a homestead with substantial down-payment, and marriage to a resident 
of Texas, All of these facts are weighed in the light of the fact 
that a student's residence while in school is primarily for the pur­
pose of education and not to establish residence, and that decisions 
of an individual as to residence are generally made after the com­
pletion of an education and not before, 

III, MARRIED STUDENTS 
Statute: Section l(i) A nonresident who marries and remains married 

to a resident of Texas, classified as such under this Act 
at the time of the marriage and at the time the nonresident 
registers, is entitled to pay the resident tuition fee 
regardless of the length of time he has lived in Texas, 
and any student who is a resident of Texas who marries 
a nonresident is entitled to pay the resident tuition 
fee as long as he does not adopt the legal residence 
of the spouse in another state. 

Nonresident Who Marries a Resident of Texas 
The nonresident male or female student who marries a resident 

of Texas is entitled to pay the resident tuition at the registration 
period next following the date of marriage upon submisssion of evi­
dence of such marriage and of the spouse s legal residence in Texas, 
The legal residence of a wife, regardless of her age, follows that 
of her husband. Therefore, a woman who is a resident of Texas and who 
marries a nonresident shall be classified as a nonresident for all 
enrollment periods subsequent to her marriage; provided, however, 
that she shall be permitted to pay the resident tuition so long as 
she does not affirmatively by her actions adopt the legal residence 
of her husband (for example, registering to vote in another state). 

In the event a nonresident male or female student who marries a 
resident of Texas, and subsequently, is divorced, such nonresident 
student shall be classified as a nonresident for all enrollment 
periods subsequent to the date of such divorce. 

IV, MILITARY PERSONNEL AND VETERANS 
Statute: Section l(k) Military personnel are classified in the foi-
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lowing manner: 

o 
(1) An officer, enlisted man or woman, selectee or draftee 
of the Army, Army Reserve, Army National Guard, Air National 
Guard, Texas State Guard, Air Force, Air Force Reserve, 
Navy, Navy Reserve, Marine Corps, Marine Corps Reserve, 
Coast Guard, or Coast Guard Reserve of the United States, 
who is assigned to duty in Texas is entitled to register 
himself, his spouse, and their children in a state institu­
tion of higher education by paying the tuition fee and other 
fees or charges required of Texas residents, without regard 
to the length of time he has been assigned to duty or 
resided within the state; provided, however, that out-of-
state Army National Guard or Air National Guard members 
attending training with Texas Army or Air National Guard 
units under National Guard Bureau regulations shall not be 
exempted from nonresident tuition by virtue of such training 
status nor shall out-of-state Army, Air Force, Navy, 
Marine Corps, or Coast Guard Reserves training with 
units in Texas under similar regulations be exempted 
from nonresident tuition by virtue of such training 
status. It is the intent of the legislature that only 
those members of the Army or Air National Guard, Texas 
State Guard, or other reserve forces mentioned above, 
be exempted from the nonresident tuition fee and other 
fees and charges only when they become members of Texas 
units of the military organizations mentioned above; 

(2) As long as they reside continuously in Texas, the 
spouse and children of a member of the Armed Forces of 
the United States who has been assigned to duty else­
where immediately following assignment to duty in Texas 
are entitled to pay the tuition fees and other fees or 
charges provided for Texas residents; 
(3) If nonresident military personnel are attending an 
institution of higher education under a contract between 
the institution and any branch of the Armed Forces of 
the United States, in which the tuition of the member of 
the military is paid in full by the United States Govem­
ment, the student shall pay the nonresident tuition fee; 
(4) A Texas institution of higher education may charge 
to the United States Govemment the nonresident tuition 
fee for a veteran enrolled under the provisions of a 
Federal law or regulation authorizing educational or 
training benefits for veterans; 
(5) The spouse and children of a member of the Armed 
Forces of the United States who dies or is killed are 
entitled to pay the resident tuition fee, if the wife 
and children become residents of Texas within sixty 
(60) days of the date of death; and 
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(6) If a member of the Armed Forces of the United States 
is stationed outside Texas and his spouse and children 
establish residence in Texas by residing in Texas and by 
filing with the Texas institution of higher education at 
which they plan to register a letter of intent to esta­
blish residence in Texas, the institution of higher edu­
cation shall permit the spouse and children to pay the 
tuition, fees, and other charges provided for Texas 
residents without regard to length of time that they have 
resided within the state. 

A. Certification of Assignment to Duty in Texas 
Subsection (k)(l) provides that military personnel assigned 

to duty within the State of Texas, their husband or wife as the 
case may be and their children, shall be entitled to pay the same 
tuition as a resident of Texas regardless of the length of their 
physical presence in the state. To be entitled to pay the resident 
tuition fees, such military personnel shall submit at the time of 
each registration a statement from his commanding officer or person­
nel officer certifying that he is then assigned to duty in Texas 
and that same will be in effect at the time of such registration 
in an institution of higher education. This subsection also pro­
vides that a nonresident member of an out-of-state National Guard 
unit who is temporarily training with a Texas National Guard unit 
will not be entitled to pay the resident tuition, 
B, Spouse and Children of Member of Armed Services 

Subsection (k)(2) provides that the spouse and children of a 
member of the armed forces assigned to duty outside the State of 
Texas immediately after assignment in Texas may be entitled to pay 
the resident tuition as long as they reside continuously in Texas, 

Subsection (k)(6) provides that the spouse and children of a 
member of the armed forces who is assigned to duty outside the 
State of Texas and sends his family to the State of Texas may be 
entitled to pay the resident tuition if they file with the insti­
tution of higher education at which the student intends to register 
a letter of intent, an affidavit or other evidence satisfactory to 
the institution stating that they intend to become permanent resi­
dents of Texas. 

Subsection (k)(5) provides that a member of the immediate 
family (which shall include spouse or children) of a member of the 
armed forces who dies or is killed in action while in military service 
may qualify to pay the resident tuition if they become residents of 
Texas within 60 days of the date of death. To qualify under this 
provision, the student shall submit to the institution of higher 
education satisfactory evidence establishing the date of death and 
residence in Texas, 
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The military personnel spouse and children enumerated in (k)(l), 
(2), (5), and (6) are classified as nonresidents but shall be entitled 
to pay the resident tuition regardless of their length of residence 
in Texas if they comply with the provisions of the statute and these 
rules and regulations, 
C. Nonresident Military Personnel Attending College Under Contract 

Subsection (k)(3) provides that nonresident military personnel 
attending an institution of higher education under a contract with 
any branch of the armed forces where the tuition is paid in full 
under the provisions of such contract shall be charged nonresident 
tuition even though such military personnel may be assigned to duty 
pursuant to military orders at an institution of higher education, 
P, Nonresidents Attending College under Federal 

Benefits Programs for Veterans 
Subsection (k)(4) provides that the institution of higher 

education may charge the nonresident tuition fee for a nonresident 
veteran to the United States Government under the provisions of any 
federal law or regulation authorizing educational or training 
benefits for veterans, 
E, Legal Residence of Person in Military Service 

A person in military service is presumed to maintain during his 
entire period of active service the same legal residence which was 
in effect at the time he entered military service. A person stationed 
in a state on military service is presumed not to establish a legal 
residence in that state because his presence is not voluntary but 
under military orders. It is possible for a member of the military 
service to abandon his domicile of original entry into the service 
and to select another, but to show establishment of a new domicile 
during the term of active service, there must be clear and unequivocal 
proof of such intent. An extended period of service alone is not 
sufficient. The purchase of residential property is not conclusive 
evidence unless coupled with other facts indicating an intent to put 
down roots in the community and to reside there after termination 
of military service. Evidence which will be considered in determining 
this requisite intent includes, but is not limited to a substantial 
investment in a residence and the claiming of a homestead exemption 
thereon, registration to vote, and voting in local elections, regis­
tration of an automobile in Texas and payment of personal property 
taxes thereon, obtaining a Texas driver's license, maintaining 
checking accounts, savings accounts and safety deposit boxes in 
Texas banks, existence of wills or other legal documents indicating 
residence in Texas, change of home-of-record and designation of 
Texas as the place of legal residence for income tax purposes on 
military personnel records, business transactions or activities 
not normally engaged in by military personnel, membership in pro­
fessional or other state organizations, and marriage to a resident of 
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Texas. Purchase of property during terminal years of military 
service preceding retirement generally is given greater weight 
than a similar purchase made prior to such terminal period. 
F, Residence Classification of Veterans Upon 

Separation from Military Service 
A person who enrolls in an institution of higher education 

following his separation from military service must be classified 
as a nonresident student unless, (1) he was a legal resident of 
Texas at the time he entered military service and has not relin­
quished that residence, (2) he can prove that during his military 
service he has, in fact, established a bona fide, legal residence 
in Texas at a time at least 12 months prior to his registration, 
or (3) he has resided in Texas other than as a student for 12 months 
prior to his registration and subsequent to his discharge from service, 

V. EMPLOYEES OF INSTITUTIONS OF HIGHER EDUCATION 
Statute: Section 1(1) A teacher, professor, or other employees of 

a Texas institution of higher education is entitled to 
register himself, his spouse, and their children in a 
state institution of higher education by paying the tuition 
fee and other fees or charges required for Texas residents, 
without regard to the length of time he has resided in Texas. 
A teacher, professor, or other employee of a Texas institu­
tion of higher education is any person employed at least 
one-half time on a regular monthly salary basis by a state 
institution of higher education, 

A person employed at least half-time on a regularly monthly 
salary basis (not an hourly employee) by any public institution of 
higher education, with an effective date of employment on or before 
the 12th class day of a regular semester or the 4th class day of a 
summer term, may pay the same tuition as a resident of Texas for 
himself, his husband or wife as the case may be and their children, 
regardless of the length of residence in the state. To be entitled 
to pay the resident tuition fees such employee must submit prior to 
the time of each registration a statement from the Director of Per­
sonnel or a designated representative of the institution of higher 
education for which he is employed certifying that such employment 
will be in effect at the time of registration, 

VI. ALIENS 
Statute: Section l(j) An alien student is classified as a nonresldert 

student; however, an alien who is living in this country 
under a visa permitting permanent residence or who has 
filed with the proper Federal immigration authorities a 
declaration of intention to become a citizen has the same 
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privilege of qualifying for resident status for fee pur­
poses under this Act as has a citizen of the United States, 
A resident alien residing in a junior college district 
located immediately adjacent to Texas boundary lines shall 
be charged the resident tuition by that junior college. 

Students who are aliens in this country on a student visa or a 
visa other than one entitling them to immigrant status are classi­
fied as nonresident students. An alien who is in this country on 
an immigrant visa can be classified as a resident student if he has 
resided in the state for a period of 12 months under circinnstances 
indicating his intention to reside permanently in Texas and not 
merely to complete his education. To this extent an alien residing 
in Texas on an immigrant visa shall be in no different position than 
the citizen of the United States who has been a resident of another 
state. 

VII. RECIPROCITY CLAUSE APPLICABLE TO JUNIOR COLLEGES 
Statute: Section 1(d) The nonresident tuition fee prescribed in this 

Act does not apply to a nonresident student who is a resi­
dent of a state situated adjacent to Texas and who regis­
ters in any Texas public junior college situated immediate­
ly adjacent to the state in which the nonresident student 
resides. The nonresident student described in this Sub­
section shall pay an amount equivalent to the amount 
charged a Texas student registered at a similar school in 
the state in which the nonresident student resides, 

VIII. STUDENT RESPONSIBILITIES 
A. Student Responsibility to Register 

Under Proper Classification 
The responsibility of registering under the proper residence 

classification is that of the student, and if there is any question 
of his right to classification as a resident of Texas, it is his 
obligation, prior to or at the time of his registration, to raise 
the question with the administrative officials of the institution 
in which he is registering and have such officially determined. 
B, Notification Upon Becoming a Nonresident 

Every student who is classified as a resident student but who 
becomes a nonresident at any time by virtue of a change of legal 
residence by his own action or by the person controlling his domi­
cile is required to notify the proper administrative officials of 
his institution at once. 

IX. OFFICIAL CHANGE OF RESIDENCE STATUS 
A, Application for Reclassification 

Every student classified as a nonresident student shall be 
considered to retain that status until such time as he shall have 
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made written application for reclassification in the form prescribed 
by the institution and shall have been officially reclassified in 
writing as a resident of Texas by the proper administrative officers 
of the institution, 
B, Reclassification as a Nonresident 

Every person who has been classified as a resident of Texas shall 
be reclassified as a nonresident student whenever he shall report, or 
there is found to exist, circumstances indicating a change in legal 
residence to another state. If any student who has been classified 
as a resident of Texas shall be found to have been erroneously so 
classified, he shall be reclassified as a nonresident and shall be 
required to pay the difference between the resident and nonresident 
fees for such semesters in which he was so erroneously classified. 
In addition, he shall be required to pay back all monies borrowed 
from the Texas Opportunity Plan Fund, 
C, Reclassification as a Resident 

If any student has been erroneously classified as a nonresident 
student and subsequently proves to the satisfaction of the appropriate 
officials of an institution of higher education that he should have 
been classified as a resident student, he shall be reclassified as 
a resident of Texas and shall be entitled to a refund of the dif­
ference between the resident and nonresident fees for the semesters 
in which he was so erroneously classified. 
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CHAPTER XII 

GUIDELINES FOR DETERMINING RESIDENCE STATUS 

Pursuant to Article 2654c, 
Vernon's CivU Statutes 

1, MINORS 

Statute: "Section 1 (e)(1) A nonresident student is hereby defined 
to be a student of less than twenty-one (21) years of age, living 
away from his family and whose family resides in another state, 
or whose family has not resided in Texas for the twelve (12) 
months immediately preceding the date of regis t ra t ion; . . . 
Section 1 (e)(4) Individuals of twenty-one (21) years of age or 
less whose families have not resided in Texas for the twelve (12) 
months immediately preceding the date of registration, shall be 
classified as 'nonresident students' regardless of whether such 
Individuals have become the legal wards of residents of Texas or 
have been adopted by the residents of Texas while such individuals 
are attending educational institutions in Texas or within a year 
prior to such an attendance or under circumstances indicating 
that such a guardianship or adoption was for the purpose of 
obtaining statu;;', as a 'resident student ' ." 

DEATH OR DIVORCE OF PARENTS 
The legal residence of a minor under 21 years of age is usually 
that of the father. Upon the death of the father, the legal residence 
of the minor is that of the mother. Upon divorce or legal separation 
of the parents, the residence of the minor is determined by the 
residence of the parent with whom the minor is making his home at 
the time of registration. 

CUSTODY BY COURT ORDER 
If the custody of the minor has been granted by court order (e.g. 
divorce decree, child custody action, guardianship or adoption 
proceedings) to some person other than the parent, the residence of 
that person shall control; provided, however, that such grant of 
custody was not ordered during or within a year prior to the minor's 
enrollment in an institution of higher education (defined as any 
public junior college, public senior coUege or university, medical 
or dental unit or other agency of higher education) and was 
granted under circumstances Indicating that such guardianship 
was not for the purpose of obtaining status as a resident student. 
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If the minor is not making his home with either parent, and there 
is no court-appointed guardian, the residence of the parent with 
whom the minor last resided shall be presumed to control. If, 
however, the minor has made his home with, and has been dependent 
upon a grandparent for more than a year prior to enrollment In an 
institution of higher education, the residence of that natural guardian 
shall be regarded as his residence. The residence of a person other 
than a parent or a natural or legal guardian, who may furnish funds 
for payment of tuition, fees, or living expenses shall in no way 
affect the residence classification of a minor. 

ABANDONED CHILD 
In the case of an abandoned child, the residence of a person who 
has stood in loco parentis for a period of time may determine the 
residence of such abandoned child. The fact of abandonment must 
be clearly estabUshed and must not have been for the purpose of 
affecting the residence of the minor, and the minor must have 
actually resided in the home of such person for at least two years 
immediately prior to registering in an institution of higher education 
in Texas and must have received substantiallv all of his support from 
such person. 

ORPHAN 
An orphan who has lived for longer than a year in an estabUshed 
orphan's home in Texas operated by a fraternal, religious, or 
civic organization and has been graduated from the orphan's home 
shall be considered a resident of Texas provided he remains in 
Texas from the time of such graduation until he enters an institution 
of higher education. 

EMANCIPATED CHILD 
Under certain circumstances, a minor may become emancipated or 
freed from parental control. If the minor has broken completely 
with his parents, is in fact residing apart from them, and has been 
entirely independent and wholly self-supporting, he ma;, establish 
that he is "emancipated." If emancipation is clearly proved, the 
residence classification of the minor is determined b^' the residence 
of the minor rather than the residence of the parents, and after 12 
months in Texas under such circumstances, the minor may be 
classified as a resident, if he otherwise satisfies the statutory r e ­
quirements appUcable to those over twent}'-one (e.g. , see presump­
tion arising from residence while a student). Proof of his eman­
cipation is the responsibiUty of the minor. 
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MARRIED MINORS 
A minor male who is married shall have the power and capacity 
of a single person of full age and is entitled to select his own 
place of legal residence. After 12 months residence in Texas 
under such circumstances the minor may be classified as a 
resident if he otherwise satisfies the statutory requirements ap­
plicable to those over 21 years of age. The residence c lass i ­
fication for tuition purposes of a minor female who is married 
shall be governed by the provisions of those Rules and Regu­
lations pertaining to the residence of a wife as hereinafter set 
out, 

MINORS WHOSE PARENTS MOVED TO ANOTHER STATE OR 
FOREIGN COUNTRY 
If the parents of a minor who is enrolled as a resident student move 
their legal residence to another state or foreign country, the minor 
shall be classified as a nonresident at all subsequent registration 
periods. If the parents of a minor move to another state or foreign 
country, or reside outside the state or in a foreign country at the 
time of enrolling in an institution of higher education, but claim 
legal residence in Texas , conclusive evidence must be presented that 
the father is still claiming legal residence in the State of Texas and 
that he has the present intent to return to the state. A certificate 
from the employer of the parents that the move outside the state 
was temporary and that there are definite plans to return the 
parents to Texas by a determinable future date may be considered 
in this connection. 1 

If a minor whose parents have moved their legal residence to 
another state or foreign country resides In Texas for 12 consecu­
tive months following his twenty-first (21) birthday and by his actions 
clearly indicates that his intention is to establish permanent r e s i ­
dence in the state, he may be classified as a resident student effective 
with the beginning of the term or semester following his twenty-second 
(22) birthday despite the fact that his entire period of residence in 
Texas has been as a student. I 

When the parents of a minor who have established their legal 
residence in another state or foreign country return and re-es tab­
lish their legal residence In Texas the minor must be classified as 
a nonresident until the first registration after the parents have 
resided In the state for a 12 month period following their return. 
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n . RESIDENCE OF INDIVIDUALS OVER TWENTY-ONE 

Statute:"Section 1 (e)(1) A nonresident student is hereby defined to 
be a student.. .of twenty-one (21) years of age or over who resides 
out of the state or who has not been a resident of the state twelve 
(12) months immediately preceding the date of registration. 
Section 1 (e)(2) Individuals twenty-one (21) years of age or over 
who have come from without the state and who are gainfully em­
ployed within the state for a period of twelve (12) months prior 
to registering in an educational institution shall be classified as 
'resident students' as long as they continue to maintain such legal 
residence in the state. ' I 
Section 1 (e)(3) Individuals twenty-one (21) years of age or over 
who have come from without the state and who register in an 
educational institution prior to having resided in the state for a 
period of twelve (12) months shall be classified as 'nonresident 
students', such 'nonresident student' classification shall be pre­
sumed to be correct as long as the residence of such individual 
in the state is primari ly for the purpose of attendance at educational 
institutions; provided, however, that a 'nonresident student' may be 
reclassified as a 'resident student' upon representation of con­
clusive evidence that he has in fact been a legal resident of Texas 
for at least twelve (12) months Immediately preceding such 
reclassification. Any such individual so reclassified as a 'resident 
student' shall be entitled to pay the tuition fee for a resident of 
Texas at any subsequent registration for as long as he continues to 
maintain his legal residence in Texas, It is further provided, 
that the provisions of this paragraph relating to nonresident 
student registration fees shall not apply to junior colleges located 
immediately adjacent to state boundary lines, which institutions 
shall collect from each nonresident student who regis ters for 
twelve (12) or more semester or term hours of work an amount 
equivalent to the amount charged students from Texas by similar 
schools in the state of which the said nonresident student shall be 
a resident." 

Any individual 21 years of age or over who moves into the state and 
who is gainfully employed within the state for a period of 12 months 
prior to enrolling in an educational institution (defined as any insti­
tution of higher education, public or private, above the high school 
level), is entitled to classification as a resident. If such 12 months' 
residence, however, can be shown not to have been for the purpose 
of establishing legal residence in the state but to have been for 
some other purpose, the individual is not entitled to be classified 
as a resident. Any student registering in an educational institution 
prior to having resided in the state for 12 months shall be classified 
as a nonresident for tuition purposes. 
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ESTABLISHMENT OF RESIDENCE 
A person classified as a nonresident student upon his first enrollment 
in an institution of higher education is presumed to be a nonresident 
for the period during which he continues as a student. If such non­
resident student withdraws from school and resides in the state 
while gainfully employed for a period of 12 months, upon re­entry 
into an Institution of higher education he will be entitled to be r e ­
classified as a resident for tuition purposes. Accumulations of 
summer and other vacation periods do not satisfy this requirement. 
A student is not entitled to reclassification after a residence in the 
state for 12 months merely on the basis of his or his wife's employ­
ment, registration to vote, registration of a motor vehicle and 
payment of personal property taxes thereon, or the securing of a 
Texas dr iver ' s license. The presumption of a "nonresident" is 
not a conclusive presumption, however, and other facts may be 
considered to determine if the presumption has been overcome. 
Material to this determination are business or personal facts or 
actions unequivocally indicative of a fixed intention to reside 
permanently in the state including, but not limited to, the length 
of residence and full­time employment prior to registering in the 
institution, the fact of full­time employment and the nature of such 
employment (regular industrial, business or professional employ­
ment as distinguished from student­type employment) while a 
student, purchase of a homestead with substantial down­payment, 
and marriage to a resident of Texas. All of these facts are 
weighed in the light of the fact that a student's residence while in 
shcool is primarily for the purpose of education and not to establish 
residence, and that decisions of an individual as to residence are 
generaUy made after the completion of an education and not before. 

RESIDENCE OF WIFE 
The legal residence of a wife, regardless of her age, follows that of 
her husband. Therefore, a wom.an who is a resident of Texas and 
who marr ies a nonresident shall be classified as a nonresident for 
all enrollment periods subsequent to her marriage; provided, how­
ever, that she shall be permitted to pay the resident tuition so long 
as she does not affirmatively by her actions adopt the legal residence 
of her husband (for example, registering to vote in another state). 
A nonresident woman student who marr ies a resident of Texas is 
entitled at her next registration to reclassification as a resident 
of Texas upon submission of evidence of her marriage and of her 
husband's residence in Texas. 
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III. MILITARY PERSONNEL AND VETERANS 

Statute:"Section (l)(h) Officers, enlisted men and women, selectees 
or draftees of the Army, Army Reserve, National Guard, Air Force, 
Air Force Reserve, Navy, Navy Reserve, or Marine Corps of the 
United States, who are stationed in Texas by assignment to duty 
within the borders of this s ta te . . . shall be permitted to register 
themselves, their husband or wife as the case may be, and their 
children, in State institutions of higher learning by paying the 
regular tuition fees and other fees or charges provided for regular 
residents of the State of Texas without regard to the length of time 
such officers, enlisted men or women, selectees or dra f tees . . . 
have been stationed on active duty or resided within the State. " 

MiUtary personnel assigned to duty within the State of Texas, their '■ 
husband or wife as the case may be and their children, shall be 
entitled to pay the same tuition as a resident of Texas regardless 
of the length of their physical presence in the state. To be eniitled 
to pay tlie resident tuition fees, such military personnel shail submit 
at the time of each registration a statement from his commanding 
officer or personnel officer certifying that he is then assigned to 
duty in Texas and that same will be in effect at the time of such regis­
tration in an institution of higher education. When a member of the 
military is transferred out of the state, his wife or husband as the 
case may be and their children must pay the nonresident fee at each 
subsequent registration period unless such individual is , In fact, a 
resident of Texas. A member of the military service who is a legal 
resident of another state and who sends his family to Texas to reside 
while he is stationed in a foreign country or another state does not 
acquire legal residence during such period. 

A person on military service is presumed to maintain during his 
entire period of active service the same legal residence which 
was in effect at the time he entered military service, A person 
stationed on military service in a state Is presumed not to establish 
a legal residence in that state because his presence is not voluntary 
but under military orders . It is possible for a member of the miUtary 
service to abandon his domicile of original entry Into the service and 
to select another, but to show estabUshment of a new domicile during 
the term of active service, there must be clear and unequivocal proof 
of such intent. An extended period of service alone Is not sufficient. 
The purchase of residential property is not conclusive evidence unless 
coupled with other facts indicating an intent to put down roots in the 
community and to reside there after termination of military service. 
Evidence which will be considered in determining this requisite 
intent includes, but is not limited to a substantial investment in 
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a residence and the claiming of a homestead exemption thereon, 
registration to vote, and voting in local elections, registration of 
an automobile in Texas and payment of personal property taxes ■■■ 
thereon, obtaining a Texas driver ' s license, maintaining checking 
accounts, saving accounts, and safety deposit boxes in Texas 
banks, existence of wills or other legal documents indicating res i ­
dence in Texas, change of home­of­record and designation of Texas 
as the place of legal residence for income tax purposes on military 
personnel records , business transactions or activities not normally 
engaged in by military personnel, membership in professional or 
other state organizations, and marriage to a resident of Texas, 
Purchase of property during terminal years of military service 
preceding retirement generall}' is given greater weight than a 
similar purchase made prior to such terminal period. 

A person who enrolls in an institution of higher education following 
his separation from military service must be classified as a non­
resident student unless, (1) he was a legal resident of Texas at 
the time he entered military service and has not relinquished 
that residence, (2) he can prove that during his military service he 
has, in fact, established a bona fide, legal residence in Texas at 
a time at least 12 months prior to his registration, or (3) he has 
resided in Texas other than as a student for 12 months prior to his 
registration and subsequent to his discharge from service. 

IV. EiMPLOYEES OF INSTITUTIONS OF HIGHER EDUCATION 

Statute: "Section 1(h).. . teachers , professors, or other employees 
ofTexas State institutions of higher education, shall be permitted 
to register themselves, their husband or wife as the case may be 
and their children, in State institutions of higher learning by paying 
the regular tuition fees and other fees or charges provided for 
regular residents of the State of Texas, without regard to the 
length of time such.. . teachers , professors, or other employees 
of Texas State institutions of higher learning have. . .resided within 
the s ta te . " 

A person emplo}'ed at least half­time on a regular monthly salary 
basis (not an hourly employee) by any institution of higher education, 
with an effective date of employment on or before the twelfth class 
day of a regular semester or the fourth class day of a summer t e rm, 
may pay the same tuition as a resident of Texas for himself, her 
husband or wife as the case mav be and their children, regardless of 
the length of residence in the state. To be entitled to pa\' the resident 
tuition fees such employee must submit prior to the time of each 
registration a statement from the Director of Personnel or a designated 
representative of the institution of higher education for which he is 
employed certifying that such employment will be in effect at the time 
of registration. 



V. ALIENS 

Statute: "Section 1(f) AU aliens shall be classified as 'nonresident 
students'; provided, however, that an alien who is living in 
this countr'. under a visa permitting permanent residence or who 
has filed a Declaration of Intention to become a citizen with the 
proper federal immigration authorities shall have the same 
privilege of qualifying for resident status for fee purposes under 
this Act as has a citizen of the United States. Provided, hov/ever, 
that a resident alien residing in a junior college district located 
immediately adjacent to state boundary lines shall be charged the 
resident tuition by such junior coUege," ■ ; 

Students v/ho are aliens in this countr\ on a student visa or a visa 
other than one entitling them to immigrant status are classified 
as nonresident students. An alien who is in this country on an 
immigrant visa can be classified as a resident student if he has 
resided in the state for a period of 12 months under circumstances 
indicating his intention to reside permanently in Texas and not 
merely to complete his education. To this extent an alien residing 
in Texas on an immigrant visa shall be in no different position than 
the citizen of the United States who has been a resident of another 
state. 

VI. STUDENT RESPONSIBILITIES 

The responsibility of registering under the proper residence 
classification is that of the student, and if there is any question of 
his right to classification as a resident of Texas, it is his 
obUgation, prior to or at the time of his registration, to raise 
the question with the administrative officials of the institution in 
which he is registering and have such officially determined. 

Every student who is classified as a resident student but who 
becomes a nonresident at any time by virtue of a change of legal 
residence by his own action or by the person controlling his 
domicile is required to notlf\' the proper administrative officials 
of his institution at once. 

VU, OFFICIAL CHANGE OF RESIDENCE STATUS 

Ever s student classified as a nonresident student shall be considered 
to retain that status until such time as he shall have made written 
application for reclassification in the form prescribed by the insti­
tution and shall have been officially reclassified in writing as a 
resident of Texas by the proper administrative officers of the 
institution. ! 
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Ever; person wlio has been classified as a resident of Texas shall 
be reclassified as a noarcstdcnt student whenever 'ne shall report , 
or there is found to exist, circumstances indicating a change in 
legal residence to another state. If any student wlio has been 
classified as a resident of Texas shall be found to have been 
erroneously so classified, he shall be reclassified as a nonresident 
and shall be required to pay the difference between the resident 
and nonresident fees for such semesters in v/hich he was so 
erroneously classified. In additiort, he shall be required to pay 
back all monies borrowed frorn the Texas Opportunity Plan Fund. 

If any student has been erroneously classified as a nonresident 
student and subsequently proves to tl e satisfaction of the appro­
priate official of an institution of higher education that be should 
have been classified as a resident student he shall be reclassified 
as a resident of Texas and shall be entitled to a refund of the 
difference between the resident and nonresident fees for the ^ / 
semesters in which he was so erroneouslv classified. ­ «"■ *̂ ' 
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VUl. PENALTIES 
.MV 
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Statute: "Section 1 (g) The Governing Boards ofthe several stated ­ ' 
supported institutions of higher learning are hereby authorized to 
assess and collect from each nonresident student falling to comply 
with the rules and regulations of the Go\erning Boards concerning 
nonresident fees, a penalty not to exceed Ten Dollars ($10.00) a 
semes te r . " 

Each institution has been authorized by statute to assess and 
collect from each nonresident student failing to comply with rhe 
provisions of the tuition statute aiid with the rules and regulations 
of the institurion concerning nonresident f'^es a penalty not to 
exceed $10.00 a semester . In addvdon, ii a student has obtained 
residence classification by virtue ot deliberate concealment of facts, 
or misrepresentations of tact, he snail be subject to appropriate 
disciplinary action, in accordance vath the Rules and Regulations 
thar may he adopted b\ the governing boards of the respective 
institiftlons of higher education. 


