OFFICE OF THE BOARD OF REGENTS
THE UNIVERSITY OF TEXAS SYSTEM

BOX N - AUSTIN, TEXAS 78713-8914 (512) 4994402

MEMORANDUM

June 14, 1996

TO: Those Who Receive RER Amendments (List Attached)
FROM: Art Dilly

SUBJECT: Regents’ Rules and Requlations, Part Two - Amendments

Please update your copy of the Regents? Rules and Regulatiens,
Part Two by destroying the pages listed in Column "A" and
substituting in lieu thereof the pages listed in Column "B":

I!AII llBlI
Cover Page Cover Page
Page iv Page iv
Pages IX-3, IX-4, and IX-5 Pages IX-3, IX-4, and IX-5
Page X=2 Page X-2
Page XII-2 Page XII-2

The amendments approved at the May 9, 1996 neeting of the

U. T. Board of Regents have been incorporated on the revised
pages,

AD/cf

Enclosures




March 28, 1996

Addresses of State Officials Who Recelve Copies
of the Regents’ Rules and Requlations

Governor’s Budget and Planning Office
711 Sam Houston Building

Austin, Texas 78711

INTERAGENCY MAIL

Mr. John Keel

Director, Legislative Budget Board
Second Floor, Room 207A, Capitol
Austin, Texas 78711

INTERAGENCY MATIL

State Auditor’s Office
Two Commodore Plaza
206 East 9th Strecat
Suite 1900

Austin, Texas 78701

INTERAGENCY MAIXL

Ms. Sally Reynolds

Director

Legislative Reference Library
Room 207-B, Capitol Building
Austin, Texas 78711

INTERAGENCY MATL

Publications Clearing House
Room 307, Archives Building
Texas State Library

Austin, Texas 78711

INTERAGENCY MATL

Dr. Kenneth H. Ashworth (NOTE: Send only when there are

Commissioner, Texas Higher amendments related to (1) acadenic
Education Coordinating Board work load or (2) faculty development

7745 Chevy Chase Drive, Building 5 leaves.})

Austin, Texas 78752
INTERAGENCY MAIL

Xk kk ok

Mr. Thomas G. Ricks

President and Chief Executive Officer

The University of Texas Investment Management Co.
CTJ Hall

Mr. W. C. Lancaster

Chief of Staff

Office of the Chancellor

The Texas A&M University Systen
College Station, Texas 77843-1117



March 28,

Distribution List for Official Copies of
Regents’ Rules and Requlations

Board of Regents
Office of the Board of Regents
Legislative Budget Board
Governor’s Budget and Planning Office
Publications Clearing House
State Auditor - U. T. Austin Representative
Legislative Reference Library
System Administration
Chancellor
Executive Vice Chancellor for Academic Affairs
Executive Vice Chancellor for Health Affairs
Executive Vice Chancellor for Business Affairs
Executive Assistant to the Chancellor
Vice Chancellor and General Counsel
Vice Chancellor for Governmental Relations
Vice Chancellor for Development and External Relations
Chief Administrative Officers of Component Institutions

Mr. Thomas G. Ricks
President and Chief Executive Officer
UTIMCO

Chief of Staff, Office of the Chancellor,
Texas A&M University System (Lancaster)

TOTAL

1996

NOTE: See July 6, 1988 letter from Coordinating Board which requests
that only those amendments related to (1) academic work load and

(2) faculty development leaves be sent to that office.
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Office of the Boerd of Regents
THE UNIYERSITY OF TEXAS SYSTEM

MEMORANDUM

Mr. Cliff Lancaster

REFERRED T

O »am oun cOMVERBATION O rLrasg murumn
CX#bR YOUR INFORMATION O mea Youn mEquEsT
0 rom Youm areRovaL O fon HanoLIiNG

0 rom YouR SIGMATURE O rom ciaTRIBUTION
{J ron your comminms 0 #0 4agu 10 AeTuse
0O ron piscussion XXror youm rius

R AR IS

Since our Regents' Rules and Regula-
tions are now available on the World
Wide Web, I'd like to discontinue
sending these amendments to you effec-
tive with our August meeting.

Please call me.

Margaret Glover M 6/17
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May 9,

RULES AND REGULATIONS

OF THE

BOARD OF REGENTS

OF

THE UNIVERSITY OF TEXAS SYSTEM

FOR THE GOVERNMENT CF

THE UNIVERSITY OF TEXAS SYSTEM

PART TWO

Part Two was completely reissued as of June 1, 1988,
(Substantive amendments through May 9, 1996,
have been issued with this cover sheet.)

1996




May 9, 1996

Chapter Page
X. Auxiliary Enterprises
Sec. 1. Definition. . ..ot it ierinrenansonncnanrnns X-1
2. Annual Budgets............. e Xx-1
3. Intercollegiate Athletic Departments......... X-1
4. Dormitories and Housing Facilities--Rentals,
Related Policies and Rates.......cveneeasnrns X-1
5. Rules and Regulations for Administration of
Dormitories......cvvieiiieiiinerineacarinnancas X-1
6. Meals and Lodging for Employees.......ceavune X=-2
7. Statutery Provisions Currently in Effect..... X=2
8. Student Publications....... i eeviatnnnicaaarns X=2
9. Student Center and Student Union Facilities.. X=2
10. Intercollegiate Athletics Programs........... X=2
11. Enployment of a Students’ Attorney........... X=2
XI. Contracts and GrantS. . ... it aestccatsnmssianosainssasss XI-1
XII. Intellectual Property...c.cveuitsvitssrasioneesranossse XIIi-1
Sec. 1. Philosorhy and ObjectivesSs...c.eecceriivennsnn XII-1
2. General Policy.......cciinnanens, Pee s s e naaae XII-1
3. Institutional Intellectual Property Advisory
Committees, Office of General Counsel, and
UTIMCO, cvvaennmrrtnorsnnsamsvronsosnsnarsansnny X1I-3
4, Classification of Discoveries by Source of
R0 2 <o o XII-4
5. Property Rights and Obligations.,........cvu.s XII-4
6. Equity Interests. . i vvvevrtrvennsanenses e v XI1I-9
7. Business Participation........cv.iieieiinenrnnn XII-11
8. REPOLEING. .ot rtnereontrscnivennsacaarnne XII-11
9. Approval of and Execution of Legal Documents
Relating to Rights in Intellectual Property.. XII~-12
10. Income frow Intellectual Property.sssesnessss XII-13
11, Implementation of Intellectual Property
POLACY .t tversonetnnecnassnnanosnsacnnasennasss  XII=13
12, Construction of DocumENtS.coveeevnnrscavsssns XII-13

iv




May 9, 1996

Sec. 2. Authorizations Reqarding Sales, Assignments, Conveyances,

ece

2.1

2.3

Prope nd Proxies.

Authority to Purchase, Exchange, and Sell Securities
for and on Behalf of the Permanent University Fund
(hereinafter sometimes referred to as "PUF") and the
Board.--Pursuant to an Investment Management Services
Agreement, UTIMCO shall be authorized to purchase,
exchange, and sell, for and on behalf of the PUF or
the Board, any and all securities of any description
whatever and from any source, including gifts and
bequests, registered in the name of the PUF or the
Board, or in any other form of registration of such
securities held for the account of the PUF or the
Board in whatever manner, including all fiduciary
capacities and including those registered in the
names of trusts or foundations managed and contreolled
by said Board. 1In addition, external investment
managers appointed by UTIMCO may purchase, sell, or
exchange securities, pursuant to written agreement
with UTIMCO.

Authority to Transact Through Investment Dealers.--
Sales, purchases, and exchanges by UTIMCO shall be
effected through investment dealers or brokers in

accordance with the applicable Investment Policy
Statement.

Additional Authority to Sell Securities for and on
Behalf of the Board.--The Director - Estates and
Trusts shall be authorized to sell, for and on behalf
of the Board, any and all securities of any descrip-
tion whatever from any source, received as gifts
and/or bequests, registered in the name ©f the Beard,
or in any other form of registration of such securi-
ties held for the account of the Board in whatever
manner, including all fiduciary capacities and
including those registered in the names of trusts
managed and controlled by said Board.

Authority to Assign and Transfer Securities Owned

by the PUF and the Board.--UTIMCO may assign and
transfer any and all securities of any description
whatever and from any source, including gifts and
bequests, and execute any and all documents neces-
sary to the consummation of any sale, assignment, or
transfer of any securities registered in the name of
the PUF or the Board, or in any other form of regis-
tration of such securities held for the account of

IX -3




2.6

May 9, 1996

the PUF or the Board in whatever manner, including
all fiduciary capacities and including those regis-
tered in the names of trusts or foundations managed
and controlled by said Board. 1In addition, custodian
banks appointed by UTIMCO may assign and transfer
securities and execute any and all documents neces-
sary to the consummation of any sale, assignnent,

or transfer of any security owned by the Board.

Authority to Execute Instruments Relating to Land and
Mineral Interests.--The authority to execute convey-
ances, deeds, surface and/or mineral leases, ease-
ments, rights-of-way, oil and gas division orders,
and transfer orders, geophysical and material source
permits, water contracts, pooling and unitization
agreements, and any other instruments as may be nec-
essary or appropriate from time to time, relating to
the handling, management, control, and disposition
of any real estate or mineral interest held or con-
trolled by the Board is hereby authorized as follows:
Real Estate or Mineral Interests held
as part of the PUF, gift real estate
or campus lands, and not held as part
of an investment portfolio managed
by UTIMCO:
The Chancellor or his or her
delegate
The Executive Vice Chancellor for
Business Affairs or his or her
delegate.

Authority to Receive and Collect Money and/for

Property.--

(i) UTIMCO is authorized and empowered to ask,
demand, collect, recover, and receive any and
all sums of money, debts, dues, rights, prop-
erty, effects, or demands, whatever, due,
payable, or belonging, or that may become due,
payable, or belonging to the PUF or the Board
from investment transactions, from any person
or persons, whatever, and to execute any and
all necessary or proper receipts, releases,
and discharges therefor and any other instru-
ments as may be necessary or appropriate from
time to time, relating to the handling, man-
agement, and control and disposition of any
investment.

IX - 4



May 9, 1996

(ii) The Vice Chancellor for Development and
External Relations and/or the Director -
Estates and Trusts are authorized and empow-
ered to ask, demand, collect, recover, and
receive any and all sums of money, debts,
dues, rights, property, effects, or demands,
whatever, due, payable, or belonging, or that
ray become due, payable, or belonging to the
Board from gifts and begquests, from any person
or persons, whatever, and to execute any and
all necessary or proper receipts, releases,
and discharges therefor and any other instru-
ments as may be necessary or appropriate from
time to time, relating to the handling, man-
agement, and control and disposition of any
gift and beqguest.

2.7 Authority to Execute Proxies and Consent to Modifi-
cations in Bond Indentures.=--UTIMCO is authorized
to consent to modifications in bond indentures and
to execute proxies within the approved investment
policies.

2.8 Authority to Deliver and Maintain Securities in Book-
Entry Form.--Securities owned by the PUF or the Board
may be delivered and maintained by a custodian bank
or a member bank of the Federal Reserve System in
book-entry form subject to applicable law.

Sec. 3. Policy for Investment and Management of the PUF.

3.1 The policies for the investment of funds for the
Permanent University Fund shall be those outlined
in ane iversi n vestment
Statement.

3.2 Reports Regarding Asset Management.

3.21 The investment performance of the PUF, as
measured by an unaffiliated organization,
shall be reported to the Board at least
annually.

3.22 The nature and extent of any investments
in or business transacted with any firm
with which a director, officer or employee
of UTIMCO is affiliated will be reported
to the Board annually,

3.3 UTIMCO is authorized to take any and all steps as may
be considered necessary or advisable to protect the
interest of the PUF in event of default or any other
significant changes occurring with respect to any
investment.

IX - 5



May 9, 1996

Sec. 6. The money values of meals, lodging, and other services the
employees are authorized to receive in lieu of additional
wages or salary, are recommended to the chief administrative
officer by tha chief business officer and approved by the
appropriate Executive Vice Chancellor, the Chancellor and
the Beoard,

Sec. 7. Statutory Provisiong Qurryently in Effect.--Auxiliary Budgets
shall comply with statutory provisions and rider provisions
of the current Appropriations Act.

Sec. B. Student Publications.--Rules and regulations for the estab-
lishment, administration and operation of student publica-
tions shall be promulgated by administrative officials and
the chief administrative officer at the institution con-
cerned, provided that such rules and regulations shall not
be effective until approved by the appropriate Executive
Vice Chancellor for inclusion in the institutional Handbook

of Operatindg Procedures.

Ssec. 9. Student Center and Student Unjon Facilities.--Rules and
requlations for the establishment, administration and
operation of student center or union facilities shall be
promulgated by administrative officials and the chief admin-
istrative officer at the institution concerned, provided
that such rules and regulaticns shall not be effective until
approved by the appropriate Executive Vice Chancellor for
inclusion in the institutional nd erating Pro
dures. Rules and regulations for the use of student center
or union facilities shall be consistent with the provisions

of the Regents’ Rules and Requlations, Part One, Chapter VI,
Section 6.

Sec. 10. Intercollegiate Athletics Programs.-~Rules and regulations

governing the establishment, administration and operation of
intercollegiate athletics programs shall be promulgated by
administrative officials and the chief administrative officer
at the institution concerned, provided that such rules and
regulations shall not be effective until approved by the
appropriate Executive Vice Chancellor for inclusion in the

institutional Handbook of Operating Procedures.
Sec. 11l. tu ts’ At ey.
11.1 If an attorney is retained in any manner by a compo-

nent institution or by a Students’ Association or
other agency of student government at any component
institution of the System to serve as a students’
attorney, said attorney shall not act as counsel of
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The Board will not assert an interest in faculty
authored scholarly works, art works, musical comnpo-
sitions and dramatic and non-dramatic literary works
related to the faculty member’s professional field,
regardless of the medium of expression, unless such
work is commissioned by the System or a component
institution of the System or is a work for hire
pursuant to Subsection 2.4.

The Board shall have sole ownership of all intellec-
tual property that it commissions oxr that 1s produced
as a work for hire for the System or a component
institution of the System. Except as may be provided
otherwise in a written agreement approved by the
chief administrative officer of the component insti-
tution and the Chancellor, the provisions of Subdivi-
sion 5.23 relating to division of royalties shall not
apply to intellectual property owned solely by the
Board pursuant to this Subsection 2.4.

Any person who as a result of his or her activities
creates intellectual property that is subject to this
Policy, other than on government or other sponsored
research projects where the grant agreements provide
otherwise, should have a major role in the ultimate
determination of how it is to be made public, whether
by publication, by development and commercialization
after securing available protection for the creation,
or both.

The System, with the cooperation of the component
institution, will provide review and management ser-
vices for patentable inventions as well as other
intellectual property either by its own staff,
through a related foundation, or by other means.

It is a basic policy of the System that intellectual
property be developed primarily to serve the public
interest. This objective usually will require
development and commercialization by exclusive
licensing, but the public interest may best be pro-
moted by the granting of nonexclusive licenses for

XIT - 2
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RECONVENE.=--At 2:25 p.m., the Board reconvened in open sesg
sion in Room 1505C of the Doctors Center.

WELCOME BY M. DAVID LOW, M.D., PRESIDENT OF THE UNIVFRSITY
OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON.-=-Chail Rapoport
stated that the Board was pleased to be meetingdgz The Uni-
versity of Texas Health Science Center at Houstdn and was
especially delighted to have had the opportuqify to meet
with many of this component’s friends and supporters at

last evening’s (May 8) very nice social eveht. He then
called on M. David Low, M.D., President of the U. T. Health
Science Center - Houston, for any welco ing remarks on

behalf of the host institution.

On behalf of the faculty, staff, and students of the U. T.
Health Science Center - Houston, President Low welcomed the
members of the Board and other guests to Houston.

U, T. BOARD OF REGENTS: APPﬁOVAL OF MINUTES OF REGULAR MEET-
ING HELD ON FEBRUARY 8, 1996, AND SPECIAL MEETINGS HELD ON
MARCH 1, 1596, AND MARCH, 26, 1996.--Upon motion of Regent
Evans, seconded by Regents Temple and Loeffler, the Minutes
of the regular meeting of the Board of Regents of The Uni-
versity of Texas System held on February 8, 1996, in El Paso,
Texas, were approved as distributed by the Executive Secre-
tary. The official copy of these Minutes is recorded in

the Permanent Mirutes, Volume XLIII, Pages 699 - 1482.

Upon motion gf Regent Temple, seconded by Regent Evans, the
Minutes of the special meetings of the Board of Regents of
The Unlverélty of Texas System held on March 1, 1996, and
March 26, 15996, in Austin, Texas, were approved as distrib-
uted by the Executive Secretary. The official copies of
these. Minutes are recorded in the Permanent Minutes, Vol-

ume XLIII, Pages 1483 - 1488.

SPECIAL ITEMS

1. . T. Board of Regents - Regents’ Rules and Requlations
Part Two: Amendments to Chapter IX, Section 2 (2uthori-
zations Regarding Sales, Assidnments, Convevances,

Receipt of Propert and Proxies nd Ratificaticn o
Certain Sales Transactions Effected © ehalf of the
Board of Regents.--Approval was given to amend the
Regents’ Rules and Regulations, Part Two, Chapter IX,
Section 2 (Authorizations Regarding Sales, Assignments,
Conveyances, Receipt of Property, and Proxies) to read
as set forth below:

a. Subsection 2.1 was amended to read as follows:

.~"2.1 Authority to Purchase, Exchange, and Sell
Securities for and on Behalf of the Permanent
University Fund (hereinafter sometimes referred
to as "PUF") and the Board.--Pursuant to an
Investment Management Services Agreement,
UTIMCO shall be authorized to purchase,
exchange, and sell, for and on behalf of the
PUF or the Board, any and all securities of any



b.

description whatever and from any source,
including gifts and bequests, registered in the
name of the PUF or the Board, or in any other
form of registration of such securities held
for the account of the PUF or the Board in
whatever manner, including all fiduciary
capacities and including those registered in
the names of trusts or foundations managed and
controlled by said Board. In addition,
external investment mahagers appointed by
UTIMCO may purchase, sell, or exchange
securities, pursuant to written agreement with
UTIMCO.

A new Subsection 2.3 was added, present Subsec-
tions 2.3 through 2.7 were renumbered as Subsec-
tions 2.4 through 2.8, and renumbered Subsaction 2.6
was amended to read as set forth below:

/2.3

Additional Authority to Sell Securities for and
on Behalf of the Board.--The Director - Estates
and Trusts shall be authorized to sell, for and
on behalf of the Board, any and all securities
of any description whatever from any source,
received as gifts and/or bequests, registered
in the name of the Board, or in any other form
of registration of such securities held for the
account of the Board in whatever manner,
including all fiduciary capacities and
including those registered in the names of
trusts managed and contreolled by said Board.

Authority to Assign and Transfer Securities
Owned by the PUF and the Board.--UTIMCO -ay
assign and transfer any and all securit. s of
any description whatever and from any source,
including gifts and bequests, and execute any
and all documents necessary to the consummation
of any sale, assignment, or transfer of any
securities registered in the name of the PUF or
the Board, or in any other form of registration
of such securities held for the account of the
PUF or the Board in whatever manner, including
all fiduciary capacities and including those
registered in the names of trusts or
foundations managed and controlled by said
Board. 1In addition, custodian banks appointed
by UTIMCO may assign and transfer securities
and execute any and all documents necessary to
the consummation of any sale, assignment, or
transfer of any security owned by the Board.

Authority to Execute Instruments Relating to
Land and Mineral Interests.--The authority to
execute conveyances, deeds, surface and/or
mineral leases, easements, rights-of-way, oil
and gas division orders, and transfer orders,
geophysical and material source permits, water
contracts, pooling and unitization agreements,
and any other instruments as may be necessary
or appropriate from time to time, relating to



the handling, management, contrel, and
disposition of any real estate or mineral
interest held or controlled by the Board is
hereby authorized as follows:
Real Estate or Mineral Interests held as
part of the PUF, gift real estate or
canmpus lands, and not held as part of an
investment portfolio managed by UTIMCO:
The Chancellor or his or her delegate
The Executive Vice Chancellor for
Business Affairs or his or her
delegate.

/2.6 Authority to Receive and Cecllect Money and/or
) Property.--

(1) UTIMCO is authorized and empowered to
ask, demand, collect, recover, and
receive any and all sums of money, debts,
dues, rights, property, effects, or
demands, whatever, due, payable, or
belonging, or that may become due,
payable, or belonging to the PUF or the
Board from investment transactions, from
any person or persons, whatever, and to
execute any and all necessary or proper
receipts, releases, and discharges
therefor and any other instruments as may
be necessary or appropriate from time to
time, relating to the handling,
managenent, and control and disposition
of any investment.

(ii) The Vice Chancellor for Development and
External Relations and/or the Director -
Estates and Trusts are authorized and
empowered to ask, demand, collect,
recover, and receive any and all sums of
money, debts, dues, rights, property,
effects, or demands, whatever, due,
payable, or belonging, or that may become
due, payable, or belonging to the Board
from gifts and beguests, from any person
or persons, whatever, and to execute any
and all necessary or proper receipts,
releases, and discharges therefor and any
other instruments as may be necessary or
appropriate from time to time, relating
to the handling, management, and control
and disposition of any gift and bequest.

1 2.7 Authority to Execute Proxies and Consent to
Modifications in Bond Indentures.--UTIMCO |is
authorized to consent to modificatjons in bond
indentures and to execute proxies within the
approved investment policies.

2.8 Authority to Deliver and Maintain Securities in
Book-Entry Form.--Securities owned by the PUF
or the Board may be delivered and maintained by
a custodian bank or a member bank of the
Federal Reserve System in book-entry fornm
subject to applicable law.

Further, the Board affirmed and ratified any and all
securities transactions since the February 1996 meet-
ing of the U. T. Board of Regents.




These amendments were required due to the inadvertent
omission of certain provisions from the Regents’ Rules
and Requlations in the amendments that were approved at
the February 1996 meeting of the U. T, Board of Regents
to accommodate the dissolution of The University of
Texas System Office of Asset Management and the forma-
tion of The University of Texas Investment Management
Company (UTIMCO).

2, 1996,--Vice
Chancellor for Development and [External Relations Perry
reviewed the Summary of Gift Xcceptance and Related
Administrative Actions Conferming to Board Policy for
The University of Texas stem for the pericd Decem-
ber 1, 1995 through ﬁiarﬁary 29, 1996, as set forth 'n

Pages 8 - 12.
y

Vice Chancellor egtéy reported that during this period
84 items conformihg to Board policy were approved
including the ceptance of $17,164,637 in gifts and
$3,745,206 ip“other matching contributions. Total
gifts this guarter included an $8,750,583 gift to The
University  of Texas Southwestern Medical Center at
Dallas from an anonymous donor to fund a distinguished
chair ahd one other endowment. This generous gift

has hélped to yield a total of $24,222,873 in gifts
accepted for the first six months of thls fiscal year
cofpared to a total of $26,440,360 in gifts accepted

for all of the Fiscal Year ended August 31, 1995.



U. T. Board of Regents - Regents’ Rules and Requjlations:
Amendments to Part One, Chapter ITI, Section 13, Subsec-
tion 13.7 (Qutside Employment) and Part Two, Chapter XII.
Section 2, Subsection 2.3 {Intellectual Property).-~The

Academic Affairs and Health Affairs Committees recom-
mended and the Board amended the Regents’ Rules and
Requlations, Part One, Chapter III, Section 13, Subsec-
tion 13.7 (Outside Empleyment) to read as set forth
below:

13.7 Every member of the faculty or staff who gives
professional opinions must protect the System and
its component institutions against the use of such
opinions for advertising purposes. If the
employee does work in a private capacity, the
employee must make it clear to those who employ
him or her that the work is unofficial and that
the name of the System and its component
institutions is not in any way to be connected
with the employee’s name, except when used to
identify the employee as the author of work
related to the employee’s academic or research
area as more fully described in Part Two,

Chapter XII, Section 2, Subsection 2.3.

Further, the Board amended the Regents’ Rules and
Regqulations, Part Two, Chapter XII, Section 2, Sub-
section 2.3 (Intellectual Property) to read as set forth
below:

2.1 The Board will not assert an interest in faculty

authored scholarly works, art works, musical
compositions and dramatic and non-dramatic
literary works related to the faculty member’s
professional field, regardless of the medium of
expression, unless such work is commissioned by
the System or a component institution of the
System or is a work for hire pursuant to
Subsection 2.4.

These amendments expand the definition of faculty
authored scholarly works to cover new types of publica-
tions such as CD-ROM products and allow a faculty member
to retain intellectual property rights for scholarly
works which are related to the faculty member’s profes-
sional field and which are not commissioned by the Uni-
versity.



3. U. T. Board of Redgdents - Regents’ les and Requlatjons:
endments to Part One, Chapter VI, Secti 6 se
University-Owned Faciljties} and Part Two, Chapter X,

Section 9 (Student Union Facilities}.--The Board, upon
recommendation of the Academic Affairs and Health Affairs
Committees, amended the Regents’ Rules_and Regulations,
Part One, Chapter VI, Section 6 regarding use of
university~owned facilities to read as set forth below:

Sec. 6. Use of University Facilities. This Section
applies only to property, buildings, and
facilities owned or controlled by the U. T,
System or component institutions that are
maintained and used for programs and activities
related to the role and mission of the U. T.
System or component institutions.

6.1 The property, buildings, or facilities owned or
controlled by the U, T. System or component
institutions are not open for assembly, speech,
or other activities as are the public streets,
sidewalks, and parks. The responsibility of
the Board of Regents to operate and maintain an
effective and efficient system of institutions
of higher education requires that the time,
place, and manner of assembly, speech, and
other activities on the grounds and in the
buildings and facilities of the U. T. System or
component institutions be regulated. Acting
pursuant to the general authority of Chapter 65
of the Texas Education Code and the specific
authority of Chapter 51 of the Texas FEducation
Code, the Beoard of Regents adopts and
promulgates this Section relating to the use of
buildings, grounds and facilities for purposes
other than programs and activities related to
the role and mission of the U. T. System or
component institution.

6.2 No person, organization, group, association, or
corporation may use property, buildings, or
facilities owned or contrclled by the U. T.
System or a component institution for any
purpose other than in the course of the regular
programs or activities related to the role and
mission of the U. T. System or component
institution, unless authorized by the Regents’

Rules and Requlations. Any authorized use must
be conducted in compliance with the provisions

of the Regents’ Rules and Requlatjons, the
approved rules and regulations of the component
institution, and applicable federal, state, and
local laws and regulations.

6.3 Identification Required.--Pursuant to the
authority conferred upon the Board of Regents
by Section 51.209, Texas Education Code, in
order to protect the safety and welfare of
students, employees, patients, and other
participants in the programs and activities of
the U. T. System and component institutions
and to protect the property, buildings, and
facilities of the U. T. System and component



Further, the Board amended the Regents’ Rules and Requla-
tions, Part Two, Chapter X, Section 9 regarding student
union facilities to read as set forth below:

Sec. 9, Student Cent and Student Union Facilitie
Rules and regulations for the establishment,
administration and operation of student center
or union facilities shall be promulgated by
administrative officials and the chief
administrative officer at the institution
concerned, provided that such rules and
regulations shall not be effective until
approved by the appropriate Executive Vice
Chancellor for inclusion in the institutional
Handbook of Operating Procedures. Rules and
regqulations for the use of student center or
union facilities shall be consistent with the
provisions of the Regents’ Rules and
Requlations, Part One, Chapter VI, Section 6.

The changes to the Regents’ Rules and Requlatjons, Part
One, Chapter VI, Section 6 are intended to clarify per-
missible activities and use of facilities including
solicitation on institutional and U. T. System property
and to provide more flexibility to conduct desirable fund
raising activities.,

The amendment to Part Two, Chapter X, Section 9 adds a
clarifying cross-reference between Section 9 and the
primary rules governing use of student union and student
center facilities contained in Part One, Chapter VI, Sec-
tion 6.

T. System: Approval to Exempt Students 55 Years of
Aqe or Clder from Certain Testing Requirements.--Autho-

rization was given for the general academic institutions
of The University of Texas System to develop policies
subject to approval by the Executive Vice Chancellor for
Academic Affairs to exempt non-degree-seeking or non-
certificate-seeking students who are 55 years of age or
older on the first class day of any given semester or
term from the testing requirements of the Texas Academic
Skills Program.

The 74th Texas Legislature, Regular Session, amended Sec-
tion 51.306, Subsection (q) of the Texas Education Code
to allow institutions to exempt non-degree-seeking or
non-certificate-seeking persons 55 years of age or older
from the Texas Academic SKkills Program (TASP) testing
requirements that are imposed by that Section as a condi-
tion for enrollment in a public institution of higher
education. By providing the exemption, a campus can
remove a barrier for eligible students who wish to take
only one or few courses and not seek a degree. Pro-
pesed poé}éizs will be submitted for approval by the
Executiyé Vice Chancellor for Academic Affairs.

/



OFFICE OF THE BOARD OF REGENTS

THE UNIVERSITY OF TEXAS SYSTEM
BOX N - AUSTIN, TEXAS 78713-B914 (512) 4994402

MEMORANDUM N
\Ik"l b

March 29, 1996

TQ: Those Who Receive RRR amendments (List Attached)

FROM: Art Dilly

BUBJECT: Regents’ Rules and Requlations, Part Two - Amendments

Please update your copy of the Regents’ Rules and Requlations,
Part Two by destroying the pages listed in Column "A" and
substituting in lieu thereof the pages listed in Column "“B":

IIAN IIBlI

Cover Page Cover Page
Pages iii and iv Pages 1ii and iv
Page I~5 Page I-5
Pages III-3, III-4, Pages III-3, IIT-4,

and III-4a and III-4a
Pages IX-1 through IX-10 Pages IX-1 threough IX-7
Pages XII-3, XII-4, Pages XII-3, XII-4,

and XIT-12 and XII-12

The amendments approved at the February 8, 1996 meeting of the
U. T. Board of Regents, as well as editorial amendments, have
been incorporated on the revised pages.

AD/cf

Enclosures
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Distribution List for Official Copies of

Regents’ Rules and Regulations

Board of Regents
Office of the Board of Regents
Legislative Budget Boarad
Governor’s Budget and Planning Office
Publications Clearing House
State Auditor - U. T. Austin Representative
Legislative Reference Library
System Administration
Chancellor
Executive Vice Chancellor for Academic Affairs
Executive Vice Chancellor for Health Affairs
Executive Vice Chancellor for Business Affairs
Executive Assistant to the Chancellor
Vice Chancellor and General Counsel
Vice Chancellor for Governmental Relations
Vice Chancellor for Development and External Relations
Chief Administrative Officers of Component Institutions

Mr. Thomas G. Ricks
President and Chief Executive Officer
UTIMCO

Chief of Staff, Office of the Chancellor,
Texas A&M University System (Lancaster)

TOTAL

NOTE: See July 6, 1988 letter from Coordinating Board which requests
that only those amendments related to (1) academic work leoad and
(2) faculty development leaves be sent to that office.
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15

Il—'

42
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Addresses of State Qfficials Who Receive Copies
of the Regents’ Rules and Requlatjons

Governor’s Budget and Planning Qffice
711 Sam Houston Building

Austin, Texas 78711

INT GENCY IL

Mr. John Keel

Director, Legislative Budget Board
Second Floor, Room 207A, Capitol
Austin, Texas 78711

INTERAGENCY MAIL

State Auditor’s Office
Two Commodore Plaza
206 East 9th Street
Suite 1900

Austin, Texas 78701

INTERAGENCY MATL

Ms. Sally Reynolds

Director

Legislative Reference Library
Room 207-B, Capitol Building
Austin, Texas 78711
INTERAGENCY MAIL

Publications Clearing House
Room 307, Archives Building
Texas State Library

Austin, Texas 78711

INTERAGENCY MATL

Dr. Kenneth H. Ashworth (NOTE: Send only when there are

Commissioner, Texas Higher amendments related to (1) academic
Education Coordinating Board work load or (2) faculty development

7745 Chevy Chase Drive, Building 5 leaves.)

Austin, Texas 78752
INTEFRAGENCY MAII,

L2 2 2 4]

Mr. Thomas G. Ricks

President and Chief Executive Officer

The University of Texas Investment Management Co.
CTJ Hall

Mr. W, C. Lancaster

Chief of Staff

Office of the Chancellor

The Texas A&M University System
College Station, Texas 77843-1117
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3.2 No negotiations or commitments implying the estab-
lishment of the endowment of an academic position
will be undertaken by any faculty member or officer
of the component institution until the proposal has
been formally approved by the chief administrative
officer.

3.3 The six categories of endowed and named academic
positions and the minimum funding levels to establish
the positions are: Distinguished University Chairs
($2,000,000), Distinguished Chairs ($1,000,000),
Chairs ($500,000), Distinguished Professorships
($250,000), Professorships ($100,000}), and Fellow-
ships ($50,000). All agreements related to endowed
academic positions made prior to April 14, 1988, will
remain in effect unless a specific request for change
is made by the donor and the institution and approved
by the Board.

3.31 Whether an endowment has attained the mini-
mum funding level necessary to establish a
particular academic position will be deter-
mined by the total market value of contribu-
tions to the endowment in the form of gifts
from donors or transfers of institutional
funds at the time the contribution is made.
Funding levels will not be determined by the
amount of net sale proceeds received from a
non-cash gift or by the current market value
of the investments held in an endowment.

3.32 With the specific approval of the Board, a
named academic position may be established
without the above minimum funding levels
only in accordance with agreements recom-
mended by the Chancellor, the appropriate
Executive Vice Chancellor and the Vice
Chancellor for Development and External
Relations. Such agreements must contain
the provisions outlined in Subsections 3.33
and 3.34 below.

3.33 If an external entity requests that the
Board establish a named academic position
based upon the entity’s agreement to hold
and manage an endowment fund supporting the
position, the entity must irrevocably agree
to dedicate the endowment to the support of
the academic position in perpetuity or for a
specified term of years. The entity must
agree to adhere to Board policies regarding

Editorial Amendment
Issued March 1996
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2.4 Petty cash funds shall be provided only on approval
of, and by arrangement of, the department with the
chief business officer. Special petty cash fund bank
accounts may be established only with the approval of
the Director of the Office of Budget and Fiscal

Policy.
Sec. 3. Deposjits with the State Treasurer.
3.1 The statutes and the current Appropriations Act

require that all cash receipts accruing to component
institutions be deposited in the State Treasury, with
the exception of those funds named in Section 51.008
of the Texas Education Code, including those funds
from auxiliary enterprises, noninstructional ser-
vices, agency, designated and restricted funds,
endowment funds, trust funds, other gift funds, stu-
dent loan funds, funds retained under Chapter 145 of

the Texas Education Code, and Constitutional College
Building Amendment Funds.

3.2 Cash receipts that are required to be deposited in
the State Treasury shall be so deposited in the man-
ner prescribed in the statutes and the current Appro-
priations Act.

3.3 Component institutions of the System are authorized
by the current Appropriations Act to establish
Revolving Funds under certain prescribed procedures
to facilitate the payment of nominal expenses and to
pay bills within cash discount periods, as well as
for regular monthly payrolls, weekly, and special
payrolls. Such Revolving Funds are authorized, sub-
ject to approval of the Director of the Office of
Budget and Fiscal Policy.

Sec. 4. s iona u .

4.1 All institutional funds not required to be deposited
in the State Treasury must be deposited in official
depository banks for safekeeping or invested as spec-
ified by law and by the applicable Rules and Requla-
tions, Business Procedure Memcranda and Investment
Policy Statements.

4.11 Funds held in demand deposits, time
deposits, or non-negotiable certificates of
deposit shall be deposited or invested only
in banks with which the Board has a deposi-
tory agreement. Depository and custody
agreements may be negotiated and executed by

IIT - 3
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UTIMCO or the Executive Vice Chancellor for
Business Affairs when such depository agree-
ments are in substantially the same form as
a standard depository agreement approved by
the Board or, for other agreements, in a
form approved by the Cffice of General Coun-
sel and are with banks meeting the then
current policies of the Board. Each chief
administrative officer and chief bhusiness
officer of a component institution or the
Executive Vice Chancellor for Business
Affairs may negotiate and execute contracts
for banking services with banks which have
entered into a depository agreement with the
Board if the contract has been approved by
the Office of General Counsel and the Office
of Business Affairs.

Requests for documentation specifying staff
authorized to sign checks or initiate funds
movements, or changes thereto, for all bank
accounts, bank common trust funds, or money
market funds shall be approved by each
institutional chief administrative officer
and chief business officer with copies of
the changes and/or authorization sent to the
Director of the Cffice of Budget and Fiscal
Policy.

Operating funds, as defined by The Univer-
sity of Texas System Operating Funds
Investment Policy, shall be invested in
compliance with that investment policy
statement. Operating funds shall be
invested in funds approved by UTIMCO based
on, at a minimum, the criteria specified in
The University of Texas System Operating
Funds Investment Policy. UTIMCO shall
administer pooled investment funds for the
investment of operating funds as authorized
by the Board. The chief business officer of
any component institution may add or with-
draw operating funds of the component to or
from (i) demand deposits, time deposits, or
non-negotiable certificates of deposit as
set forth in Subsection 4.11 of this Sec-
tion, (ii) any common trust fund or money
nmarket fund approved by UTIMCO or (iii) any
investment pool administered by UTIMCO for
the investment of such operating funds on
any established addition or withdrawal date
of the pool.

ITI - 4
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Depository banks selected shall furnish adequate
surety bonds or securities to assure safety of these
funds. Such securities shall be delivered by the
depository bank to an account in the name of the
Board at a third-party depository(ies), bank{s) or
trust company(ies)} approved and contracted with by
the Executive Vice Chancellor for Business Affairs.
Local Funds shall be deposited in the depository
banks or invested as soon as possible but in no event
later than that provided by law. Demand deposits and
time deposits will be maintained in accordance with
the current policies of the Board.

The Board and the chief administrative officers may
not, by law, borrow money from any person, firm, or
corporation to be repaid from Local Funds except as
specifically authorized by the Legislature.

Interest on Deposits and Investments.--As permitted
by statute, interest received on local institutional
funds shall be credited to appropriate accounts in
either general funds or trust funds in relationship
to the sources of balances, provided that disposition
of such earning was not specified by the grantor.
Interest received from Current Restricted Funds
(Trust Funds) deposits and investments shall be sub-
ject to further appropriation or transfer by the
Board for any lawful purpose.

O ditures.

Properly approved and fully supported vouchers are
the authorization for cash disbursements. The Chair-
man of the Board or his or her delegate or the chief
administrative officer or his or her delegate must
approve all vouchers. One of these delegates shall
be the chief business officer who shall select the
other delegates from his or her staff. Such approval
is based upon satisfactory supporting documentation

ITI - 4a
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CHAPTER IX

MATTERS RELATING TO INVESTMENTS, TRUSTS, AND LANDS

Sec. 1. Authority Redarding Assets.

1.1

Subject to the more specific provisions of other
sections of the Regents’ Rules and Requlations or
specific Regental policies, the authority to manage
and invest assets of or held by the U. T. Systenm
shall be as set forth below.

All assets, regardless of the nature of the asset,
received through a begquest or through a distribution
from an account held in trust by others shall be
accepted and processed by the Office of Development
and External Relations and invested by UTIMCO, except
for gift real property which shall be managed by the
Real Estate Office until appropriate distribution
may be made to the beneficiary institution or to an
endowment fund, a fund functioning as an endowment,
or a life income or annuity fund.

All assets of the Permanent University Fund, exclud-
ing the real property of the Permanent University
Fund, shall be managed by UTIMCO. Real property of
the Permanent University Fund shall be managed by
the Office of Business Affairs.

All assets, regardless of the nature of the asset,
received for or held in an endowment fund (other than
the Permanent University Fund), a fund functioning as
an endowment, or a life income or annuity fund shall
be managed by UTIMCC until such funds terminate.

All assets of Retirement of Indebtedness Funds, Bond
Proceeds, Unemployment Compensation Funds, Workers’
Compensation Funds, the Medical/Dental Self-Insurance
Fund, the Vision Services Fund, and the Medical

IX - 1
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Liability Self-Insurance Fund (“consolidated Systenm
funds") shall be managed with respect to investment
of such funds as set forth below:

1.51

The Office of Business Affairs shall invest
the Retirement of Indebtedness Funds, Bond
Proceeds, Unemployment Compensation Funds,
Workers’ Compensation Funds, the Medical/
Dental Self-Insurance Fund, and the Vision
Services Fund in the same manner that chief
business officers may invest the operating
funds of each component institution,

UTIMCO shall invest the Medical Liability
Self-Insurance Fund in the Long Term Fund,
Short/Intermediate Term Fund, and Short Term
Fund as directed by the Vice Chancellor and
General Counsel.

Except as provided in Subsection 1.2 of this Section,
assets which are not a part of the Permanent Univer-
sity Fund, an endowment fund, a fund functioning as
an endowment, or a life income or annuity fund or
consolidated System funds shall be managed as set
forth below:

1.61

Real property used for campus lands shall
be managed by the chief administrative
officer of the component institution sub-
ject to review by the Office of Business
Affairs prior to requesting Board approval
to acquire the property. oOtherwise, non-
campus real property shall be managed by
the Real Estate Office.

Tangible personal property shall be managed
by the chief administrative officer of the
component institution.

Intangible personal property consisting

of securities, interests in businesses,

and equity interests in technology transfer
firms as set out in the Regents’ Intel-

lectua] Property Policy shall be managed

by UTIMCO. Other intangible personal
property shall be managed by the chief
adninistrative officer of the component
institution.

IX ~ 2
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tions ardi S ssignments, Conve
o] Proxie

Authority to Purchase, Exchange, and Sell Securities
for and on Behalf of the Permanent University Fund
(hereinafter sometimes referred to as "PUF") and the
Board.--Pursuant to an Investment Management Services
Agreement, UTIMCO shall be authorized to purchase,
exchange, and sell any and all securities of any
description whatever and from any source, including
gifts and bequests, for and on behalf of the PUF

or the Board. In addition, external investment man-
agers appointed by UTIMCO may purchase, sell, or
exchange securities, pursuant to written agreement
with UTIMCO.

Authority to Transact Through Investment Dealers.-~--
Sales, purchases, and exchanges by UTIMCO shall be
effected through investment dealers or brokers in
accordance with the applicable Ipvestment Policy
Statement.

Authority to Assign and Transfer Securities Owned

by the PUF and the Board.--UTIMCO may assign and
transfer any and all securities of any description
whatever and from any source, including gifts and
bequests, and execute any and all documents neces-
sary to the consummation of any sale, assignment, or
transfer of any securities registered in the name of
the PUF or the Beard, or in any other form of regis-
tration of such securities held for the account of
the PUF or the Board in whatever manner, including
all fiduciary capacities and including those regis-
tered in the names of trusts or foundations managed
and controlled by said Board. In addition, custodian
banks appointed by UTIMCO may assign and transfer
securities and execute any and all documents neces-
sary to the consummation of any sale, assignment,

or transfer of any security owned by the Board.

IX - 3
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2.4 Authority to Execute Instruments Relating to Land and
Mineral Interests.--The authority to execute convey-
ances, deeds, surface and/or mineral leases, ease-
ments, rights-of-way, ©il and gas division orders,
and transfer orders, geophysical and material source
permits, water contracts, pooling and unitization
agreements, and any other instruments as may be nec-
essary or appropriate from time to time, relating to
the handling, management, control, and disposition
of any real estate or mineral interest held or con-
trolled by the Board is hereby authorized as follows:

Real Estate or Mineral Interests held
as part of the PUF, gift real estate
or campus lands, and not held as part
of an investment portfolio managed
by UTIMCO:
The Chancellor or his or her
delegate
The Executive Vice Chancellor for
Business Affairs or his or her

delegate.
2.5 Authority to Receive and Collect Money and/or
Property.--
(i) UTIMCO is authorized and empowered to ask,

demand, collect, recover, and receive any and
all sums of money, debts, dues, rights, prop-
erty, effects, or demands, whatever, due,
payable, or belonging, or that may become due,
payable, or belonging to the PUF or the Board
from investment transactions, from any perscn
or persons, whatever, and to execute any and
all necessary or proper receipts, releases,
and discharges therefor and any other instru-
ments as may be necessary or appropriate from
time to time, relating to the handling, man-
agement, and control and disposition of any
investment.

(i) The Office of Estates and Trusts is autho-
rized and empowered to ask, demand, collect,
recover, and receive any and all sums of
money, debts, dues, rights, property, effects,
or demands, whatever, due, payable, or belong-
ing, or that may become due, payable, or

IX - 4
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belonging to the PUF or the Board from gifts
and bequests, from any person or persons,
whatever, and to execute any and all neces-
sary or proper receipts, releases, and dis-
charges therefor and any other instruments
as may be necessary or appropriate from time
to time, relating to the handling, manage-
ment, and control and disposition of any
gift and bequest.

Authority to Execute Proxies and Consent to Modifi-
cations in Bond Indentures.--UTIMCO is authorized
to consent to modifications in bond indentures and
to execute proxies within the approved investment
policies.

Authority to Deliver and Maintain Securities in Book-
Entry Form.--Securities owned by the PUF or the Board
may be delivered and maintained by a custodian bank
or a member bank of the Federal Reserve System in
book-entry form subject to applicable law.

a anageme Q : .

The policies for the investment of funds for the
Permanent University Fund shall be those outlined
in The Permanent Unjversity Fund Investment Policy
Statement.

Reports Regarding Asset Management.

3.21 The investment performance of the PUF, as
measured by an unaffiliated organization,
shall be reported to the Board at least
annually.

3.22 The nature and extent of any investments
in or business transacted with any firm
with which a director, officer or employee
of UTIMCO is affiliated will be reported
to the Board annually.

UTIMCO is authorized to take any and all steps as may
be considered necessary or advisable to protect the
interest of the PUF in event of default or any other
significant changes occurring with respect to any
investment,

IX - 5
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Policies with Respect to Stock Rights, Fractional
Shares, and Proxies.

3.41 Exercise of or sale of stock rights and
warrants is to be made at the discretion
of UTIMCO.

3.42 Fractional shares which arise in connection

with funds under control of UTIMCO shall be
handled at its discretion.

3.43 As a general rule, voting stocks held are
to be voted by UTIMCO pursuant to its proxy
voting policy.

The policies for the investment of funds for U. T.
investment pools shall be those cutlined in the

applicable Investment Policy Statement.

The provisions of Sections 3.2, 3.3, and 3.4, with
respect to the investment and management of the PUF,
shall likewise apply to other U. T. investment pools.

The Operating Funds Short/Intermediate Term Fund
shall be administered in a manner consistent with
all provisions of The University of Texas System
Operating Funds Short/Intermediate Term Fund Infor-
mation Memorandum.

The Medical Liability Self-Insurance Fund shall be
administered in a manner consistent with all provi-
sions of the Plan for Professional Medical Liability
Self-Insurance.

Each pooled income fund established by U. T. shall

be administered according to its trust indenture and
applicable law.

IX - 6
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o vestment and Management of Endowment and ust

Funds Invested Through or Separate from U, T. Investment
Pools.

5.1

Endowvment funds and funds functioning as endowments
will be managed in a manner consistent with the

U. T. System Gifts Policy Guidelines, prudent person
investment standards, and the Uniform Management of
Institutional Funds Act (Title 10, Chapter 163, Texas
Proverty Code). These funds will be managed sepa-
rately and not commingled with the Long Term Fund

if the terms of the instrument by which the fund was
created preclude investment through the Long Term
Fund. In addition, nonmarketable securities held

by an endowment fund may be recorded as separately
invested. All other endowment funds and funds func-
tioning as endowments will be invested through the
Long Term Fund.

Trust funds and other life income accounts will be
invested and administered consistent with the U. T.
System Gifts Policy Guidelines, prudent person
investment standards, and the Texas Trust Code

(Title 9, Subtitle B, Texas Property Code).

The provisions of Sections 3.2, 3.3, and 3.4 with
respect to the investment and management of the PUF,
shall likewise apply to endowment and trust funds
except that Subsection 3.21 shall be applied only
when such funds are invested through a U, T. invest-
ment pool.

IX - 7
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the period of the patent. These determinations will
be recommended and made in accordance with the admin-
istrative procedures hereinafter set out and with the
approval of the Board.

Sec. 3. Institutional Intellectual Property Advisory Committees,
Office of General Counsel, and UTIMCO.
3.1 Intellectual Property Advisory Committees.--To help

administer the intellectual property policy at each
component institution and to make recommendations to
chief administrative officers for further referral to
the System Administration and the Board (in those
cases when action by the System Administration and/or
the Board is regquired), Institutional Intellectual
Property Advisory Committees may be established.

Each institution at its option may use the term
"Patent Advisory Committee" in lieu of "Intellectual
Property Advisory Committee."

3.2 Office of General Counsel.--The Office of General
Counsel will have responsibility for all legal mat-
ters relating to intellectual property and will
assist component institutions with respect to such
matters. Among other responsibilities, the Office of
General Counsel will secure protection for intellec-
tual property when appropriate and will police
infringements; maintain central databases and files
of patent applications, issued patents, copyrights,
licenses and agreements; coordinate with component
institutions in negotiating and preparing license and
other agreements; review and approve as to form all
agreements relating to intellectual property; and
coordinate with and cooperate with UTIMCO in all
such matters.

3.3 UTIMCO.--UTIMCO will assist component institutions in
business and financial matters relating to intellec-
tual property; coordinate with component institutions
in evaluating royalty and/or equity transactions and
review and approve agreements relating to equity
transactions; represent System on boards of directors

XII - 3
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of entities in which the Beoard holds equity and the
right to a board position; serve as a repository for
certificates of shares in entities in which the Board
holds equity and represent the System’s interest with
respect thereto; and coordinate with and cooperate
with the Office of General Counsel in all such mat-
ters.

Classification of Discoverjes by Source of Support.
4.1 Intellectual property that is unrelated to the indi-

vidual’s employment responsibility and has been
developed as a result of the individual’s efforts on
his or her own time with no System support or use of
System’s facilities.

Intellectual property that is related to the individ-
ual’s employment responsibility, or has resulted
elther from activities performed by the individual on
System time, or with support by state funds, or from
using System facilities.

Intellectual property that has resulted from research
supported by a grant or contract with the Federal
Governnent or an agency thereof, a nonprofit or for
profit nongovernmental entity or by a private gift to
the System.

Proberty Rights and Obljigatjions.

5.1

Intellectual property unrelated to the individual’s
employment responsibility that is developed on an
individual’s own time and without System support or
use of System facilities (see Subsection 4.1) is the
exclusive property of the creator and the System has
no interest in any such property and no claim to any
profits resulting therefrom. Should the creator
choose to offer the creation to the System, the chief
administrative officer shall recommend whether the
System should support and finance a patent applica-
tion or other available protective measures and man-
age the development and commercialization of the
property. If the creator makes the offer after
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Official Copy
Feb. 8, 1996

Sec. 9. Approval of and Executjon of Legal Documents Relating to
Rights { ectua ope .
9.1 Documents relating to rights in intellectual property

shall ordinarily be approved by the Board on the
institutional docket following review by the Office
of General Counsel and approval by the chief adminis-
trative officer of the component institution, the
appropriate Executive Vice Chancellor and the Chan-
cellor.

9.2 Any document altering substantially the basic¢ intel-
lectual property policy of the System as set out in
the preceding Sections and other policies and guide-
lines that may be adopted by the Board shall have the
advance approval of the chief administrative officer,
the appropriate Executive Vice Chancellor, the Chan-
cellor, and the Board as an agenda item. Such an
alteration in a sponsored research agreement shall
not be considered substantial and may be approved by
the Board on the institutional docket if, in the
judgment of the chief administrative officer and with
the concurrence of the appropriate Executive Vice
Chancellor, the benefits from the level of funding
for the proposed research and/or other consideration
from the sponsor outweigh any potential disadvantage
that may result from the policy deviation.

9.3 The Chancellor, the appropriate Executive Vice Chan-
cellor, the Vvice chancellor and General Counsel or
the authorized representative of UTIMCO may execute,
on behalf of the Board, legal documents relating to
the Board‘’s rights in intellectual property, includ-
ing, but not limited to, declarations, affidavits,
powers of attorney, disclaimers, and other such docu-
ments relating to patent applications and patents;
applications, declarations, affidavits, affidavits
of use, powers of attorney, and ¢ther such documents
relating to trademarks; applications for registration
of and other such documents relating to copyrights;
and license and assignment documents approved by the
Board pursuant to Subsections 9.1 or 9.2.
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No negotiations or commitments implying the estab-
lishment of the endowment of an academic position
will be undertaken by any faculty member or officer
of the component institution until the proposal has
been formally approved by the chief administrative
of ficer,

The six categories of endowed and named acadenmic
positions and the minimum funding levels to establish
the positions are: Distinguished University Chairs
($2,000,000), Distinguished Chairs {($%$1,000,000),
Chairs ($500,000), Distinguished Professorships
($250,000), Professorships ($100,000), and Fellow-
ships ($50,000). All agreements related to endowed
academic positions made prior to April 14, 1988, will
remain in effect unless a specific reguest for change
is made by the donor and the institution and approved
by the Board.

3.31 Whether an endowment has attained the mini-
mum funding level necessary to establish a
particular academic position will be deter-
mined by the total market value of contribu-
tions to the endowment in the form of gifts
from donors or transfers of institutional
funds at the time the contribution is made.
Funding levels will not be determined by the
amount of net sale proceeds received from a
non-cash gift or by the current market value
of the investments held in an endowment.

3.32 With the specific approval of the Board, a

named academic position may be established

without the above minimum funding levels
only in accordance with agreements recom-
mended by the Chancellor, the appropriate

Executive Vice Chancellor and the Vice Chafe

Such agree-
ments must contain the provisions outlined
in Subsections 3.33 and 3.34 below.

If an external entity requests that the

Board establish a named academic position

based upon the entity’s agreement to hold

and manage an endowment fund supporting the
position, the entity must irrevocably agree
to dedicate the endowment to the support of

the academic position in perpetuity or for a

specified term of years. The entity must

agree to adhere to Board policies regarding

-



Iv.

2\qldl WO
THER TTERS

U, T. Board of Regents; Adoption of Resolution Approving
Investment Management Services Agreement with The Univer-
sity of Texas Investment Management Company (UTIMCO),

Approval of Certain Terms Precedent to the Executjon of
the Agqreement, Approval of Related Amendments to the

Regents’ Rule nd Requlations. Parts One and Two, and

Authorization for the Chairman of the Board of Redgents

d the Cha or _to Carry Out the Transactions ntem-

plated by the Resolution.--The Board, upon recommendation

of the Asset Management Committee, adopted the following
resolution:

BE IT RESOLVED, That the Board is
authorized and empowered to enter into

an Investment Management Services
Agreement (the "Agreement") with The
University of Texas Investment Management
Company ("UTIMCO") substantially in the
form attached hereto as Attachment A with
supporting Exhibits A - K and the Chairman
of the Board is hereby authorized and
directed, for and on behalf of the

Board, to sign the Agreement, with such
negotiated revisions, amendments and
nodifications as he deternines to be in
the best interests of the Board, such
determination to be conclusively evidenced
by his execution of the Agreement, and

the Executive Secretary to the Board is
hereby authorized and directed, for and

on behalf of the Board, to attest and seal
the Agreement;

FURTHER RESOLVED, That the Board hereby
expressly approves the UTIMCO investment
policies with related revisions to current
Board policies as attached to the Agreement
as Exhibits A through E;

FURTHER RESOLVED, That the Board hereby
approves the articles of incorporation and
bylaws of UTIMCO attached to the Agreement
ag Exhibits H and I, respectively;

FURTHER RESOLVED, That the Board hereby
approves the UTIMCO Code of Ethics attached
to the Agreement as Exhibit K; (See
Exhibit J: members of the Audit and Ethics
Committee will be approved by the Board

at a later date);

FURTHER RESOLVED, That the Board hereby
accepts the opinion of Ernst & Young
concerning the fair representation, in

all material respects, of the Summary

of Investments and Total Income of the
Permanent University Fund, attached hereto
as Attachment B, and hereby finds and
determines that said opinion satisfies

the requirements of Section 4 of H.B. 1877
requiring a financial audit prior to
implementation of the first investment
management services agreement with UTIMCO;
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Amended Part Two, Chapter III, Section 4 (Local
Institutional Funds), Subsections 4.11, 4.13,
and 4.2 as set forth below:

< 4.11

» 4.13

Funds held in demand deposits, time
deposits, or non-negotiable certificates
of deposit shall be deposited or invested
only in banks with which the Board has a
depository agreement. Depository and cus-
tody agreements may be negotiated and exe-
cuted by UTIMCO or the Executive Vice
Chancellor for Business Affairs when such
depository agreements are in substantially
the same form as a standard depository
agreement approved by the Board or, for
other agreements, in a form approved by
the Office of General Counsel and are with
banks meeting the then current policies of
the Board. Each chief administrative
officer and chief business officer of a
compeonent institution or the Executive
Vice Chancellor for Business Affairs may
negotiate and execute contracts for bank-
ing services with banks which have entered
into a depository agreement with the Board
if the contract has been approved by the
Office of General Counsel and the Office
of Business Affairs.

Operating funds, as defined by The Univer-
sity of Texas System Operating Funds
Investment Policy, shall be invested in
compliance with that investment policy
statement. Operating funds shall be
invested in funds approved by UTIMCO based
on, at a minimum, the criteria specified
in The University of Texas System Operat-
ing Funds Investment Policy. UTIMCO shall
administer pooled investment funds for the
investment of operating funds as autho-
rized by the Board. The chief business
cfficer of any compeonent institution may
add or withdraw operating funds of the
component to or from (i) demand deposits,
time deposits, or non-negotiable certifi-
cates of deposit as set forth in Subsec-
tion 4.11 of this Section, (ii) any common
trust fund or money market fund approved
by UTIMCO or (iii) any investment pool
administered by UTIMCO for the investment
of such operating funds on any established
addition or withdrawal date of the pool.

Depository banks selected shall furnish ade-
guate surety bonds or securities to assure
safety of these funds. Such securities shall
be delivered by the depository bank to an
account in the name of the Board at a third-
party depository(ies), bank(s) or trust
company(ies) approved and contracted with by
the Executive Vice Chancellor for Business
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Affairs. Local Funds shall be deposited in the -
depository banks or invested as soon as possi-
ble but in no event later than that provided by

law.

Demand deposits and time deposits will be

maintained in accordance with the current poli-
cies of the Board.

Amended Part Two, Chaptaear IX (Matters Relating to
Investments, Trusts, and Lands) to read as saet forth

balow:

Sec. 1.

1.1

Authority Regarding Assets.

Subject to the more specific provisions
of other sections of the Regents’ Rules
and_ Regulations or specific Regental
policies, the authority to manage and
invest assets of or held by the U. T.
System shall be as set forth below.

All assets, regardless of the nature of
the asset, received through a bequest or
through a distribution from an account
held in trust by others shall be accepted
and processed by the Office of Develop-
ment and External Relations and invested
by UTIMCO, except for gift real property
which shall be managed by the Real Estate
Office until appropriate distribution may
be made to the beneficiary institution or
to an endowment fund, a fund functioning
as an endowment, or a life income or
annuity fund.

All assets of the Permanent University
Fund, excluding the real property of the
Permanent University Fund, shall be man-
aged by UTIMCO. Real property of the
Permanent University Fund shall be man-
aged by the Office of Business Affairs.

All assets, regardless of the nature of
the asset, received for or held in an
endowment fund {(other than the Permanent
University Fund), a fund functioning as
an endowment, or a life income or annuity
fund shall be managed by UTIMCO until
such funds terminate.

All assets of Retirement of Indebtedness
Funds, Bond Proceeds, Unemployment Com-
pensation Funds, Workers’ Compensation
Funds, the Medical/Dental Self-Insurance
Fund, the Vision Services Fund, and the
Medical Liability Self-Insurance Fund
("consolidated System funds") shall be
managed with respect to investment of
such funds as set forth below:

1.51 The Office of Business Affairs
shall invest the Retirement of
Indebtedness Funds, Bond Proceeds,
Unemployment Compensation Funds,
Workers’ Compensation Funds, the
Medical/Dental Self-Insurance Fund,
and the Vision Services Fund in the
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2‘

same mannhner that chief business
officers may invest the operating
funds of each component institu-
tion.

1.52 UTIMCO shall invest the Medical
Liability Self-Insurance Fund
in the Long Term Fund, Short/
Intermediate Term Fund, and Short
Term Fund as directed by the Vice
Chancellor and General Counsel.

Except as provided in Subsection 1.2 of
this Section, assets which are not a part
of the Permanent University Fund, an
endowment fund, a fund functioning as an
endowment, or a life income or annuity
fund or consolidated System funds shall
be managed as set forth below:

1,61 Real property used for campus lands
shall be managed by the chief
administrative officer of the com-
ponent institution subject to
review by the Office of Business
Affairs prior to requesting Board
approval to acquire the property.
Otherwise, non-campus real property
shall be managed by the Real Estate
Office,

1.62 Tangible personal property shall be
managed by the chief administrative
officer of the component institu-
tion.

1.63 Intangible personal property con-
‘sisting of securities, interests in
businesses, and equity interests in
technology transfer firms as set
out in the Regents’ Intellectual
Property Policy shall be managed by
UTIMCO. Other intangible personal
property shall be managed by the
chief administrative officer of the
component institution,

Authorijzations Regarding Sales, Assiqn-
ments, Convevances, Receipt of Propert

and Proxies.

Authority to Purchase, Exchange, and Sell
Securities for and on Behalf of the Per-
manent University Fund (hereinafter some-
times referred to as "PUF") and the
Board.--Pursuant to an Investment Manage-
ment Services Agreement, UTIMCO shall be
authorized to purchase, exchange, and
sell any and all securities of any
description whatever and from any source,
including gifts and bequests, for and on
behalf of the PUF or the Board. In addi-
tion, external investment managers
appointed by UTIMCO may purchase, sell,
or exchange securities, pursuant to writ-
ten agreement with UTIMCO.
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Authority to Transact Through Investment
Dealers.--Sales, purchases, and exchanges
by UTIMCO shall be effected through
investment dealers or brokers in accor-
dance with the applicable Investment

Policy Statement.

Authority to Assign and Transfer Securi-
ties Owned by the PUF and the Board.--
UTIMCO may assign and transfer any and
all securities of any description what-
ever and from any source, including gifts
and bequests, and execute any and all
documents necessary to the consummation
of any sale, assignment, or transfer of
any securities registered in the name of
the PUF or the Board, or in any other
form of registration of such securities
held for the account of the PUF or the
Board in whatever manner, including all
fiduciary capacities and including those
registered in the names of trusts or
foundations managed and controlled by
said Board. In addition, custodian banks
appointed by UTIMCO may assign and trans-
fer securities and execute any and all
documents necessary to the consummation
of any sale, assignment, or transfer of
any security owned by the Board.

Authority to Execute Instruments Relating
to Land and Mineral Interests.--The
authority to execute conveyances, deeds,
surface and/or mineral leases, easements,
rights-of-way, oil and gas division
orders, and transfer orders, geophysical
and material source permits, water con-
tracts, pooling and unitization agree-
ments, and any other instruments as may
be necessary or appropriate from time to
time, relating to the handling, manage-
ment, control, and disposition of any
real estate or mineral interest held or
controlled by the Board is hereby autho-
rized as follows:
Real Estate or Mineral Interests
held as part of the PUF, gift real
estate or campus lands, and not
held as part of an investment port-
folio managed by UTIMCO:
The Chancellor or his or her dele-
gate
The Executive Vice Chancellor for
Business Affairs or his or her
delegate.
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Sec.

2.5

Authority to Receive and Collect Money

and/or Property.--

(i) UTIMCO is authorized and empowered
to ask, demand, collect, recover,
and receive any and all sums of
money, debts, dues, rights,
preoperty, effects, or demands,
whatever, due, payable, or belong-
ing, or that may become due, pay-
able, or belonging to the PUF or
the Board from investment transac-
tions, from any person or persons,
whatever, and to execute any and
all necessary or proper receipts,
releases, and discharges therefor
and any other instruments as may be
necessary or appropriate from time
to time, relating to the handling,
management, and control and dispo-
sition of any investment.

(ii) The Office of Estates and Trusts is
authorized and empowered to ask,
demand, collect, recover, and
receive any and all sums of money,
debts, dues, rights, property,
effects, or demands, whatever, due,
payable, or belonging, or that may
become due, payable, or belonging
to the PUF or the Board from gifts
and bequests, from any person or
persans, whatever, and to execute
any and all necessary or proper
receipts, releases, and discharges
therefor and any other instruments
as may be necessary or appropriate
from time to time, relating to the
handling, management, and control
and disposition of any gift and
bequest,

Authority to Execute Proxies and Consent
to Modifications in Beond Indentures.--
UTIMCO is authorized to consent to
modifications in bond indentures and

to execute proxies within the approved
investment policies.

Authority to Deliver and Maintain Securi-
ties in Book-Entry Form.--Securities
owned by the PUF or the Board may be
delivered and maintained by a custodian
bank or a member bank of the Federal
Reserve System in book=-entry form subject
to applicable law.

Policy for Investment and Management of
the PUF.

The policies for the investment of funds
for the Permanent University Fund shall

be those outlined in The Permanent Uni-
versity Fund Investment Policy Statement.
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Sec.

Reports Regarding Asset Management.

3.21 The investment performance of
the PUF, as measured by an
unaffiliated organization, shall
be reported to the Board at least
annually.

3.22 The nature and extent of any
investments in or business trans-
acted with any firm with which a
director, officer or employee of
UTIMCO is affiliated will be
reported to the Board annually.

UTIMCO is authorized to take any and all
steps as may be considered necessary or
advisable to protect the interest of

the PUF in event of default or any other
significant changes occurring with
respect to any investment.

Policies with Respect to Stock Rights,

Fractional Shares, and Proxies.

3.41 Exercise of or sale of stock rights
and warrants is to be made at the
discretion of UTIMCO.

3.42 Fractional shares which arise in
connection with funds under control
of UTIMCC shall be handled at its
discretion.

3.43 As a general rule, voting stocks
held are to be voted by UTIMCO pur-
suant to its proxy voting policy.

ic v e and Management of
u. ._Inve .

The policies for the investment of funds
for U. T. investment pools shall be those
outlined in the applicable Investment

Policy Statement.

The provisions of Sections 3.2, 3.3,

and 3.4, with respect to the investment
and management of the PUF, shall likewise
apply to other U. T. investment pools.

The Operating Funds Short/Intermediate
Term Fund shall be administered in a
manner consistent with all provisions of
The University of Texas System Operating
Funds Short/Intermediate Term Fund Infor-
mation Memorandum.

The Medical Liability Self-Insurance Fund
shall be administered in a manner consis-
tent with all provisions of the Plan for
Professional Medical Liability Self-
Insurance.

Each pooled income fund established by

U. T. shall be administered according to
its trust indenture and applicable law.
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5.

Policy for Investment and Management
o] downe t Fund ve

hr h o eparate om U, nvestment
Pools.

Endowment funds and funds functioning as
endowments will be managed in a manner
consistent with the U. T. System Gifts
Policy Guidelines, prudent person invest-
ment standards, and the Uniform Manage-
ment of Institutional Funds Act

(Title 10, Chapter 163, Texas Property
€Code). These funds will be managed sepa-
rately and not commingled with the Long
Term Fund if the terms of the instrument
by which the fund was created preclude
investment through the Long Term Fund.

In addition, nonmarketable securities
held by an endowment fund may be recorded
as separately invested. All other endow-
ment funds and funds functioning as
endowments will be invested through the
Long Term Fund,

Trust funds and other life income
accounts will be invested and adminis-
tered consistent with the U. T. System
Gifts Policy Guidelines, prudent person
investment standards, and the Texas Trust
Code (Title 9, Subtitle B, Texas Property
Code) .

The provisions of Sections 3.2, 3.3,

and 3.4 with respect to the investment
and management of the PUF, shall likewise
apply to endowment and trust funds except
that Subsection 3.21 shall be applied
only when such funds are invested through
a U. T. investment pool.

i. Amended Part Two, Chapter XII (Intellectual Prop-

erty).
Sec. 3.
3.2

Saction 3 as set forth beslow:

Institutional Intellectual Property Advi-
sory Committees, Office of General Coun-

se d .

Office of General Counsel.--The Office of
General Counsel will have responsibility
for all legal matters relating to intel-
lectual property and will assist compo-
nent institutions with respect to such
matters. Among other responsibilities,
the Office of General Counsel will secure
protection for intellectual property when
appropriate and will police infringe-
ments; maintain central databases and
files of patent applications, issued
patents, copyrights, licenses and agree-
ments; coordinate with component institu-
tions in negotiating and preparing
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license and other agreements; review and
approve as to form all agreements relat-
ing to intellectual property; and coordi-
nate with and cooperate with UTIMCO in
all such matters.

UTIMCO.--UTIMCO will assist component
institutions in business and financial
matters relating to intellectual prop-
erty; coordinate with component institu-
tions in evaluating royalty and/or equity
transactions and review and approve
agreements relating to equity transac-
tions; represent System on boards of
directors of entities in which the Board
holds equity and the right to a board
position; serve as a repository for cer-
tificates of shares in entities in which
the Board holds equity and represent the
System’s interest with respect thereto;
and coordinate with and cooperate with
the Office of General Counsel in all such
matters.

j. Amsnded Part Two, Chapter XII (Intellectual Prop-

erty),
Sec. 9.
9.3

Ssaction 9, Subseotion 9.3 as set forth below:

Approval of and Execution of Ledgal Docu-
ments Relating to Rights in Intellectual
Property.

The Chancellor, the appropriate Executive
Vice Chancellor, the Vice Chancellor and
General Counsel or the authorized repre-
sentative of UTIMCO may execute, on
behalf of the Board, legal documents
relating to the Board’s rights in intel-
lectual property, including, but not
limited to, declarations, affidavits,
powers of attorney, disclaimers, and
other such documents relating to patent
applications and patents; applications,
declarations, affidavits, affidavits of
use, powers of attorney, and other such
documents relating to trademarks; appli-
cations for registration of and other
such documents relating to copyrights;
and license and assignment documents
approved by the Board pursuant to Sub-
sections 9.1 or 9.2.

10
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OFFICE OF THE BOARD OF REGENTS
THE UNIVERSITY OF TEXAS SYSTEM

BOX N - AUSTIN, TBXAS 78713-8014 (512) 499-4402

MEMORANDUM

December 20, 1995

\‘\ Y i \\
N '.l D .I'l..f
po: Those Who Receive RRR Amendments (List Attached) (-
FROM: Art Dilly M
SUBJECT: Regents’ Rules Regulations, Part Two - Amendments
Please update your copy of the Regents’ Rules and Regqulations,

Part Two by destroying the pages listed in Column "A" and
substituting in lieu thereof the pages listed in Column "B":

IIAII |IBI'I
Cover Page Cover Page
Pages I-1, I-2, I-3, Pages I-1, I-2, I-3, I-3a,
and I-10 and I-10

The amendments approved at the November 9, 1995 meeting of the
U. T. Board of Regents have been incorporated on the revised
pages.

AD/cf

Enclosures



July 11,

Distribution List for Official Copies of
Regents’ Rules and Requlations

Board of Regents
Office of the Board of Regents
Executive Associate for Economic Affairs
Legislative Budget Board
Governor’s Budget and Planning Office
Publications Clearing House
State Auditor - U. T. Austin Representative
Legislative Reference Library
System Administration
Chancellor
Executive Vice Chancellor for Academic Affairs
Executive Vice Chancellor for Health Affairs
Executive Vice Chancellor for Business Affairs
Executive Assistant to the Chancellor
Vice Chancellor for Asset Management
Vice Chancellor and General Counsel
Vice Chancellor for Governmental Relations
Director for Development
Chief Administrative Officers of Component Institutions

Chief of staff, Office of the Chancellor,
Texas A&M University System (Lancaster)

TOTAL

1994

W HERRPBPS P W

15

43

NOTE: See July 6, 1988 letter (copy attached) from Coordinating Board which

requests that only those amendments related to 1) academic workload

and 2) faculty development leaves be sent to that office.



July 11, 1994

Addresses of State Officials Who Receive Copies
of the Regents’ Rules and Requlations

Governor‘’s Budget and Planning Office
711 Sam Houston Building
Austin, Texas 78711

INTERAGENCY MATL

Mr. John Keel

Director, Legislative Budget Board
Second Floor, Room 2072, Capitol
Austin, Texas 78711

INTERAGENCY MATL

State Auditor’s Office
Two Commodore Plaza
206 East 9th Street
Suite 1900

Austin, Texas 78701
INTERAGENCY MATL

Ms. Sally Reynolds

Director

Legislative Reference Library
Room 207-B, Capitol Building
Austin, Texas 78711

INTERAGENCY MAIL

Publications Clearing House
Room 307, Archives Building
Texas State Library
Austin, Texas 78711

INTERAGENCY MAJL

Dr. Kenneth H. Ashworth (NOTE: Send only when there are

Commissioner, Texas Higher amendments related to 1) academic
Education Coordinating Board workload or 2) faculty development

7745 Chevy Chase Drive, Building 5 leaves.)

Austin, Texas 78752
INTERAGENCY MAIL

Jr e de o e

Mr. W. C. Lancaster

Chief of staff

Office of the Chancellor

The Texas A&M University System
College Station, Texas 77843-1117
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Nov. 9, 1995

RULES AND REGULATIONS

OF THE

BOARD OF REGENTS

OF

THE UNIVERSITY OF TEXAS SYSTEM

FOR THE GOVERNMENT OF

THE UNIVERSITY OF TEXAS SYSTEM

PART TWO

Part Two was conmpletely reissued as of June 1, 1988.
(Substantive amendments through November 9, 1995,
have been issued with this cover sheet.)
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Offreial Copy
Nov. 9, 1995

CHAPTER I

GENERAL

Gifts to The University of Texas System.

1.1

1.2

The authority to accept gifts to the System or to any
of the component institutions is vested in the Board.

Unless otherwise approved by the Board, all gifts to
the System or any component institution shall be made
in accordance with all relevant laws and Board poli-
cies, including but not limited to, the provisions of
the U. T. System Gifts Policy Guidelines and approved
institutional policies.

The authority to accept the following gifts which
conform to all relevant laws and Board policies,
including but not limited to, the U. T. System Gifts
Policy Guidelines ("Gifts Policy Guidelines" or
"Guidelines") and approved institutional policies
is delegated to the chief administrative officer
or his/her designee(s) specified in writing:

(a) unrestricted gifts and gifts restricted only
as to a particular college/school/unit having a
value of less than $500,000 (in cash or in kind)
that are not processed and/or administered by the
Office of Development and External Relations and
(b) other restricted gifts having a value of less
than $50,000 (in cash or in kind) that are not
managed by the Office of Development and External
Relations.

The authority to accept all gifts of any value
(either in cash or in kind) and to approve all

other administrative actions related to gifts that
are processed and/or administered by the QCffice of
Development and External Relations (as set out in the
Regents’ Rules and Requlations) which conform to all
relevant laws and Beard policies, including but not
limited to, the Gifts Policy Guidelines is delegated
to the Vice Chancellor for Development and External
Relations or his/her designee(s) specified in writ-
ing.
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Official Copy
Nov. G, 1885

The Office of Development and External Relations
shall submit a report to the Board summarizing accep-
tance and approval by the Office of Development and
External Relations of gifts and other actions which
conform to all relevant laws and Board pclicies,
including but not limited to, the Gifts Policy Guide-
lines no less frequently than annually.

Recommendations regarding the acceptance of gifts

or other actions which do not conform to all relevant
laws and Board peolicies, including but not limited to
the Guidelines, shall be made through the Chancellor
to the Board via the Agenda after review by the
appreopriate offices of the terms of the gifts, the
nature of the donated assets and/or the requested
action.

Gifts teo Establish Endowments,

1.71 Endownents will be established with gifts
which have been completed for tax purposes
or with a combination of such gifts and
pledges at a minimum funding level
of $10,000. Endowments may be established
to fund scholarship programs and other edu-
cational activities as well as the endowed
academic positions specified in Section 3
below.

1.72 Should the Board determine at any time that
an endowment fund is not of sufficient size
and has no foreseeable prospects of growing
to sufficient size to justify the continuing
costs of maintenance of such fund as a sepa-
rate fund, then in the Board’s discretion
the principal of such fund may be expended
for or otherwise devoted to the accomplish-
ment, as near as may be possible, of the
purposes for which the fund was established.

Except as provided in this Subsection, the preceding
Subsections, or approved institutional policies, no
member of the staff of any institution has the
authority to accept gifts.

Neither the System nor any of its component institu-
tions will administer a gift for the benefit of any
designated individual unless the donor is exempt from
federal income taxes as defined by the Commissioner
¢f Internal Revenue.



1.(10)

1.(11)

Nov. 9, 1995

Acceptance of all gifts of real estate shall be sub-
ject to the U. T. System Gifts Policy Guidelines and
the Environmental Review Palicy for Acquisitions of
Real Estate. The Coordinating Board, for purposes of
state funding, may review and approve as an addition
to an institution’s educational and general building
and facilities inventory any improved real property
acquired by gift or lease-purchase as provided in
Section 61.058(d) of the Texas Fducation Code.

Conduct Related to Gifts.

1.(11)1 The Board will not serve as executor or
administrator of an estate because of the
potential for conflicts of interest and
the scope of the required duties.

1.(11)2 U. T. System and component institution
employees who agree to serve as axecutor
or administrator of a donor’s estate which
benefits a U. T. System cemponent institu-
tion are immediately to notify the Office
of Estates and Trusts of their appointment.
Upon notification, the employee will be
furnished a statement advising of the poten-
tial for conflicts of interest and directing
that all communications pertaining to the
estate between the employee and any office
of the U. T. System or the component insti-
tutions shall be in writing.

1.(11)3 U. T. System and component institution
employees should not knowingly act as wit-
nesses to wills in which the U, T. System
or a component institution is named as a
beneficiary because their doing so may
jeopardize the receipt of the bequest.

1.(11)4 Because of the potential for conflicts
of interest, U. T. System and component
institution employees who agree to serve
as trustee of a trust benefiting a U. T.
System component institution are immedi-
ately to notify the Office of Estates and
Trusts of their appointment. Upon noti-
fication, the employee will be furnished
with a statement advising of the potential
for conflicts of interest and directing that
all communications pertaining to the trust
between the employee and any office of the
U. T. System or the component institutions
shall be in writing.



1.(11)5

Official Copy
Nov. 9, 1995

Members of the Board are frequently per-
sons of wide-ranging business interests.
Therefore, a prudent, independent decision
process may result in real estate transac-
tions with or involving firms or organiza-
tions with whom a member of the Board is
affiliated. Affiliation shall be inter-
preted within this Section to mean an
employee, officer, director, or owner of
five percent or more of the voting stock of
a firm or organization. Unless the Beoard
specifically finds that the transaction is
in the best interest of the U. T. System or
a component institution, no member of the
Board or employee of the U. T. System nay
participate in any transaction with the

U. T. System inveolving interests in real
estate with which such Board member or
enployee is affiliated other than to con-
vey a gift or bequest to the U. T. Systemn.



Sec.

10.

Official Copy
Nov. 9, 1995

The Texas State Flag shall be designated as the offi-
cial flag of the System, and the official flag of
each component institution shall be the Texas State
Flag with a streamer with the official name of the
component institution in white letters on an orange
field, and a special occasion banner, as determined
to be appropriate by the chief administrative officer
in consultation with the appropriate Executive Vice
Chancellor. No component institution shall have or
display any other flag as its official flag. Nothing
in this Subsection shall be interpreted to prohikit
display of other flags in a manner consistent with
the Texas Flag Code, Article 6139c, Vernon’s Texas

Civil statutes.

Each component institution may adopt a theme, a logo
and a mascot, provided same are approved by the Board
via the docket following recommendation of the chief
administrative officer of the component institution,
the appropriate Executive Vice Chancellor and the
Chancellor.

io ct Riders.=--The System will comply with the

provisions of the current General Appropriations Act insofar
as applicable.

I - 10
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10.24 Recommending policies relating tg
acceptance, processing, and
administration (excluding invgfi
management) of gifts for all
the U, T. System’s compone
institutions.

10.25 Making recommendations wjth respect

to the acceptance of a proposed
gifts and approval of 1l other
actions related to tpe processing

and administration #f gifts managed
by the Office of DEvelopment and
External Relatiopf, the terms of
which do not copfform to all relevant
laws and Boardfpolicies.
10.26 Reporting teo e Board on gifts
processed a administered by the
Office of DBvelopment and External
Relations
10.27 The orgay
ams for providing
informgftion to the public relating
System and coordinating those

10.28 .
Eystem Office of Special Services.
Directing the administration of the
System Office of Estates and Trusts.
To assist in the development,
organization, and administration of
programs and activities related to
alumni of System component
institutions in coordination with
appropriate personnel of the
component institutions.

Coordinating the policies and
activities of the System and the
component institutions related to
internal and external foundations
that provide support for the System
and the component institutions.

The performance of such other duties
and responsibilities as may be
assigned by the Chancellor.

10.2(12)

Part Two, Chapter I, Section 1 (Gifts to The Univer-
sity of Texas System) was amended to read as set
forth below:

Sec.

1. Gifts to The University of Texas System.

1.1 The authority to accept gifts to the
System or to any of the component
institutions is vested in the Board.

1.2 Unless otherwise approved by the Board,
all gifts to the System or any component
institution shall be made in accordance
with all relevant laws and Board policies,
including but not limited to, the
provisions of the U. T. System Gifts
Policy Guidelines and approved
institutional policies.



The authority to accept the following gifts
which conform to all relevant laws and Board
policies, including but not limited to, the
U. T. System Gifts Policy Guidelines ("Gifts
Policy Guidelines" or "Guidelines") and
approved institutional policies is delegated
to the chief administrative officer or his/her
designee(s) specified in writing:

{a) unrestricted gifts and gifts restricted
only as to a particular college/school/unit
having a value of less than $500,000 (in cash
or in kind) that are not processed and/or
administered by the Office of Development and
External Relations and (b) other restricted
gifts having a value of less than $50,000 (in
cash or in kind) that are not managed by the
Office of Development and External Relations.

The authority to accept all gifts of any value
(either in cash or in kind) and to approve all
other administrative actions related to gifts
that are processed and/or administered by the
QOffice of Development and External Relations
(as set out in the Regents’ Rules and
Requlations) which conform to all relevant
laws and Board policies, including but not
limited to, the Gifts Policy Guidelines is
delegated to the Vice Chancellor for
Development and External Relations or

his/her designee(s) specified in writing.

The Qffice of Development and External
Relations shall submit a report to the Board
summarizing acceptance and approval by the
Office of Development and External Relations

of gifts and other actions which conform to all
relevant laws and Board policies, including but
not limited to, the Gifts Policy Guidelines no
less frequently than annually.

Recommendations regarding the acceptance of
gifts or other actions which do not conform to
all relevant laws and Board policies, including
but not limited to the Guidelines, shall be
made through the Chancellor to the Board via
the Agenda after review by the appropriate
offices of the terms of the gifts, the nature
of the donated assets and/or the requested
action.

Gifts to Establish Endowments.

1.71 Endowments will be established with gifts
which have been completed for tax
purposes or with a combination of such
gifts and pledges at a minimum funding
level of $10,000. Endowments may be
established to fund scholarship programs
and other educational activities as well
as the endowed academic positions
specified in Section 3 below.



1.(10)

1.(11)

1.72 Should the Board determine at any time
that an endownent fund is not of
sufficient size and has no foreseeabkle
prospects of growing to sufficient
size to justify the continuing costs
of maintenance of such fund as a
separate fund, then in the Board’s
discretion the principal of such fund
may be expended for or otherwise
devoted to the accomplishment, as near
as may be possible, of the purposes
for which the fund was established.

Except as provided in this Subsection, the
preceding Subsections, or approved
institutional policies, no member of the
staff of any institution has the authority
to accept gifts.

Neither the System nor any of its component
institutions will administer a gift for the
benefit of any designated individual unless
the donor is exempt from federal income
taxes as defined by the Commissioner of
Internal Revenue.

Acceptance of all gifts of real estate shall
be subject to the U. T. System Gifts Policy
Guidelines and the Environmental Review
Policy for Acquisitions of Real Estate. The
Coordinating Board, for purposes of state
funding, may review and approve as an
addition to an institution’s educational and
general building and facilities inventory
any improved real property acquired by gift
or lease~purchase as provided in

Section 61.058(d) of the Texas Education
Code.

Conduct Related to Gifts.

1.(11})1 The Board will not serve as
executor or administrator of an
estate because of the potential for
conflicts of interest and the scope
of the required duties.

1.(11)2 U. T. System and component
institution employees who agree to
serve as executor or administrator
of a donor’s estate which benefits
a U. T. System component
institution are immediately to
notify the Office of Estates and
Trusts of their appointment. Upon
notification, the employee will be
furnished a statement advising of
the potential for conflicts of
interest and directing that all
communications pertaining to the
estate between the employee and any
office of the U. T. System or the
component institutions shall be in
writing.



1.(11)3 U, T. System and component institution
employees should not knowingly act as
witnesses to wills in which the U. T.
System or a component institution is
named as a beneficiary because their
doing so may jeopardize the receipt of
the bequest.

1.{11)4 Because of the potential for conflicts
of interest, U. T. System and component
institution employees who agree to serve
as trustee of a trust benefiting a U. T.
System component institution are
immediately to notify the Office of
Estates and Trusts of their appointment.
Upon notification, the employee will be
furnished with a statement advising of
the potential for conflicts of interest
and directing that all communications
pertaining to the trust between the
employee and any office of the U. T,
System or the component institutions
shall be in writing.

1.{(11)5 Members of the Beard are frequently
persons of wide-ranging business
interests. Therefore, a prudent,
independent decision process may result
in real estate transactions with or
involving firms or organizations with
whom a member of the Board is affiliated.
Affiliation shall be interpreted within
this Section to mean an employee, officer,
director, or owner of five percent or
more of the voting stock of a firm or
organization. Unless the Board
specifically finds that the transaction
is in the best interest of the U. T. Systenm
or a component institution, no member of
the Board or employee of the U. T. System
may participate in any transaction with
the U. T. System involving interests in
real estate with which such Board member
or employee is affiliated other than to
convey a gift or bequest to the U, T,
System.

See Page 184 related to amendments to the U. T. System
Gifts Policy Guidelines.
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Full Title Short Tjtle
4.(10) The University of at San U.T. San
Antonio Antonio
4.(10)6 niversity of Texas U.T. San
at San Antonio Antonio
Downtown Campus Daowntown
Campus
U d o ts - e ! Rules e t]
Pa : endme t t Sec-
i Subs i 9. i e ors a
Logo, and Mascot) .=--Upon recommendation of the Academic
Affairs and Health Affairs Committees, approval was given
to amend the Regents’ Ruleg and Regqulations, Part Two,

Chapter I, Section 9, Subsection 9.3, regarding the
official flag, to read as set forth below:

Sec. 9. i a S ascot.

9.3 The Texas State Flag shall be designated
as the official flag of the System, and
the official flag of each component insti-
tution shall be the Texas State Flag with

w a streamer with the official name of the
N - component institution in white letters on
N an orange field, and a speclial occasion

banner, as determined to be appropriate by
the chief administrative officer in con-
sultation with the appropriate Executive
Vice Chancellor. No component institution
shall have or display any other flag as
its official flag. Nothing in this Sub-
section shall be interpreted to prohibit
display of other flags in a manner con-
sistent with the Texas Flaq Code, Arti-
cle 6135c, !_In9n_a_ngﬂﬂ_Eiill_ﬂtﬁigi_ﬁ-

These amendments explicitly authorize an institution to
display a special occasion banner in conjunction with a
special campus celebration such as a centennial year and
clarify that, pursuant to the Texas Flag Code, institu-
tions may not be prohibited from flying national, state,
municipal, or foreign flags as long as such display is
consistent with the Code.

.545 to the
ng board of an
ge a reasonable
ng education courses
ucation is defined to
orrespondence course, or
for which the institution
receive formula funding. The
at the fee shall be in sufficient
nstitution to recover costs of

adopted House Bill 815 which added Sectio

ode requiring the gove
institution of higher educatian to c
fee to persons registered in conti
at the institution. <ontinuing
include an "extension course,
other self-supporting cour
does not collect tuition
statute also provides
amount to permit th
providing the co

In complianc
Fees for C

herewith, the Board adopted the Policy on
inuing Education Courses for The University
ystem as set out on Page 154.
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OFFICE OF THE BOARD OF REGENTS
THE UNIVERSITY OF TEXAS SYSTEM

BOX N - AUSTIN, TEXAS 78713-1328 (512} 499 4402

MEMORANDUM

December 21, 1994

TO: Those Who Receive RRR Amendments (List Attached)

FROM: Art Dilly w\

B8UBJECT: Regents’ les and Requlations, Part Two - Amendments

Please update your cepy of the Regents’ Rules and Requlations,
Part Two by destroying the pages listed in Column "A" and
substituting in lieu thereof the pages listed in Column "B":

IlAll uBll
Cover Page Cover Page
Page ii Page ii
Page III-5 Page III-5
Pages IV-2 and IV-3 Pages IV-2, IV-2a, and IV-3
Pages V-1, V-3, V-4, V-5, Pages V-1, V-3, V-4, V-5,
v-7 through V-17 V-7 through V-15
Pages VI-2 through VI-é Pages VI-2 through VI-é6

The amendments approved at the December 1, 1994 meeting of the
U. T. Board of Regents, as well as editorial amendments, have
been incorporated on the revised pages,.

AD/1p

Enclaosures
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RULES AND REGULATIONS

OF THE

BOARD OF REGENTS

OF

THE UNIVERSITY OF TEXAS SYSTEM

FOR THE GOVERNMENT OF

THE UNIVERSITY OF TEXAS SYSTEM

PART TWO

Part Two was completely reissued as of June 1, 1588.
(Substantive amendments through December 1, 19594,
and editorial amendments through December 1994
have been issued with this cover sheet.)
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evidencing that goods or services were properly
ordered, that the vendor has submitted invoice and
certification, and that the goods or services have
been received by the institution and are acceptable
to the requisitioning department.

5.2 Appropriate internal accounting controls shall be
exercised over the vouchering and disbursement proce-
dures.

5.21 To the extent that centralized receiv-
ing facilities are available, delivery
of all purchased supplies, materials,
and equipment should be received at a
centralized location under the direction
of the chief business officer.

5.22 Vouchers should be prepared centrally in
the business offices of those component
institutions having centralized receiv-
ing operations.

5.3 Vouchers are to be coded in the business offices
within the approved expenditure codes, and if payable
by warrant drawn by the State Treasurer, with the
proper expenditure classifications furnished by the
State Comptroller, as well as complying with other
current requirements of the State Comptroller and the
General Services Commission.

Sec. 6. Cash Discqunts.--The accounting procedures should be designed
to assure realization of advantageous cash discounts allowed
by vendors.

Sec. 7. Qutstanding Checks.--Outstanding checks shall be carried on
the official accounting records for one year from the end of
the month of issuance.

Sec. 8. Institutional Membership Dues.-~-General Funds of the Systen
may be used to pay membership fees only in educational,

scientific, or other asscociations, in which the System, or a
component institution thereof, is an institutional member,
with menberships approved by the chief administrative offi-
cers. Such other approvals as may be required by law shall
also be secured.

Editorial Amendment
Issued December 1994
IIT -5
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2.6 No bidder shall receive special consideration or be
allowed to revise a bid after the time set for open-
ing bids.

2.7 Any viclations of these purchasing ethics shall be

reported promptly by the chief business officer to
the Executive Vice Chancellor for Business Affairs.

Contact ith the General Services Commission.--All contact,
whether oral or written, with the General Services Commission
and with vendors are handled through the official purchasing
agents and the divisions, departments, or offices to whom the
purchasing function has been specifically deleqgated, unless
advance written authorization is obtained from the purchasing
agent or the chief business officer for other persons to do
5C.

Purchases of Supplies, Materials, Services, and Equipment.

4.1 In making purchases of supplies, materials, services,
and equipment on behalf of the System, the General
Services Commission (the "Commission") is required to
comply with the State Purchasing anpd General Services
Act, Article 3 of Article 601b, Vernon’s Texas Civil
Statutes {the "Act"), including the rules and regula-
tions promulgated by the Commission thereunder.

4.2 The Act permits the Commission to delegate purchasing
functions to a state agency, including an institution
of higher education. The Act authorizes institutions
of higher education to purchase materials, supplies,
or equipment through group purchasing programs that
offer discount prices to institutions of higher edu-
cation, subject to rules to be promulgated by the
Comrission. 1In making purchases under such delegated
authority or under such group purchasing programs
subject to rules of the Commission, the System shall
follow the Commission’s applicable procedures or
rules,

4.3 The Act provides that the Commission’s authority does
not extend to acquisition of:

(a) specified categories of supplies, materi-
als, services, or equipment for libraries
operated as part of university systems or
institutions of higher education;

IV - 2
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(b) materials, supplies, or equipment pur-
chased by state-owned hospitals or clinics
through certain group purchasing programs;

(<) professional services or consulting ser-
vices; or
{a} supplies, materials, services, or equip-

ment for resale, for auxiliary enter-
prises, for organized activities relating
to instructional departments, or from
gifts or grants, including industrial or
federal grants or contracts in support of
research.

The System has no obligation to comply with the Act
or the rules and requlations issued thereunder in
making purchases to which the Commission‘’s authority
does not extend, or for which the System’s purchasing
authority is not delegated from the Commission under
the Act or expressly subject to rules by the Commis-
sion but rather is a different statute. With respect
to such purchases not subject to the Act or the rules
and regulations issued thereunder, the policies and
procedures to be used by a System component shall be
approved by its chief business officer pursuant to
Section 5 below.

IV - 2a
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chasing Procedures.

The official purchasing agent of each component
institution shall promulgate procedures to facilitate
and expedite the purchasing function. Such proce-
dures shall be developed in accordance with sound
business practices and applicable state law. Pur-
chasing procedures shall be implemented only after
appropriate review and approval for inclusion in the
institutional Handbgok of Operating Procedures,
including review and approval of the chief business
officer.

Closed or noncompetitive specifications shall not be
used except in unusual instances clearly Jjustified as
being essential to efficient operating performance,.
Reports of all such exceptions shall be maintained by
the chief business officer.

Space lLeases.

6.1

Space leases involving buildings paid from general

revenue appropriations must, by law, be approved by
the General Services Commission and may not extend

beyond a ten-year period.

Proposals for space leases require the approval of
the Executive Vice Chancellor for Academic Affairs or
the Executive Vice Chancellor for Health Affairs, as
appropriate, and of the Executive Vice Chancellor for
Business Affairs. The proposal must show type of
space and purpose of its use, approximate nunber of
square feet, location, whether Jjanitor service and/or
utilities will be furnished by the lessor, period of
lease, and any other requirements set out by the
above cited System Administration cofficials or the
General Services Commission.

Leases should be entered in the name of the Board of
Regents of The University of Texas System on behalf
of The University of Texas (component) and may be
executed by the chief administrative officer or chief
business officer. A proposal shall be approved and
the lease should be completed prior to occupancy of
any space for office, storage, or other purposes.
Lease documents are to be submitted to the Board
through the instituticnal docket procedures fellowing
approval by the Executive Vice Chancellor for Busi-
ness Affairs.

IV - 3
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CHAPTER V

PERSONNEL

1. Classified Personnel.-~The policy of the Board on the devel-
opment and coordination of the classified perscnnel programs

is and includes:

1.1 Director of the Office of Human Resources.

The Director of the Office of Human Rasources serves
as an administrative officer advising the Executive
Vice Chancellor for Business Affairs.

1.2 The development and coordination of the System-wide
Classified Personnel Program.
1.21 The Classification Plan.

1.211 Coverage.-~-The Classified Plan of the
System shall include all positions
which do not entail significant
instructional responsibilities or
responsibilities for the administra-
tien ¢of instructional or research
organizations. The chief administra-
tive officer (or his or her delegate)
of each component institution shall
determine the inclusiveness of the
Classification Plan within this gen-
eral definition.

1.212 Type of Plan.--Uniforn use shall be
made of the job grading procedure
method of job evaluation. Job
descriptions shall be prepared
according to the Procedure for Writ-
ing Job Specifications provided by
the Office of Human Resources,

1.213 Job Titles.--Standardized job
titles shall be used for similar
job classes common to two or more

Editorial Amendment
Issued December 1994
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1.232 Formal approval of the policies and
rules developed by each institution
was obtalned from the Board at the
time each program was formally
adopted.

1.233 Changes in the policies and rules
require the approval of the chief
administrative officer or his or her
delegate, the Director of the 0Office
of Human Resources, and the Executive
Vice Chancellor for Business Affairs,

1.234 Uniform pelicies shall be followed in
providing vacation, sick leave, etc.,
within the limitations imposed by
local operating conditions.

Approval of additions teo and changes in the

Classified Personnel Program.

1.241 Formal approval of the Classification
Plan and System-wide Personnel Pay
Plan, including annual revision
thereto, is obtained annually from
the Board. Such approval shall be
secured prior to the effective date
of the plan.

1.242 Changes in the Classification Plan
and System-wide Personnel Pay Plan
involving the following require only
the approval of the chief administra-
tive officer or his or her delegate,
the Director of the Office of Human
Resources, and the Executive Vice
Chancellor for Business Affairs.

(a) Type A. Adjustment of a salary
range in a component unit plan
within the estahlished System-~
wide salary range, which when
approved, will net change the
System-wide Personnel Pay Plan
in any way.

() Type B. Adjustments to
the component unit person-
nel pay prlan, which when
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approved, will change the Sys-
tem-wide Personnel Pay Plan in
some way.
(1) Deletion of title
(2) Change in title only
(3) Change in code number
only
(4) Addition of a title
to a component unit
pay plan that is in
the System-wide Plan
and the salary range
requested is within
the established
System-wide salary
range.

Changes in the Classification Plan

and System-wide Personnel Pay Plan

involving the following must have
approval of the chief administrative
officer or his or her delegate, the

Director of the Office of Human

Resources, and the Executive Vice

Chancellor for Business Affairs. In

addition, such changes reguire rati-

fication of the Board through the
docket procedure.

(a) The additicon of a title to a
component unit pay plan which
is not included in the System-
wide Plan.

(b) The addition of a title to a
component unit pay plan which
is included in the System-wide
Plan, but the salary range
being proposed is not within
the established Systen-wide
salary range.

(¢) Adjustment of a salary range in
a component unit pay plan that
would change the established
System-wide salary range.
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Institutional Human Rescources/Perscnnel

Officer.

1.251 The chief business officer eof each
institution shall designate an insti-
tutional human resources/personnel
officer to he responsible for the
development and operation of the
Classified Personnel Program.

1.252 Functional direction and help on
technical personnel matters shall be
provided each institutional human
resources/personnel officer by the
Director of the 0Office of Human
Resources,

Sec. 2. General Personnel.
2.1 Leave for Military Duty.

2.11

Editorial Amendment
Issued December 1994

A leave of absence not to exceed fifteen
working days in any one calendar year is
granted faculty or staff members who, as
members of the National Guard or O0fficial
Militia of Texas or members of any of the
Reserve Components of the Armed Forces,
shall be engaged in authorized training or
duty, ordered or authorized by proper
authority. During such perieds, the
employee 1s absent without loss of effi-
ciency rating, vacation time or salary; and
when relieved from military duty, the
employee is restored to the position and
status he or she previously held.

A leave of absence with full pay shall he
provided any employee who is called to
active duty with the National Guard by the
Governor of Texas. Such leave shall in no
way be charged against the employee’s
vacation or sick leave privileges.

The chief business officer of each insti-
tution may prescribe forms and procedures
for such leaves.
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2,32 With the exception of professional medical
personnel and baona fide executive, adminis-
trative, and professional positions, all
employees required or permitted to work in
excess of forty hours per week shall be
compensated for such overtime either:

2.321 By receiving compensatory time off at
the rate of one and one-half (1%)
hours off for each hour of overtinme,
subject to the accrual limitation of
480 hours in the case of personnel
engaged in public safety or emergency
response activities; or 240 hours for
other categories of employees. Such
compensatory time off shall be
granted at a mutually convenient date
anytime during the twelve month
period following the end of the work-
week in which such compensatory time
is accrued, or during a shorter time
period as specified by the component
institution; or

2.322 1In cases where granting compensatory
time is impracticable, by receiving
pay equivalent to one and one-half
times the regular rate of pay.

2.33 Compensatory time for those employees
excepted from this provision shall be deter-
mined by the chief administrative officer of
the institution inveolved.

2.34 Institutions paying overtime shall maintain
a monthly record of overtime paid indicating
the number of employees sc compensated and
the total amount paid.

Sec. 3. Employee Training, Education, and Development.

3.1 The State Employees Training Act, Texas Government
Code, Sections 656.041 et _seq. recognizes that pro-
grams for the training and education of state admin-
istrators and employees materially aid effective
state administration and requires each State agency
to adopt rules governing such programs, subject to
written approval of the Governor of the State of
Texas. The Director of the Office of Human
Resources, as delegated by the Executive Vice Chan-
cellor for Business Affairs, is responsible for pro-
mulgating the necessary policies and procedures for
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implementation of the State Employees Training Act,
consistent with the guidelines already approved by

the Governor and the Regents’ Rules and Regulatjons.

Threugh implementation of the State Employees Train-
ing Act, the U. T, System encourages the establish-
nent of policies which promote training progranms that
will greatly benefit empleoyees., In addition, the use
of various types of training programs will be
designed to encourage the initiative of all employees
and stimulate and motivate less productive enmployees,
Organized training programs will, moreover, help
identify employees who exercise their initiative and
demonstrate high levels of performance and also iden-
tify areas where employees need assistance in adapt-
ing to change and adopting change and improved
procedures and programs.

The following general objectives of the overall
training effort will lead to more efficiency and

economny:

3.31 Developing well trained managerial, super-
visory, professional and support staff;

3.32 Assisting all employees toward achieving
their highest potential;

3.33 Motivating employees and encouraging
employee participation;

3.34 Evaluating the training and its benefit to

the organization.

The program elements for this general training pro-

gram are:

3.41 Identifying staff members who need staff
development in order to determine the exact
kind and scope of program needed;

3.42 Training individuals for current assignments
and developing them for future assignments,
as a means of improving the gquality and
guantity of work;

3.43 Providing training so that supervisors are
prepared to assume and discharge their pri-
mary responsibility for the maximum utiliza-
tion of personnel, the training of their
staff members, and the maintenance of sound
employee relations;
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Advising and assisting employees with
respect to continuing education and means by
which they can increase their effectiveness;
Evaluating all training and education activ-
ities to determine whether they are effec-
tive.

With these objectives and general program elements

as a background, the establishment of four specific
training programs is encouraged. The administration
and implementation of the following training progranms
at the U. T. System Administration and each component
are to be primarily the task and responsibility of
the institutional human resources/personnel director
or an individual designated by the chief administra-
tive officer,

Higher Education Tuition Support Program.

3.61

Definition: This program will provide
financial assistance for graduate or under-
graduate level training leading to a degree.
It provides for full-time or part-time stu-
dent enrcollment and is to be for selected,
qualified employees of the U. T. Systen.
This program will be provided on the basis
of institutional need and to the extent
funds are available,
Objective; To provide a college or univer-
sity education for qualified employees as
specifically required in their areas of
employment.
Program Elements: This training is to pro-
vide full-time or part-time student enroll-
ment in a graduate or undergraduate program
leading to a degree that directly relates to
that employee’s current or future employ-~
ment.
Administration: Eligibility Requirements.
3.641 Selected employees must have
necessary academic qualifica-
tions to meet all entrance
requirements of the college or
university where training is
provided.
3.642 Degree training must be
directly related to an exist-
ing job or job series.
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3.643 Selected employees should be
scheduled for appointment to
a job reguiring the degree
training on completion of
schooling.

1.644 Selected employees must meet
reguirements and be recom-
mended through the chief
administrative officer and
approved by the institutional
human resources/personnel
director or the Director of
the 0ffice of Human Resources.

3.645 GSelected employees on educa-
tional stipend shall be con-
sidered as employees on
official leave of absence
while in student status.

Vacation, sick leave, group
insurances, and other benefits
will be governed under appro-
priate rules regarding such
official leaves of absence.

3.646 Participating employees must
receive grades of '"C" or bet-
ter in undergraduate classes
and "B" or better in graduate
courses to continue eligibil-
ity.

Administration: Obligations., Employees who

receive financial assistance under this pro-

gram, in completion of either undergraduate
or advanced degrees, will be obligated to
fulfill the following terms and conditions:

1,651 An agreement to be bound by the
rules and regulations contained
herein and such other policies,
rules, and procedures as may be
promulgated by the employing
entity.

31.652 An agreement to return to the
employing entity upon graduation
and attainment of the degree and
to remain in the employment for
a period of time subseguent to
graduation that is proportionate
either to the period of time the
employee has received financial

v - 10
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assistance to attend college or
university or to the amount of
financial assistance received,
or at the institution’s option.
3.653 An agreement to execute a formal
obligatory document between the
employing entity and the recipient
of assistance under this program,
to repay in a lump sum or such
alternate arrangement as the
employing entity may prescribe,
the amount of money expended for
the cost of such college education
if the individual for any reason,
except circumstances beyond the
individval’s control, fails to com-
plete the training or otherwise
defaults in any provision of the
agreement or agreements,

Human Resource Development Program.

3.71 Definition: Human resource development may
include on-the-job training, training in
preparation for future Jjob responsibilities,
and continuing training programs that are
designed to increase job effectiveness.

3.72 Objectives: To equip an individual to per-
form job specific tasks and/or to equip the
employee to deal with new technological and
legal developments, to develop additional
work capabilities, or increase the employ-
ee’s level of effectiveness.

Outside Staff Development Program,

3.81 Definition: This program is to provide
training through workshops, seminars, insti-
tutes, training sessions, extension cocurses,
college or university courses (with or with-
out academic credit), and other special pro-
grams or activities offered either within or
outside the state. Such programs must be of
concentrated, precise content and designed
to improve the individual’s professional or
technical knowledge in the performance of
the individual’s present or prospective
duties and responsibilities.

Vv - 11
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3.82 Objectives: To impraove and enhance the
individual’s professional and technical
kKnowledge and ability in the performance
of the individual’s present or prospective
duties and responsibilities.

3.83 Program Elements: This program is generally
the type that meets the following criteria:
relatively short term; specific in content;
and presented outside the employing agency.

3.84 Administration: Eligibility Requirements.
The training and education must be related
to the employee’s current or prospective
duty assignment during the period of his or
her participation.

3.85 Administration: Obligations. Employees
receiving Qutside Staff Development will be
obligated to fulfill such terms and condi-
tions as the chief administrative officer
may prescribe, compatible with the nature
and extent of the training or education.

Internship/Mentoring Program.

3.91 Definition: Internship training is intended
to provide the type of learning experience
that can be obtained only through actual
work experience. Internship programs will
normally be of a longer duration than train-
ing mentioned under the heading of Outside
staff Development and Human Resource Devel-
opment Program. This training will be pro-
vided to those individuals selected under
the standards listed below in Subdivi-
sion 3.95, Eligibility Requirements. This
training will be provided on the basis of
need of the employing entity and to the
extent funds are available.

3.92 Objectives: This type of training and edu-
cation has a broader objective than other
types of training in that it serves not cnly
the employing entity but also the State of
Texas in the following ways:

3.921 It allows screening of potential
employees while simultaneously
enjoying an advantageous recruit-
ing position.

vV - 12
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3.922 It facilitates the infusion of
new people and new ideas intoc the
information interchange which is
continually taking place between
State government and the U. T.
Systemn.

3.923 It will allow the gain of trained
perscnnel who can carry a heavier
work load in a relatively short
period of time.

3.924 Internship programs produce a work
product, although this is not the
justification for any internship
program.

Program Elements: Type I Internships are

those that are within the U. T. System for

nonemployees of the state.

3.931 Type I Internships are held with
the U, T. System Administration or
a component institution by persons
who are not employed by the state
or the U. T. System,

3.932 Such internships relate to the
educational program of the person
serving the internship, which sug-
gests that there will be a constant
interchange and evaluation between
both the U, T. System and the spon-
sor of the person’s educational pro-
gram.

3.933 These internships should be initi-
ated only to the extent that they
can provide a meaningful working
role and learning experience.

3.934 Type I Internships are not designed
primarily to produce a work product.
(Example: The employee of a pri-
vate data processing equipment firm
observing and being trained in the
Information Technology Department
of a component institution which
serves as the training ground.)

v - 13
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grams are for the State of Texas and/or

Uu. T.
3.941

3.942

3.943

System employees.

Type II(a) Internships provide
for the State of Texas to be the
trainee represented by a person
in the employ of another state
agency. [Example: An employee
of another state agency (State
duditor’s office) serving as an
intern trainee.]

Type II(b) Internships provide
for the State of Texas to be the
trainee represented by a person
in the employ of the U. T. System.
A Type II(b) Internship may be
served either within the U. T.
System or with other state agen=
cies. Employees on Type II(b)
Internship status should be con-
sidered as employees of the U. T.
System as they would if they were
physically present on the job.
(Example: An employee of a com-
ponent serving as an intern
trainee at another component or
with another state agency, i.e.,
an accountant from a component
business office serving as a
trainee in the business office

of another component or in the
State Auditor’s office.)

The primary objective sought by
both of the Type II Internship
programs is for the trainee to
gain skills from the training
agency and to promote the ability
of persons to work with broader
situations and more competently
in the multilevels of administra-
tion of the state or the U. T.
Systemn.

vV - 14
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3.95 Administration: Eligibility Requirements.

3.951 Internship education and training
will be conducted primarily for
the benefit of the U. T. System.

3.952 Internship training and education
must be approved by the chief
administrative officer or his or
her delegate on recommendation of
the head of the employing depart-
ment or unit.

3.96 Administration: Obligations.
3.961 Type I - No obligatory arrangement is
required.

3.962 Type II - The following standards
should be observed:

3.9621 The need for these pro-
grams will vary accord-
ing to skills required
and the availability of
preemployment training
within the State of Texas
and/or the U. T. Systen.

3.9622 The employee has an obli-
gation to successfully
complete the training
progran.

3.9623 Employees receiving
internship training will
be obligated to fulfill
such terms and condi-
tions as may be pre-
scribed, compatible with
the nature and extent of
the training or education.

Sec. 4. Other Requlations Concernin ersonnel are Reported in Part
One, Chapter III of the Rules a equlations of the Board of
Regents.

v - 15
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national mobility reguirements are similar
to those of faculty members and who fill
positions that are the subject of nationwide
searches in the academic community.

In accordance with conditions approved by the U. T.
Board of Regents and in consultation with the Office
of the Executive Vice Chancellor for Business
Affairs, the Director of the Office of Human
Resources will review and approve the companies
authorized to provide annuity contracts, custodial
accounts or investment contracts under the O.R.P.

In consultation with the Office of the Executive Vice
Chancellor for Business Affairs and in accordance
with federal and state laws and requlations, the
Director of the Office of Human Resources is autho-
rized to issue "Guidelines for Administration" for
evaluation of organizations authorized to provide
annuity contracts, custodial accounts or investment
contracts under the Optional Retirement Program.

One change of 0.R.P. companies is allowed per year.
The change may be made only on the first day of a
month.

Tax Sheltered Annuities,

3.1

Pursuant to Article 6228a-5, Vernon’s Texas Civil

Statutes, an employee may purchase Tax Sheltered
Annuities (T.S.A.) through an approved company.

In accordance with conditions approved by The Univer-
sity of Texas System Board of Regents and in consul-
tation with the Office of the Executive Vice
Chancellor for Business Affairs, the Director of the
QOffice of Human Resources will review and approve
companies authorized to offer annuities or other
investments under the Tax Sheltered Annuity Program.

In consultation with the Office of the Executive Vice
Chancellor for Business Affairs and in accordance with
state and federal laws and regulations, the Director

Editorial Amendment
Issued December 1994
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of the Office of Human Resources is authorized to
issue "Guidelines for Administration" for evaluation
of organizations seeking to write tax sheltered annu-
ities or other investments for employees of The Uni-
versity of Texas System.

Grou nsurance and Health Benefits.

All group insurance and health benefit programs
authorized by law for employees of the U. T. System
and its component institutions shall be administered
by the Chancellor on behalf of the Board.

The Chancellor shall provide for the planning, imple-
mentation, management, and administration of the
employee group insurance and health benefit programs
through such U. T. System committees and administra-
tors as the Chancellor deems appropriate.

The Chancellor will submit for review and approval by
the Board recommendations regarding benefits, pre-
miums, and eligibility criteria for each group insur-
ance and health benefit program; all contracts to
provide a policy or policies of insurance and related
services for a group insurance or health benefit
program; and all contracts to provide services
related to the implementation and administration of
an authorized self-insured employee group benefit
program.

Sec. 5. Workers’ Compensation Insurance.

5.1

Pursuant to Section $03,001 et seq., Texas Labor
Code, a self-insured System-wide Workers’ Compensa-
tion Insurance (W.C.I.) Program will provide certain
benefits for injuries sustained in the course and
scope of employment.

The Office of Human Resources, with the assistance of
other appropriate System and component institution
offices, shall investigate injuries.

Fditorial Amendment
Issued December 1994
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The component institutions shall be responsible

for reporting all work-related injuries to the Office
of Human Resources. The Office of Human Resources
shall file lost time injuries and occupational
diseases with the Texas Workers’ Compensation Com=-
mission (TWCC).

The Office of Human Resources shall ceordinate occu-
pational safety and health activities.

The Office of General Counsel shall be responsible
for a determination on appeal of TWCC decisions.

A percentage of annual payrecll, as approved by the
U. T. Board of Regents, shall be set aside to fund
the Workers’ Compensation Insurance Fund (W.C.I.
Fund),
5.61 Each institutional chief business
officer shall be responsible for
the transmission of amounts to be
added to the W.C.I. Fund for all
salaries paid, as instructed by
the Office of Human Resources, for
receipt into the W.C.I. Fund no
later than 20 days after the end
of each month.
5.62 The W.C.I. Fund must be deposited
or invested in the same manner as
other local institutional funds as
specified in Part Two, Chapter III,
Section 4 of these Rules and Regqu-

lations.

The Office of Human Resources shall be responsible
for processing all W.C.I. claims for medical care and
compensation.

The Office of Human Resources shall prepare an annual
report for the U, T. Board of Regents on the status
of the W.C.I. Fund.

ent Compensation Insurance Program.

The System-wide Unemployment Compensation Insurance
{U.C.I.) Program will provide weekly benefits as
specified in Section 207.001 et seg., Texas Labor
Code.

Editorial Amendment
Issued December 1994
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6.2 The Unemployment Compensation Insurance Fund (U.C.TI.
Fund) is established by the U. T. Beoard of Regents to
be deposited or invested in the same manner as cther
local institutional funds as specified in Part Two,
Chapter III, Section 4 of these Rules and Requla-
tions. The Office of Human Resources shall adminis-
ter funding by assessment on all salary sources other
than State General Revenue Funds as provided in Sub-
section 6.24 below.

6.21 The System will reimburse the State General
Revenue Fund from the U.C.I. Fund for claims
charge-backs paid by the State Comptroller
for former employees paid from funds other
than State General Revenue Funds.

6.22 Claims charge-backs for former employees
paid from State General Revenue Funds shall
be referred to the State Comptroller for
payment,

6.23 The U.C.I, Fund shall at all times operate
under principles established by the U. S.
Department of Health and Human Services.

6.24 Assessment rates shall be calculated to
provide minimum U.C,I. Fund balance
fluctuations and maximum rate stabkility.
Each institutional chief business officer
shall be responsible for the transmission of
such assessed amounts, as instructed by the
Office of Human Rescurces, for receipt into
the U.C.I. Fund no later than 20 days after
the end of the month.

6.25 Expenditures from the U.C.I. Fund shall
be limited to direct costs in accordance
with Office of Management and Budget Circu-
lar A-21.

6.3 The Office of Human Resources, working in coordina-
tion with appropriate System and component institu-
tion offices, shall administer the U.C.I. Program and
represent the System in appeals to the Texas Employ-
ment Commissien (T.E.C.).

Editorial Amendment

Issued December 1994
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5.4 The Office of General Counsel shall be responsible
for a determination on appeals of T.E.C. decisions.

6.5 The Office of Human Resources shall prepare an annual
report for the U. T. Board of Regents on the status
of the U. C. Fund.

Sec. 7. cia ecurit 01d Age and Survivors Insurance).

Pursuant to 42 U.S.C. §410, all employees must participate in
the Social Security Program.

Sec. 8. Deferred Compensation Plan.

As authorized by Article 6252-3b, Vernon’s Texas Civil
Statutes, any employee may participate in the Deferred Com-
pensation Plan.

Sec. 9. U, S. Savings Bonds.

All employees shall be provided the opportunity to partici-
pate in the purchase of U. S. Savings Bonds by payroll deduc-
tion.

Sec. 10. Avajlabilit Com e Benefit Descriptions.

The Chancellor shall insure that up-to-date accurate descrip-
tions of the participation and eligibility requirements for
all employee benefits and programs are conveniently available
to all prospective and current employees at System Adminis-
tration offices and at all component institutions.

Editorial Amendment

Issued December 1994
VI - &



July 11, 1994

Distribution List for Official Copies of
Regents’ Rules and Requlations

Board of Regents
office of the Board of Regents
Executive Associate for Economic Affairs
Legislative Budget Board
Governor’s Budget and Planning Office
Publications Clearing House
State Auditor - U, T. Austin Representative
Legislative Reference Library
System Administration
Chancellor
Executive Vice Chancellor for Academic Affairs
Executive Vice Chancellor for Health Affairs
Executive Vice Chancellor for Business Affairs
Executive Assistant to the Chancellor
Vice Chancellor for Asset Management
Vice Chancellor and General Counsel
Vice Chancellor for Governmental Relations
Director for Development
Chief Administrative Officers of Component Institutions 15
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Chief of Staff, Office of the Chancellor,
Texas A&M University System (Lancaster)
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TOTAL 43

NOTE: See July 6, 1988 letter (copy attached) from Coordinating Board which
requests that only those amendments related to 1) academic workload
and 2) faculty development leaves be sent to that office.



July 11, 1994

Addresses of State Officials Who Receive Copies
of the Regents’ Rules and Requlations

Governor’s Budget and Planning Office

711 Sam Houston Building
Austin, Texas 78711
INTERAGENCY MATI,

Mr. John Keel

Director, Legislative Budget Board
Second Floor, Room 207A, Capitol
Austin, Texas 78711

INTERAGENCY MAIL

State Auditor’s Office
Two Commodore Plaza
206 East 9th Street
Suite 1500

Austin, Texas 78701
TNTERAGENCY MATIL

Ms. Sally Reynolds

Director

Legislative Reference Library
Room 207-B, Capitol Building
Austin, Texas 78711
INTERAGENCY MATL

Publications Clearing House
Room 307, Archives Building
Texas State Library

Austin, Texas 78711
INTERAGENCY MATIL

Dr. Kenneth H. Ashworth

Commissioner, Texas Higher
Education Coordinating Board

7745 Chevy Chase Drive, Building 5

Austin, Texas 78752

INTERAGENCY MATL

Mr. W. C. Lancaster

Chief of Staff

Office of the Chancellor

The Texas A&M University System
College Station, Texas 77843-1117

(NOTE: Send only when there are
amendments related to 1) academic
workload or 2) faculty development
leaves.)
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OFFICE OF THE BOARD OF REGENTS

THE UNIVERSITY OF TEXAS SYSTEM
BOX N - AUSTIN, TEXAS 7713-7328 (512) 4994402

MEMORANDUM

7 .
LY = St g T
[ M,,/_a/ July 21, 1994
/J/ 24

74/}/ !BOA“‘RD OF FEGENT
TO: Mrs. Francie Frederick 'WRECEWE
: A
FROM: Margaret Glover,ﬂ% E JuL 221 J

SUBJECT: Regents’ Rules and Regulations Lt L SYSTEM

Please see attached pages from the Regents’ Rules and
Requlations, Part Two, and the highlighted phrases related to
the State Purchasing and General Services Commission.

You asked that we editorially amend Chapter IV, Sec-
tion 3, to delete the words "State Purchasing and" but you’ll
note we failed to pick up the edit in the "caption" of that

Section 3.

We ran a search of Parts OCne and Two of the RRR regarding
the key words "State Purchasing and General Services Commis-
sion" and came up with the attached references in Part Two
(no references to this subject in Part QCne).

As time permits, please review these pages and advise if
there are other editorial amendments re this subject. Note
we’ve highlighted the words "State Purchasing and General
Services Act" but unsure whether we delete "State Purchasing
and" when referring to the Act.

Many thanks.

attachments
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Chapter Page
V. Purchasing
Sec. 1. Authority to Obligate Institutional Funds.... IV-1
2. Purchasing Ethics........iieiiiiininnriennnans Iv-1
3. Contacts with the SEOTEREEFNGLLSFNNRE
General Services Commission........ececcuo... IV-2
4. Purchases of Supplies and Equipment......... . IV-2
5. Purchasing ProceduresS. ... cceeeocaaosncacecna . Iv-3
6. Space LeaSeS.....ccvcveisorncnanncorvrnenns . Iv-3
7. Purchases by or from Employees............. . IV-4
V. Personnel
Sec. 1. Classified Personnel......ceeevcuccnsan e v-1
2. General PersOnnNel.....c-cvsevevvsssacarsnnosassns v-5
2.1 Leave for Military Duty.........cveeuu.. V-5
2.2 Family and Medical Leave......... e ea e V-6
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3, Employee Training, Education, and Develop-
MENE. v eeorsssocnrnrrranssosancena e rt et V-7
4, Other Regulations Concerning Personnel...... . V=17
VI, Staff Benefits
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2. Opticnal Retirement Program................ . VI-1
3. Tax Sheltered Annuijities............. Cersseen VI-2
4. Employee Group Insurance and Health Benefits. VI-3
5. Workers’ Compensation Insurance.............. VI-3
6. Unemployment Compensation Program............ VIi-4
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9. U. S, Savings Bonds........ cderesceaan s VI-6
10. Availability of Complete Benefit Descrip-
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evidencing that goods or services were properly
ordered, that the vendor has submitted involce and
certification, and that the goods or services have
been recelived by the institution and are acceptable
to the requisitioning department.

5.2 Appropriate internal accounting controls shall be
exercised over the vouchering and disbursement proce-
dures.

5.21 To the extent that centralized receiv-
ing facilities are available, delivery
of all purchased supplies, materials,
and equipment should be received at a
centralized location under the direction
of the chief business officer.

5.22 VYouchers should be prepared centrally in
the business offices of those compcnent
institutions having centralized rece.v-
1ng operations.

5.3 Vouchers are to be coded in the business offices
within the approved expenditure codes, and 1f pavable
by warrant drawn by the State Treasurer, with the
proper expenditure classifications furnished by the

State Comptroller, as well as complying with other

current requlrements of the State Comptroller and the
IR Ceneral Services Commission.

Sec. 6. Cash Discounts.--The accounting procedures should be designed
to assure realization of advantageous cash discounts allowed
by vendors.

sec. 7. Qutstanding Checks.==Outstanding checks shall be carried on
the official accounting records for one year from the end of
the month of issuance.

Sec. 8. Institutional Membership Dues.--General Funds of the Svstem
may be used to pay membership fees only in educational, scien-
tific, or other associations, in which the System, or a compo-
nent institution thereof, is an institutional member, with
memberships approved by the chief administrative officers.
Such other approvals as may be required by law shall also be
secured.
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2.6 No bidder shall receive special consideration or be
allowed to revise a bid after the time set for open-
ing bids.

2.7 Any violations of these purchasing ethics shall be

reported promptly by the chief business officer to
the Executive Vice Chancellor for Business Affairs.

acts T : e
pisgion. —-all contact whather oral or wrltten, with the
General Services Commisslon and with vendors are handled
through the official purchasing agents and the divisions,
departments, or offices to whom the purchasing function has
been specifically delegated, unless advance written authori-
zation ie obtained from the purchasing agent or the chief

business officer for other persons to do so. : @M/
/M/f
Purchases of Supplies and Equipment. ( ot
o
4.1 The State Purchasing and General Services Act, Arti-
cle 6C1b, Yernon‘s Texas Civil Statutes, shall govern
the purchasing policies of the System. [ ot A
/O‘\/_,,__,-f'
4.2 The State Purchasing and General Services Act does

not apply to purchases of supplies, materials, ser-

vices, or equipment:

(a) for resale;

(b) for Auxiliary Enterprises;

(c}) for Organized Activities Relating to
Instructional Departments; or

(d) from gifts or grants, including those in support
cf research.

Editorial Amendment
Issued June 1954
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CHAPTER VII

PHYSICAL PROPERTIES

Except as otherwise specifically authorized, property of the
Systemn shall be used only for official businesa. Only
library books and othsr items of simlilar nature of well-
established use may be used for the personal benefit or
pleasure of employees. The chief administrative officer of
each component institution shall designate a property
manager.

Inventories.

2.1 An actual physical inventory of property of the
System shall be made each fiscal year in accordance
with the State Purchasing and General Services Act,

as amended (Article 601b, YVernon's Texas Civil
Statutes), and in complianca with appropriate regula-

——,

!

el
z

tions issued thereunder. The chief business officer Lg

of each component institution shall isaue the neces- €,

sary implementing instructions. '

<.

2.2 Department heads are responsible for all System prop- Lo

erty in their care and for the taking of the inven- i

tory on the prescribed record foras. vpe
2.3 Inventories as of August 31 include all equipment on

hand as defined by the General Servicea Commission

under the State Purchasing and General Services Act. «
Items that are worn out or discarded shall be deleted
in accordance with the regulations of the General
Services Commzisaion.

Motor Vehicles.

3.1 Any motor vehicles permitted under state law to be
owned and operated by the System shall be used only
on official business. Each vehicle shall carry an
inscription on both sidee as prescribed by law,

VII - 1
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CHAPTER V

PERSONNEL

Classified Persconnel.--The policy of the Board on the devel-~

opment and coordination of the classified personnel programs
is and includes:

1.1

ﬁwﬂireﬂé

The Sywtem—Persurmed Director¥serves as an adminis-

trative officer advising the Executive Vice Chancel-
lor for Business Affairs,

The development and coordination of the System-wide
Classified Personnel Program,
1.21 The Classification Plan.

1.211

1.212

1.213

Coverage.--The Classified Plan of the
System shall include all positiens
which do not entail significant
instructional responsibilities or
responsibilities for the administra-
tion of instructional or research
organizations. The chief administra-
tive officer (or his or her delegate)
of each component institution shall
determine the inclusiveness of the
Classification Plan within this gen-
eral definition.

Type of Plan.--Uniform use shall be
made of the job grading procedure
method of job evaluation. Job
descriptions shall be prepared
according to the Procedure for Writ-
ing Job Specifications provided by
the system Perzonner—Office,
Job Titles.--Standardized j
titles shall be used for similar
job classes common to two or more

e
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1.232

Formal approval of the policies and
rules developed by each institution
was obtained from the Board at the
time each program was formally
adopted.
Changes in the policies and rules
require the approval of the chief
administrative officer or his or her
delegate, the sypstem—Personmed Direc-
—————7  tor], and the Executive Vice Chancel-
lor for Business Affairs.
Uniform policies shall be followed in
providing vacation, sick leave, etc.,
within the llmltatlons imposed by
local operating conditions.

1.24 Approval of additions to and changes in the
Classified Personnel Program.

1.241

1.242

Formal approval of the Classification
Plan and System-wide Personnel Pay
Plan, including annual revision
thereto, 1is obtained annually from
the Board. Such approval shall be
secured prior to the effective date
of the plan.

Changes 1n the Classification Plan
and System-wide Personnel Pay Plan
involving the following require only
the approval of the chief administra-
tive officer or his or her delegate,

the 4ystem—Persommet Director™ and

the Executive Vice Chancellor for

Business Affairs.

(a) Type A. Adjustment of a salary
range in a component unit plan
within the established System-
wide salary range, which when
approved, will not change the
System-wide Personnel Pay Plan
in any way.

(b) Type B. Adjustments to
the component unit person-
nel pay plan, which when



approved, will change the Sys-
tem-wide Personnel Pay Plan in
some way.
(1) Deletion of title
(2) Change in title only
(3) Change in code number
only
(4) Addition of a title
to a component unit
pay plan that is in
the System-wide Plan
and the salary range
requested is within
the established
System-wide salary
range.
1.243 cChanges in the Classification Plan
and System-wide Personnel Pay Plan .
invelving the following must have
approval of the chief administrative ﬁz .

officer or his or her delegate, the ¥
System Persenned Directorf and the
;%

Executive Vice Chancellor for Busi-
ness Affairs. 1In addition, such
changes require ratification of the
Board through the docket procedure.
(a) The addition of a title to a ,
component unit pay plan which
is not included in the System-
wide Plan.

(b) The addition of a title to a
component unit pay plan which
is included in the System-wide
Plan, but the salary range
being proposed is not within
the established System-wide
salary range,

(c) Adjustment of a salary range in
a component unit pay plan that
would change the established
System-wide salary range.



1.25 Institutional -Rereennel-Officer.

1.251 The chief business officer of each
institution shall designate an insti-
tutiogg};ge;sonnal—officer to be
redponsible for the development and
operation of the Classified Personnel
Program.

#71.252 Functional direction and help on

technical personnel matters shall be
nrovided each jpnstitutional

P5by the 1
ob o Pt e
Sec. 2. General Personnel.
2.1 Leave for Military Duty.
2.11 A leave of absence not to exceed fifteen

working days in any one calendar year is
granted faculty or staff members who, as
members of the National Guard or OGfficial
Militia of Texas or members of any of the
Reserve Components of the Armed Forces,
shall be engaged in authorized training or
duty, ordered or authorized by proper
authority. During such periods, the
employee is absent without loss of effi-
ciency rating, vacation time or salary; and
when relieved from military duty, the
employee is restored to the position and
status he or she previously held.

2.12 A leave of absence with full pay shall be
provided any employee who is called to
active duty with the National Guard by the
Governor of Texas. Such leave shall in no
way be charged against the employee’s
vacation or sick leave privileges.

2.13 The chief business officer of each insti-
tution may prescribe forms and procedures
for such leaves.



2.32 With the exception of professional medical
personnel and bona fide executive, adminis-
trative, and professional positions, all
employees reguired or permitted to work in
excess of forty hours per week shall be
compensated for such overtime either:

2.321 By receiving compensatory time off at
the rate of one and one-half (1X)
hours off for each hour of overtinme,
subject to the accrual limitation of
480 hours in the case of personnel
engaged in public safety or emergency
response activities; or 240 hours for
other categories of employees. Such
compensatory time off shall be
granted at a mutually convenient date
anytime during the twelve month
period following the end of the work-
week in which such compensatory time
is accrued, or during a shorter time
period as specified by the component
institution; or

2.322 1In cases where granting compensatory
time is impracticable, by receiving
pay equivalent to one and one-half
times the regular rate of pay.

2.33 Compensatory time for those employees
excepted from this provision shall be deter-
mined by the chief administrative officer of
the institution involved.

2.34 Institutions paying overtime shall maintain
a monthly record of overtime paid indicating
the number of employees so compensated and
the total amount paid.

Employvee Trainin Education, and Development.

The Texas State Employees Training Act recog-
nizes that the state departments and other
state institutions, including the System, must

develop a more comprehensive Training Program
as an integral part of a successful personnel
program. The SystemRersonnel-Director, as &ig



3.43 Developing all supervisors to enable
them to assume and discharge their pri-
mary responsibility for the maximum
utilization of personnel, the training
of their staff members, and the main-
tenance of sound employee relations;

3.44 Advising and assisting employees with
respect to continuing education, and
means by which they can improve their
usefulness;

3.45 Evaluating all training and education
activities to determine whether they
have effectively met the needs of the

System.
e
- B}j;> With these objectives and general program elements
- as a background, four specific training programs are
\ ! established. The administration and implementation
/\ the following training programs at each component

to be primarily the task and responsibility of
the institutional , , with approval
administrative officer. The System
Personnel—Pirector, shall have the responsibility of
coordinating all training programs through review
and approval of training policies promulgated by the
component insti ion.

College cor-University Degree Program.

3.61 .-~ Definition: This program will provide

) graduate or undergraduate level training

leading to a degree. Basically, it pro-

vides for full-time student enrollment
and is to be for selected, qualified
employees of the System. This program
will be provided by the System on the
basis of need of the System and to the
extent funds are available.

Objectives: To provide a college or

university education for qualified

System employees specifically required

in their area of employment.

3.63 Program Elements: This training is
essentially of only one type: to pro-
vide full-time student enrollment
in a graduate or undergraduate program
leading to a degree.

v -9



3.64 Administration: Eligibility Require-

ments.

3.641 Selected employees must have
necessary academic qualifica-
tions to meet all entrance
requirements of the college
or university where training
is provided.

3.642 Degree training must be
directly related to an exist-
ing job or job series used by
the System.

3.643 Selected employees must be
scheduled for appointment to
a job requiring the degree
training on completion of
schooling.

3.644 Selected employees must have
been successfully evaluated
as to competence and aptitude
for training granted and
recommended through the chief /
administrative officer and

approved by the
Ael Director,. g
3.645 Selected emp oyee§ on edu a-

tional stipend shall be consid-
ered as employees on official
leave of absence while in stu-
dent status. Vacation, sick
leave, group insurances, and
other benefits will be governed
under appropriate rules regard-
ing such official leaves of
absence.

3.65 Administration: Obligations. Employees

who receive financial assistance under this

program from the System, in completion of

either undergraduate or advanced degrees, ,

will be obligated to fulfill the following

terms and conditions:

3.651 An agreement to be bound by the
rules and regulations contained
herein and such other policies,
rules, and procedures as may be
promulgated by the SystemRersomr—
ne&—Directof%gﬁﬁTIEEB e
college degree training program.

v - 10



3.652 An agreement to return to the
System as an emploYee upon grad-
uation and attaimment of the
degree and to remain in the
employment of the System for a
period of time subsequent to
graduation that is proportionate
either to the period of time the
employee has received financial
assistance to attend college or
university or te the amount of
financial assistance received,

3.653 An agreement to execute, as

f%;ﬁ*?i required by the SystemPersenncl”
Ax Di;g;Egy, a formal obligatory

l ] !
E%ti;ﬁi’ %éﬁf//rff"j"__db &nt between the System and

the recipient of assistance under

this program, to repay in a lump
/ \\Mhﬂu_;jf_iiﬁi:ch alternate arrange-

ment as the SystemPers=onnet

lrector)may prescribe, the
amount of money expended by the
System for the cost of such col-
lege education if the individual
for any reason, except circum-
stances beyond the individual’s
control, fails to complete the
training or otherwise defaults
in any provision of the agree-
ment between the System and the

individual.
3.7 In-Service Training and Education Program.
3.71 Definition: This training and education

is job-oriented training that is provided
essentially within the System. It may
include on-the-job training, training in
preparation for job assignment, and con-
tinuing training programs that are
basically job oriented. This program is
for selected individual staff members and
will be provided on the basis of need and
to the extent funds are available.

v - 11



Sec.

4'

Other Regulations Concerni

Internship training and education

must be approved by the chief

administrative officer or his or
her delegate on recommendation of
the head of the employing depart-

Obligations.
Type I - No obligatory arrangement

Type II - The following standards

The need for these pro-
grams will vary accord-
ing to skills required
and the availability of
pre-employment training
within the State of
Texas and/or the Systen.
The employee has an
obligation to success-
fully complete the
training program and
should recognize that

the State of Texas and
the System will use this
type of training as a con-
tinuation of the selec-
tion process.

Employees receiving
internship training autho-
rized by the System will
be obligated to fulfill
such terms and conditions

3.952

ment or unit,
.96 Administration:

3.961
is required.

3.962
should bhe observed:
3.9621
3.9622
3.9623

", as the System—Persenmel

Director, may prescribe,

compatible with the

nature and extent of the
training or education.

Personnel are Reported in Part

One, Chapter 11T of the Rules and Requlations of the Board of

Regents.

v -
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Sec.

3.

%}h——__H‘H_w1th federal and stat

national mobility requirewments are simjilar
to those of faculty members and who £ill
positions that are the subject of nationwide
searches in the academic community.

In accordance with conditions approved by the U. T.
Board of Regents and in consultation with the Office

of the Executive Vice Chancellcr for Business :
Affairs, the Sya%em—?ersonnei-DirectorrﬁITTﬂ;E;I;;*_‘
and approve the companies authorized to provide annu-

ity contracts, custodial accounts or investment con- iL
tracts under the O.R.P,

In consultation with the/0ffice of the Executive Vice (
Chancellor for Business/Affairs and in accordance

laws and regulatlons,‘f
e S a4~ Directorf is
authorlzed to issue ¢idelines for Administration"
for evaluation of organizations authorized to provide

annuity contracts, custodial accounts or investment
contracts under the Optional Retirement Program.

One change of 0.R.P. companies is allowed per year.
The change may be made only on the first day of a
month.

—

Tax Sheltered Annuities.

3.1

Pursuant to Article 6228a-5, Vernon’s Texas Civil
Statutes, an employee may purchase Tax Sheltered
Annuities (T.S.A.) through an approved company.

In accordance with conditions approved by The Univer- /
sity of Texas System Board of Regents and in consul-
tation with the Office of the Executive Vice

Chancellor for Business Affairs, the System Personnei-
Director will review and approve companies authorized

to offer annuities or other investments under the Tax
Sheltered Annuity Program.

In consultation with the O0ffice of the Executive Vice
Chancellor for Business Affairs and in accordance with
state and federal laws and requlations, j[‘he BEvePeitwag?

4

VI - 2



A fy N
Ny 7 W

o Director is authorized to
issue lines for Administration' for evaluation
of organizations seekihg to write tax sheltered annu-
ities or other investments for employees of The Uni-
versity of Texas System.

Sec., 4. Employee Group Insurance and Health Benefits.
4.1 All group insurance and health benefit programs

authorized by law for employees of the U. T. System
and its component institutions shall be administered
by the Chancellor on behalf of the Board.

4.2 The Chancellor shall provide for the planning, imple-
mentation, management, and administration of the
employee group insurance and health benefit programs
through such U. T. System committees and administra-
tors as the Chancellor deems appropriate.

4.3 The Chancellor will submit for review and approval by
the Board recommendations regarding benefits, pre-
miums, and eligibility criteria for each group insur-
ance and health benefit program; all contracts to
provide a policy or policies of insurance and related
services for a group insurance or health benefit
program; and all contracts to provide services
related to the implementation and administration of
an authorized self-insured employee group benefit
program.

Sec. 5. Workers’ Compensatjon Insurance.

5.1 Pursuant to Section 503.001 et seq., Texas Labor
Code, a self-insured System-wide Workers’ Compensa-
tion Insurance {W.C.I.) Program will provide certain
benefits for injuries sustained in the course and
scope of employment.

5.2 The SystemPersonned Office, with the assistance of

other appropriate System a component institution
offices, shall investigate/injuries.

e
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Sec.

6.

Unemplo

6.1

At

The component institutions shall be responsible

for reporting all work-related injuries to the ﬁyst:J/
tem—Personned Officel. The syatem—Persennel.Office
shall file lost time injuries and occupational
diseases with the Texas Workers'’ Compensation Com-
mission (TWCC).

§

|
The Systam—PeEeennet-Office/;;;11 coordinate occupa- |

tional safety and health activities.

The Coffice of General Counsel shall be responsible
for a determination on appeal of TWCC decisions.

A percentage of annual payroll, as approved by the
U. T. Board of Regents, shall be set aside to fund
the Workers’ Compensation Insurance Fund (W.C.I.
Fund) .
5.61 Each institutional chief business
officer shall be responsible for
the transmission of amounts to be
added to the W.C.I. Fund for all
salaries paid, as instructed by
the S¥stemPersermel Offic for
receipt into the W.C.I. Fund no <\
later than 20 days after the end |
of each month. |
5.62 The W.C.I. Fund must be deposited \
or invested in the same manner as }
other local institutional funds as !
specified in Part Two, Chapter III, \
Section 4 of these Rules and Requ-
latiens.

The System—Personneld Officel shall be responsible forh\

processing all W.C.I. claims for medical care and

compensation. e

The Syﬂ%em—Perﬂennei-Officef;;;II prepare an annual
report for the U. T. Board of Regents on the status
of the W.C.I. Fund.

ent Compensation Insurance Progran.

The System-wide Unemployment Compensation Insurance
(U.C.I1.) Program will provide weekly benefits as
specified in Section 207.001 et seqg., Texas lLabor
Code.

VI - 4



The Unemployment Compensation Insurance Fund (U.C.I.
Fund) is established by the U. T. Board of Regents to
be deposited or invested in the same manner as other
local institutional funds as specified in Part Two,
Chapter III, Section 4 of these Rules and Regula-
tions. The System Personmnel Office,shall administ
funding by assessment on all salary sources other
than State General Revenue Funds as provided in Sub- 7
section 6.24 below. fraguredt
6.21 The System will reimburse the State General
Revenue Fund from the U.C.I. Fund for claims
charge-backs paid by the State Comptroller
for former employees paid from funds other
than State General Revenue Funds.

6.22 Claims charge-backs for former employees
paid from State General Revenue Funds shall
be referred to the State Comptreoller for
payment.

6.23 The U.C.I. Fund shall at all times operate
under principles established by the U. S.
Department of Health and Human Services,

6.24 Assessment rates shall be calculated to
provide minimum U.C.I. Fund balance
fluctuations and maximum rate stability.

Fach institutional chief business officer
shall be responsible for the transmission ?fj

such assessed amounts, as instructed by the
SyatemPersonnet Officef, for receipt into
the U.C.I. Fund no later than 20 days after
the end of the month.

6.25 Expenditures from the U.C.I. Fund shall
be limited to direct costs in accordance
with Office of Management and Budget Circu-
lar A-21.

The Sys&em—?ersenne&-Office(/;orking in coordination
with appropriate System and component institution
offices, shall administer the U.C.I. Program and
represent the System in appeals to the Texas Employ-
ment Commission (T.E.C.).
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Sec.

Sec.

Sec.

Sec -

10.

6.4 The Office of General Counsel shall be responsible
for a determination on appeals of T.E.C. decisions.

6.5 The Syatem-?e;seane&-Officef;héll prepare an annual
report for the U. T. Board of Regents on the status

of the U. C. Fund.

Social Security (0ld Age and Survivors Insurance).

Pursuant to 42 U.5.C. §410, all employees must participate in
the Social Security Progran.

Deferred Compensation Plan,

As authorized by Article 6252~-3b, Vernon’s Texas Civil
Statutes, any employee may participate in the Deferred Com-
pensation Plan.

U. §. Savings Bonds.

All employees shall be provided the opportunity to partici-
pate in the purchase of U. S§. Savings Bonds by payroll deduc-
tion.

Availability of Complete Benefit Descriptions.

The Chancellor shall insure that up-to-date accurate descrip-
tions of the participation and eligibility requirements for
all employee benefits and programs are conveniently available
to all prospective and current employees at System Adminis-
tration offices and at all component institutions.
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REPORT AND RECOMMENDATIONS OF THE BUSINESS AFFAIRS AND AUDIT
COMMITTEE (Pages 14 - 4]).--Committee Chairman Loeffler
reported that the Business Affairs and Audit Capmittee had
met in open session to consider those matters ‘on its agenda
and to formulate recommendations for the U,”T. Board of
Regents. Unless otherwise indicated, tge”actions set forth
in the Minute Orders which follow were.recommended by the
Business Affairs and Audit Committeerand approved in open
session and without objection by the U. T. Board of Regents:

rs

re

&
1. U. T. System: Approval of Chancellor’s Docket No. 79
Catalog Change).~- pop’recommendation of the Business

Affairs and Audit Copmittee, the Beoard approved Chan-

cellor’s Docket No.’79 in the form distributed by the
Executive Secreta;g. It is attached following Page 195
in the official £opies of the Minutes and is made a part
of the record #f this meeting.

ssly authorized that any contracts or other
or instruments approved therein had beern or
executed by the appropriate officials of the

It was exp
document

at normally is published in the institutional cataleg
e reflected in the next appropriate cataleg published
by the respective institution.

2. U. T. Board of Regqents - Regents’ Rules and Regulations,
Part Two: Amendments to Chapter IV, Sections 4 (Pur-
chases of Supplies and Equipment) and S (Purchasing
Procedures) .--The Board, upon recommendation of the
Business Affairs and Audit Committee, amended the
Regents’ Rules and Regqulations, Part Two, Chapter IV,
Section 4, regarding purchases of supplies and equip-
ment, and Section 5, regarding purchasing procedures,
to read as set forth below:

Sec. 4. Purchases of Supplies, Materials, Services, and
Equipment.

4,1 In making purchases of supplies, materi-
als, services, and equipment on behalf of
the System, the General Services Commis-
sion (the "Commission") is required to
comply with the State Purchasing and Gen-
eral Services Act, Article 3 of Arti-
cle 601b, Vernon’s Texas Civil St

(the "Act"), including the rules and regu-
lations promulgated by the Commission
thereunder.

4.2 The Act permits the Commission to delegate
purchasing functions to a state agency,
including an institution of higher educa-
tion. The Act authorizes institutions of
higher education to purchase materials,
supplies, or equipment through group pur-
chasing programs that cffer discount
prices to institutions of higher educa-
tion, subject to rules to be promulgated
by the Commission. In making purchases
under such delegated authority or under



such group purchasing programs subject to
rules of the Commission, the System shall
follow the Cammission’s applicable proce-
dures or rules.

The Act provides that the Commission’s
authority does not extend to acquisition
of ¢

(a) specified categories of supplies,
materials, services, or eguipment
for libraries operated as part of
university systems or institutions
of higher education;

(b) materials, supplies, or equipment
purchased by state-owned hospitals
or clinics through certain group
purchasing programs;

(c) professional services or consulting
services; or

(d} supplies, materials, services, or
equipment for resale, for auxiliary
enterprises, for organized activities
relating to instructional depart-
ments, or from gifts or grants,
including industrial or federal
grants or contracts in support of
research.

The System has no obligation to comply
with the Act or the rules and regulations
issued thereunder in making purchases to
which the Commission’s authority does not
extend, or for which the System’s purchas-
ing authority is not delegated from the
Commission under the Act or expressly sub-
ject to rules by the Commission but rather
is a different statute. With respect to
such purchases not subject to the Act or
the rules and regqulations issued thereun-
der, the policies and procedures to he
used by a System component shall be
approved by its chief business officer
pursuant to Section 5 below.

Sec. 5. Purchasing Procedures L%ﬁ%

5.1

The official purchasing agent of each com-
ponent institution shall promulgate pro-
cedures to facilitate and expedite the
purchasing function. Such procedures
shall be developed in accordance with
sound business practices and applicable
state law. Purchasing procedures shall be
implemented only after appropriate review
and approval for inclusion in the insti-
tutional Handbook of Operating Procedures,
including review and approval of the chief
business officer.

Closed or noncompetitive specifications
shall not be used except in unusual
instances clearly justified as being
essential to efficient operating perfor-
mance. Reports of all such exceptions
shall be maintained by the chief business
officer.
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These amendments will allow The University of Texas Sys=-
tem component institutions flexibility to adopt purchas-
ing policies consistent with industry standards for
purchases not subject to the Act. This will in turn
allow the component institutions to reduce their struc-
tural costs.

U. T. Board of Regents - Regents?’ Rules and Requlations,

Part Two:

Approval of Amendments to Chapter V, Section 3

{Employee Training, Education, and Development}.--The

Business Affairs and Audit Committee recommended and the
Board amended the Regents’ Rules and Regulations, Part
Two, Chapter V, Section 3, regarding employee training,
education, and development, to read as set forth below:

Sec. 3.

3.1

Employee Training, Education, and Development.

The State Employees Training Act, Texas Govern-
ment Code, Sections 656.041 et seqg. recognizes
that programs for the training and education of
state administrators and employees materially
aid effective state administration and requires
each State agency to adopt rules governing such
programs, subject to written approval of the
Governor of the State of Texas. The Director
of the Office of Human Resources, as delegated
by the Executive Vice Chancellor for Business
Affairs, is responsible for promulgating the
necessary policies and procedures for implemen-
tation of the State Employees Training Act,
consistent with the guidelines already approved
by the Governcr and the Regents’ Rules and
Regqulations.

Through implementation of the State Employees
Training Act, the U. T. System encourages the
establishment of policies which promote train-
ing programs that will greatly benefit employ-
ees. In addition, the use of various types of
training programs will be designed to encourage
the initiative of all employees and stimulate
and motivate less productive employees. Orga-
nized training programs will, moreover, help
identify employees who exercise their initia-
tive and demonstrate high levels of performance
and also identify areas where employees need
assistance in adapting to change and adopting
change and improved procedures and programs,

The following general objectives of the overall
training effort will lead to more efficiency
and economy:

3.31 Developing well trained managerial,
supervisory, professional and support
staff;

3.32 Assisting all employees toward achiev-
ing their highest potential;

3.33 Motivating employees and encouraging
employee participation;

3.34 Evaluating the training and its bene-
fit to the organization.

The program elements for this general training

program are:

3.41 Identifying staff members who need staff
development in order to determine the
exact kind and scope of program needed;



3.42 Training individuals for current assign-
ments and developing them for future
assignments, as a means of improving
the quality and quantity of work;

3.43 Providing training so that supervisors
are prepared to assume and discharge
their primary responsibility for the
maximum utilization of personnel, the
training of their staff members, and
the maintenance of sound employee rela-
tions;

3.44 Advising and assisting employees with
respect to continuing education and means
by which they can increase their effec-
tiveness;

3.45 Evaluating all training and education
activities to determine whether they
are effective.

With these objectives and general program ele-
ments as a background, the establishment of
four specific training programs is encouraged.
The administration and implementation of the
following training programs at the U. T. System
Administration and each component are to be
primarily the task and responsibility of the
institutional human resources/personnel direc-
tor or an individual designated by the chief
administrative officer.

Higher Education Tuition Support Program.

3.61 Definition: This program will provide
financial assistance for graduate or
undergraduate level training leading to
a degree. 1t provides for full-time or
part-time student enrollment and is to be
for selected, qualified employees of the
U. T. System. This program will be pro-
vided on the basis of institutional need
and to the extent funds are available.

3.62 Objective: To provide a college or uni-
versity education for qualified employ-
ees as specifically required in their
areas of employment.

3.63 Program Elements: This training is to
provide full-time or part-time student
enrollment in a graduate or undergraduate
program leading to a degree that directly
relates to that employee’s current or
future employment.

3.64 Administration: Eligibility Require-
nents.

3.641 Selected employees must have
necessary academic qualifica-
tions to meet all entrance
requirements of the college or
university where training is
provided.

3.642 Degree training must be directly
related to an existing job or
job series.

3.643 Selected employees should be
scheduled for appointment to a
job requiring the degree train-
ing on completion of schooling.

3.644 Selected employees must meet
requirements and be recommended
through the chief administrative
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3.7

officer and approved by the
institutional human rescurces/
personnel director or the
Director of the Office of Human
Rescurces.

3.645 Selected employees on educa-
tional stipend shall be consid-
ered as employees on official
leave of absence while in stu-
dent status. Vacation, sick
leave, group insurances, and
other benefits will be governed
under appropriate rules regard-
ing such official leaves of
absence.

3.646 Participating employees must
receive grades of "C" or better
in undergraduate classes and "“B"
or better in graduate courses to
continue eligibility.

Administration: Obligations. Employees

who receive financial assistance under

this program, in completion of either
undergraduate or advanced degrees, will
be obligated to fulfill the following
terms and conditions:

3.651 An agreement to be bound by the
rules and regulations contained
herein and such other policies,
rules, and procedures as may be
promulgated by the employing
entity.

3.652 An agreement to return to the
employing entity upon graduation
and attainment of the degree and
to remain in the employment for
a period of time subsequent to
graduation that is proportionate
either to the period of time the
employee has received financial
assistance to attend cecllege or
university or to the amcunt of
financial assistance received,
or at the institution’s option.

3.653 An agreement to execute a formal
obligatory document between the
employing entity and the recipi-
ent of assistance under this
program, to repay in a lump sum
or such alternate arrangement
as the employing entity may pre-
scribe, the amount of money
expendaed for the cost of such
college education if the indi-
vidual for any reason, except
circumstances beyond the indi-
vidual’s control, fails to com-
plete the training or otherwise
defaults in any provision of
the agreement or agreements.

Human Rescurce Development Progranm.

3.71

Definition: Human resource development
may include on-the-job training, training
in preparation for future job responsi-
bilities, and continuing training pro-
grams that are designed to increase job
effectiveness.



Objectives: To equip an individual to
perform job specific tasks and/or to
equip the employee to deal with new
technological and legal developments,

to develop additional work capabilities,
or increase the employee’s level of
effectiveness.

3.8 oOutside Staff Development Program.

.8l

Definition: This program is to provide
training through workshops, seminars,
institutes, training sessions, extension
courses, college or university courses
(with or without academic credit), and
other special programs or activities
offered either within or outside the
state. Such programs must be of concen-
trated, precise content and designed to
improve the individual’s professional or
technical knowledge in the performance
of the individual’s present or prospec-
tive duties and responsibilities.
Objectives: To improve and enhance the
individual’s professional and technical
knowledge and ability in the performance
of the individual’s present or prospec-
tive duties and responsibilities.
Program Elements: This program is gener-
ally the type that meets the following
criteria: relatively short term; spe-
cific in content; and presented outside
the employing agency.

Administration: Eligibility Require-
ments. The training and education must
be related to the employee’s current or
prospective duty assignment during the
period of his or her participation.
Administration: Obligations. Employees
receiving Outside Staff Development will
be obligated to fulfill such terms and
conditions as the chief administrative
officer may prescribe, compatible with
the nature and extent of the training

or education.

3.9 Internship/Mentoring Program.

3.9

Definition: Internship training is
intended to provide the type of learn-
ing experience that can be obtained only
through actual work experience. Intern-
ship programs will normally be of a
longer duration than training mentioned
under the heading of Cutside Staff Devel-
opment and Human Resource Development
Program. This training will be provided
to those individuals selected under the
standards listed below in Subdivi-

sion 3.95, Eligibility Requirements.

This training will be provided on the
basis of need of the employing entity
and to the extent funds are available.
Objectives: This type of training and
education has a broader objective than
other types of training in that it serves



not only the employing entity but also

the State of Texas in the following ways:

3.921 It allows screening of potential
employees while simultaneously
enjoying an advantageous
recruiting position.

3.922 It facilitates the infusion of
new people and new ideas into
the information interchange
which is continually taking
place between state government
and the U. T. System.

3.923 It will allow the gain of
trained personnel who can carry
a heavier work load in a rela-
tively short period of time.

3.924 Internship programs produce a
work product, although this is
not the justification for any
internship program,

Program Elements: Type I Internships are

those that are within the U, T. System

for nonemployees of the state,

3.931 Type I Internships are held with
the U. T. System Administration
or a component institution by
persons who are not employed by
the state or the U. T. System.

3.932 Such internships relate to the
educational program of the per-
son serving the internship,
which suggests that there will
be a constant interchange and
evaluation between both the
U. T. System and the sponsor of
the person’s educational pro-
gram.

3.933 These internships should be ini-
tiated only to the extent that
they can provide a meaningful
working role and learning expe-
rience.

3.934 Type I Internships are not
designed primarily to produce a
work product. (Example: The
employee of a private data pro-
cessing equipment firm observing
and being trained in the Infor-
mation Technology Department of
a component institution which
serves as the training ground.)

Program Elements: Type II Internship

Programs are for the State of Texas and/

or U. T. System employees.

3.941 Type II{a) Internships provide
for the State of Texas to be the
trainee represented by a person
in the employ of another state
agency. [Example: An employee
of another state agency (State
Auditor’s office) serving as an
intern trainee.]

3.942 Type II(b) Internships provide
for the State of Texas to be the
trainee represented by a person
in the employ of the U. T. Sys-
tem. A Type II(b) Internship
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J.96

3.943

may be served either within the
U. T. System or with other
state agencies. Enployees on
Type II(b) Internship status
should be considered as employ-
ees of the U. T. System as they
would if they were physically
present on the job. (Example:
An employee of a component
serving as an intern trainee

at another component or with
another state agency, i.e., an
accountant from a component
business office serving as a
trainee in the business office
of another component or in the
State Auditor’s office.)

The primary objective sought by
both of the Type II Internship
programs is for the trainee to
gain skills from the training
agency and to promote the abil-
ity of persons to work with
broader situations and more com-
petently in the multilevels of
administration of the state or
the U. T. System.

Administration: Eligibility Require-

ments.
3.951

3.952

Internship education and train-
ing will be conducted primarily
for the benefit of the U. T.
Systemn.

Internship training and educa=-
tion must be approved by the
chief administrative officer or
his or her delegate on recom-
mendation of the head of the
employing department or unit.

Administration: Obligations.

.96l

J.962
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Type I - No obligatory arrange-

ment is required.

Type II - The following stan-

dards should be observed:

3.9621 The need for these
programs will vary
according to skills
required and the
availability of pre-
employment training
within the State of
Texas and/or the U. T.
System.

3.5622 The employee has an
obligation to success-
fully complete the
training programn.

3.9623 Employees receiving
internship training
will be obligated to
fulfill such terms and
conditions as may be
prescribed, compatible
with the nature and
extent of the training
or education.



These amendments are intended to bring the available
employee training, education, and development programs in
compliance with recent codification of underlying statu-
tory authorization at Sections 656.041 et seg., of the
Texas Government Code (formerly Article 6252-1la), sim-
plify program descriptions, and replace unclear or out-
dated language.

These revised rules will be submitted to the Governor for
approval as reguired by the Texas Government Code.

U. T. Board of Regents: Approval to Revise th nnua
Operating Budget Process and the Format of Bwfgetary
Information Reported to the U. T. Board of Reqents.,--
The University of Texas System Proce::ﬁﬁpGiew Committee,

chaired by Vice-Chairman Lebermann, wag‘appointed to,
among other things, study and make redommendations for
changing the processes by which infgimation is reported
to the U. T. Board of Regents. © such process reviewed
by that Committee was the preparation and reporting of
the annual operating budget. J4‘subcommittee consisting
of U. T. System Administration and compeonent administra-
tive officials made a thoroydh review of the budget pro-
cess, including a comparis of other major university
budgets, and recommended propcsed improvements and format
changes in The Universi of Texas System budgetary pro-
cess.

Following a brief ov /view of the proposed changes in the
budget process by Engutive Vice Chancellor Burck and
upon recommendatiop of the Business Affairs and Audit
Committee, the Bogrd approved the following revisions to
the U. T. Systemfannual operating budget process and the
format of budgefary information reported to the U. T.
Board of Regegﬁﬁ:

a, Prepare/a "primary" budget document which
includ¢s budget information for each

ent or budget unit but does not

inclyde departmental salary rosters.

bufdlget document.

ontinue the current practice of organiz-
ng the Educational and General Budget

in accordance with the line items of the
Appropriations Act. Budget funds at the
subaccount level for each department or
budgetary unit to include subaccounts for
Administrative and Professional Salaries,
Faculty Salaries, Teaching Assistants,
Classified Salaries, Wages, Maintenance
and Operation, Travel, and other sub-
accounts as may be needed. Include FTE
personnel numbers for each salary sub-
account.

Adopt a two-year comparison format for
the Educational and General Budget to
adegquately reflect budget changes

Include normal summary information in

the budget document for Designated Funds,
Auxiliary Enterprises Funds, Contract and

_22_



 BOARD OF FEGENTA
¢ RECEIVED

TS 31994

H
}
LUV NYSTEM _
3.42 Training individuals for current assign-
ments and developing them for future
assignments, as a means of improving
) ) the quality and quantity of work;
¢ {E; 3.43 Providing training so that supervisors
- v are prepared to assume and discharge
. ,El)%i J their primary responsibility for the
[ é% maximum utilization of personnel, the
training of their staff menbers, and
the maintenance of sound employee rela-

; . - tions;

{Qkf/, L j% 3.44 Advising and assisting employees with
- respect to continuing education and means

A é;é:u by which they can increase their effec-
et ﬁﬂ' tiveness;

Kg/? 3.45 Evaluating all training and education

_‘\ activities to determine whether they
poo b are effective.

f ’ 3.5 With these objectives and general program ele-
: ments as a background, the establishment of
four specific training programga is encouraged.
The administration and impliementation of the
fellowing training programs at the U, T. System
Administration and each component are to be
primarily the task and responsibility of the
institutional human resources, director or an
individual designated by the/chief administra-

/i)ﬂﬂf _,f__,E?Yf“S§?ECEri_m_ e =S /{Aﬁxw%mcéi

2 3.6 Higher Education Tuition Support Program.
}zb ziaﬂ 77 3.61 Definition: This program will provide

'z : financial assistance for graduate or
dﬁi éyz ' undergraduate level training leading to
AX lﬁ a degree. It provides for full-time or
fj& part-time student enreollment and is Lo be
g /// for selected, gqualified employees of the
: / U. T. System. This program will be pro-
vided on the basis of institutional need

and te the extent funds are available.
3.62 Cbjective: To provide a cocllege or uni-
versity education for qualified employ-
ees as specifically required in their
areas of employment.
3.63 Program Elements: This training is to
provide full-time or part-time student
Lﬂ/@’ 4 enrclliment in a graduate or undergraduate
-

Y preogram leading to a degree that directly
relates to that employee’s current or

~ f future employment. .

,3 ﬁtj 3.64 Administration: Eligibility Require-
ments.

\ 3.641 Selected employees must have

A necessary academic qualifica-
tions to meet all entrance
raguirements of the college or
university where training is
provided.

3.642 Degree training must be directly
related to an existing job or
job series,

3.643 Selected employees should be
scheduled for appointment to a
job requiring the degree train-
ing on completicon of schooling.

3.644 Selected employees must meet
reguirements and be recommended
through the chief administrative



OFFICE OF THE BOARD OF REGENTS
THE UNIVERSITY OF TEXAS SYSTEM

BOX N - AUSTIN, TEXAS T8713-7328 (512) 499-4402

MEMORANDUM

October 11, 1994

TO0: Those Who Receive RRR Amendments (List Attached)

FROM: Art Dilly M

BUBJECT: Regents’ Rules and Requlations, Part Two - Amendments

Please update your copy of the Regents’ Rules and Regulations,
Part Two by destroying the pages listed in Column "A" and
substituting in lieu thereof the pages listed in Column "B":

IIA" 1} Bll
Cover Page Cover Page
Page ii Page ii
Pages VI-3 through VI-5 Pages VI-2 through VI-5
Page IX-7 Page IX-7

The amendments approved at the August 11, 1994 meeting of the
U. T. Board of Regents have been incorporated on the revised
pages.

AD/1p

Enclosures
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Distribution List for Official Copies of
Regents’ Rules and Regulations

Board of Regents
office of the Board of Regents
Executive Assoclate for Economic Affairs
Legislative Budget Board
Governor’s Budget and Planning Office
Publications Clearing House
State Auditer - U. T. Austin Representative
Legislative Reference Library
System Administration
Chancellor
Executive Vice Chancellor for Acadenic Affairs
Executive Vice Chancellor for Health Affairs
Executive Vice Chancellor for Business Affairs
Executive Assistant to the Chancellor
Vice Chancellor for Asset Management
Vice Chancellor and General Counsel
Vice Chancellor for Governmental Relations
Director for Development
Chief Administrative Officers of Component Institutions 15

N e el

Chief of Staff, Office of the Chancellor,
Texas A&M University System (Lancaster) 1

TOTAL 43

NOTE: See July 6, 1988 letter (copy attached) from Coordinating Board which
requests that only those amendments related to 1) academic workload
and 2) faculty development leaves be sent to that office.
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addresses of State Officials Who Receive Copies
of the Regents’ Rules and Requlations

Governor’s Budget and Planning Office
711 Sam Houston Building

Austin, Texas 78711

INTERAGENCY MAIL

Mr. John Keel

Director, Legislative Budget Board
Second Floor, Room 207A, Capitol
Austin, Texas 78711

INTERAGENCY MATI,

State Aauditor’s Office
Two Comrodeore Flaza
206 East 9th Street
Suite 1900

Austin, Texas 78701
INTERAGENCY MATL

Ms. Sally Reynolds

Director

Leglislative Reference Library
Room 207-B, Capitol Building
Austin, Texas 78711

INTERAGENCY MATL

Publications Clearing House
Room 307, Archives Building
Texas State Library
Austin, Texas 78711

INTERAGENCY MATL

Dr. Kenneth H. Ashworth (NOTE: Send only when there are
Commissioner, Texas Higher amendments related to 1) academic

Education Ccordinating Board workload oxr 2) faculty development
7745 Chevy Chase Drive, Building 5 leaves.)

Austin, Texas 78752
INTERAGENCY MATL

o ok ke

Mr. W. &. Lancaster

Crhief of Staff

Office of the Chancellor

Tre Texas A&M University System
College Station, Texas 77843-1117



August 11,

1594

RULES AND REGULATIONS

OF THE

BCARD OF REGENTS

OF
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THE UNIVERSITY OF TEXAS SYSTEM

PART TWO

Part Two was completely reissued as of June 1, 1988.
(Substantive amendments through August 11, 1994,
have been issued with this cover sheet.)
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Texas System Personnel Director is authorized to
issue "Guidelines for Administration" for evaluation
of organizations seeking to write tax sheltered annu-
ities or other investments for employees of The Uni-
versity of Texas System.

Sec. 4. Employee Group Insurance and Health Benefits.

All group insurance and health benefit programs
authorized by law for employees of the U. T. System
and its component institutions shall be administered
by the Chancellor on behalf of the Board.

The Chancellor shall provide for the planning, imple-
mentation, management, and administration of the
employee group insurance and health benefit programs
through such U. T, System committees and administra-
tors as the Chancellor deems appropriate.

The Chancellor will submit for review and approval by
the Board recommendations regarding benefits, pre-
miums, and eligibility criteria for each group insur-
ance and health benefit program; all contracts to
provide a policy or policies of insurance and related
services for a group insurance or health benefit
program; and all contracts to provide services
related to the implementation and administration of
an authorized self-insured employee group benefit
program.

Sec. 5. Workers’ Compensation Insurance.

5.1

Pursuant to Section 503.001 et seq., Texas Labor
Code, a self-insured System-wide Workers’ Compensa-
tion Insurance (W.C.I.) Program will provide certain
benefits for injuries sustained in the course and
scope of employment.

The System Personnel Office, with the assistance of

other appropriate System and component institution
offices, shall investigate injuries.

VI - 3



Sec. 6.
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The component institutions shall be responsible

for reporting all work~related injuries to the Sys-
tem Personnel Office. The System Personnel Office
shall file lost time injuries and occupational
diseases with the Texas Workers’ Compensation Com-
mission (TWCC).

The System Personnel Office shall coordinate occupa-
tional safety and health activities.

The Office of General Counsel shall be responsible
for a determination on appeal of TWCC decisions.

A percentage of annual payreoll, as approved by the
U. T. Board of Regents, shall be set aside to fund
the Workers’ Compensation Insurance Fund (W.C.I.
Fund) .
5.61 Each institutional chief business
officer shall bhe responsible for
the transmission of amounts to be
added to the W.C.I. Fund for all
salaries paid, as instructed by
the System Personnel Office, for
receipt into the W.C.I. Fund no
later than 20 days after the end
of each month.
5.62 The W.C,I. Fund must be deposited
or invested in the same manher as
other local institutional funds as
specified in Part Two, Chapter III,
Section 4 of these Rules and Requ-
lations.

The System Personnel Office shall be responsible for
processing all W.C.I. claims for medical care and
compensation.

The System Personnel office shall prepare an annual
report for the U. T. Board of Regents on the status
of the W.C.I. Fund.

e Compensati nsurance Program.
The System-wide Unemployment Compensation Insurance

(U.C.I.) Program will provide weekly benefits as
specified in Section 207.001 et seq., Texas Labor

Code.

vI - 4
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The Unemployment Compensation Insurance Fund (U.C.I.
Fund) is established by the U. T. Board of Regents to
be deposited or invested in the same manner as other
local institutional funds as specified in Part Two,
Chapter III, Section 4 of these Rules and Requla-
tions. The System Personnel Office shall administer
funding by assessment on all salary sources other
than State General Revenue Funds as provided in Sub-
section 6.24 below.

6.21 The System will reimburse the State General
Revenue Fund from the U.C.I. Fund for claims
charge-backs paid by the State Comptroller
for former employees paid from funds other
than State General Revenue Funds.,

6.22 Claims charge-backs for former employees
paid from State General Revenue Funds shall
be referred to the State Comptreller for
payment.

6.23 The U.C.I. Fund shall at all times operate
under principles established by the U. S.
Department of Health and Human Services.

6.24 Assessment rates shall be calculated to
provide minimum U.C.I. Fund balance
fluctuations and maximum rate stability.
Each institutional chief business officer
shall be responsible for the transmission of
such assessed amounts, as instructed by the
System Personnel Office, for receipt into
the U.C.I. Fund no later than 20 days after
the end of the month.

6.25 Expenditures from the U.C.I. Fund shall
be limited to direct costs in accordance
with Office of Management and Budget Circu-
lar A-21.

The System Persconnel Office, working in coordination
with appropriate System and component institution
offices, shall administer the U.C.I. Program and
represent the System in appeals to the Texas Employ-
ment Commission (T.E.C.).

Vi - 5
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Fractional shares which arise in connection
with funds under control of an unaffiliated
investment manager or the System investment
staff shall be handled by that manager or
the staff at its discretion.

As a general rule, voting stocks held are to
be voted by returning proxies to present
management. When the Portfolio Managers or
the Manager - Asset Strateqgy and Analysis
determines that a vote with management would
not be in the shareholder’s best financial
interest, or when a proposal under consider-
ation is of a social nature, the matter will
be referred to the Chancellor or the Vice
Chancellor for Asset Management, or, in the
event both of them are absent, to the Chair-
man of the Asset Management Committee.

IX - 7
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REFPORT AND RECOMMENDATIONS OF THE BUSINESS AFFAIRS AND AUDIT
COMMITTEE (Fages 15 - 19).--Committee Chairman Loeffler
reported that the Business Affairs and Audit Committee had
met in open session to consider those matters on its agenda
and to formulate recommendations for the U. T. Board of
Regents. Unless- otherwise indicated, the actions set forth
in the Minute Orders which follow were recommended by the

Busine ffairs and Audit Committee and approved in open
on and without objection by the U. T. Board of Regents:,

1. S H v ! c., 77
{(Catalod Change}.~-Upon recommendation of the Business
Affairs and Audit Committee, the Board approved Chan-
cellor’s Docket No, 77 in the form distributed by the
Executive Secretary. It is attached following Page 142
in the official copies of the Minutes and is made a part
of the record of this meeting.

It was expressly authorized that any contracts or other
documents or instruments approved therein had been or
shall be executed by the appropriate officials of the
respective institution involved,

It waa ordered that any item included in the Docket
that normally is published in the institutional catalog
be reflected in the next appropriate catalog published
by the respective institution,

Due to a possible conflict of interest, Regent Hicks
abstained from voting on the following items within the
Docket each related to trademark license agreements with
Imperial Headwear, Inc., Denver, Colorado:

Item 7, Page A-22 The University of Texas

at Austin
_ Item 3, Page EP-9 - The University of Texas

. at El Paso
J/// Item 1, Page SA-5 - The University of Texas

at San Antonio.

2. O. T, Board of Regents - Regents’ Rules and Requlatjons,
Part Twe: Amendmentgs to Chapter VI, Section 5 (Workers’
Compensation Insurance) and Section 6 (Unemplovment Com-

~-Approval was given to

pensation Insurance Prodram) .,
amend the Regents’ Rules and Requlations, Part Two,
Chapter VI as set forth below:

a, Section 5 was amended to read as follows:
Sec. 5. W ! i suranc

5.1 Pursuant to Section 503.001 et seq.,
, a self-insured
System-wide Workers’ Compensation
Insurance (W.C.I.) Program will pro-
vide certain benefits for injuries
sustained in the courge and scope of
employment.

- 15 =



b. Saction 6 was

The System Personnel Office, with
the assistance of other appropriate
System and component institution
offices, shall investigate injuries.

The component institutions shall be
responsible for reporting all work-
related injuries to the System Per-
sonnel Office, The System Personnel
Office shall file lost time injuries
and occupational diseases with the
Texas Workers’ Compensation Commis-
sion {TWCC).

The System Personnel Office shall
coordinate occupational safety and
health activities,

The Office of General Counsel shall
be responsible for a determination
on appeal of TWCC decisions.

A percentage of annual payroll, as
approved by the U. T. Board of
Regents, shall be set aside to fund
the Workers’ Compensation Insurance
Fund (W.C.I. Fund).

5.61 Each institutional chief
business officer shall be
responsible for the trans-
mission of amounts to be
added to the W.C.I. Fund
for all salaries paid, as
instructed by the System
Personnel Office, for
receipt into the W.C.I.

Fund no later than 20 days
after the end of each month.

5.62 The W.C.I. Fund must be
deposited or invested in
the same manner as other
local institutional funds as
specified in Part Two, Chap-
ter IITI, Section 4 of these
Rules and Requlations.

The System Personnel Office shall be
responsible for processing all W.C.T.
claims for medical care and compensa-~
tion.

The System Personnel Office shall
prepare an annual report for the

U. T. Board of Regents on the status
of the W.C.I. Fund.

amended to read as follows:

S5ec. 6. Unegplovyment Compensation Insurance Pro-
gram.

6.1

The System-wide Unemployment Compen-
sation Insurance (U.C.I.) Progranm
will provide weekly benefits as
specified in Section 207,001 et seq.,

Texas Labor Code.




6.2 The Unemployment Compensation Insur-
ance Fund (U.c.I. Fund) is estab-
lished by the U. T. Board of Regents
to be deposited or invested in the
same manner as other local institu-
tional funds as specified in Part
Two, Chapter III, Section 4 of these

e i . The System

Personnel Office shall administer

funding by assessment on all salary

sources other than State General

Revenue Funds as provided in Subsec-

tion 6.24 below.

6.21 The System will reimburse
the State General Revenue
Fund from the U.C.I. Fund
for claims charge-backs paid
by the State Comptroller for
former employees paid from
funds other than State Gen-
eral Revenue Funds.

6.22 Claims charge-backs for
former employees paid from
State General Revenue Funds
shall be referred to the
State Comptroller for pay-
ment .

6.23 The U.C.I. Fund shall at
all times operate under
principles established by
the U. S. Department of
Health and Human Services.

6.24 Assessment rates shall be
calculated to provide mini-
mum U.C.I. Fund balance
fluctuations and maximum
rate stability. Each
institutional chief busi-
ness officer shall be
responsible for the trans-
mission of such assessed
amounts, as instructed by
the System Personnel Office,
for receipt into the U.C.I,.
Fund no later than 20 days
after the end ¢f the month.

6.25 Expenditures from the U.C.I.
Fund shall be limited to
direct costs in accordance
with Office of Management
and Budget Circular A-21.

6.3 The System Personnel Office, working
in coordination with appropriate
System and component institution
offices, shall administer the U.C.I.
Program and represent the System in
appeals to the Texas Employment Com-
mission (T.E.C.).

The amendments to Section 5 clarify the responsibility of
the employing component institution to initiate an injury
report and submit it to the System Personnel Office.

Section 6 was amended to remove outdated language regard-

ing the U.C.I. Fund balance. Editorial changes to both
sections clarify the rules and ensure uniformity.

—1?_



49, U. T. M.D, Anderson Canc Center: tio

to Accept Beguest from the Estate of Mattye Stevens,
Harris County. Texas.--The Asset Management Commit-
tee recommended and the Board accepted fifty percent

of the residue of the Estate of Mattye Stevens,
Harris County, Texas, in the amount of $5174,569.50
to support research programs at The University of
Texas M.D. Anderson Cancer Center.

50. U. T. M.D. Anderson Cancer Center: Approval

to Accept Bequest from the Estate of Fannjie Mae
Townslev, Los Andgeles, Californja,--Approval was

given to accept a bequest of twenty-five percent

of the residue of the Estate of Fannie Mae Townsley,
Los Angeles, California, in the amount of approxi-
mately $4,250, with $3,001.06 received to date, to
support cancer research at The University of Texas
M.D. Anderson Cancer Center.

IIT. OTHER MATTERS

1. U. T. Board of Regentg - Regents’ Rules and Regqula-
tions, pPart Two; Amendments to Chapter IX, Sec-
tion 3, Subsection 3.5 (Exchange of Bonds).--The

Board, upon recommendation of the Asset Management
Committee, amended the Regents’ Rules and Regula-

tions, Part Two, Chapter IX, Section 3 by deleting
in its entirety Subsection 3.5 (Exchange of Bonds).

The referenced Subsection 3.5 was added to the
Regents’ Rules and Requlations at the August 1969

U. T. Board of Regents’ meeting but is no longer
applicable. The accounting method for the recording
of bond exchanges as cited in that Subsection 3.5 is
not in accordance with current generally acceptable
accounting principles. The Office of Asset Manage-
ment prefers to record all future bond exchanges

as purchases and sales using the completed transac-
tion method. This method of accounting will assure
proper recognition of gains and/or losses on bond

exchanges.
2. U, T. System: Reappojntment of Ms. Barbara Sublett

Guthery, Austin, Texas, as a Member of the Invest-
ment Advisory Committee for a Term to Expire

August 31, 1997.--Upon recommendation of the Asset
Management Committee, the Board reappointed

Ms. Barbara Sublett Guthery, President of Sublett
Investments Inc. of Austin, Texas, to a second term
on the Investment Advisory Committee for a three-year
period from September 1, 1994 to August 31, 1997.

With this reappointment, the Investment Advisory
Committee membership will be as follows:

Terms Expire

Members __Auqust 31
Barbara Sublett Guthery 1997
Carol Lott 1995
L. Lowry Mays 1996
Robert E. Wise 1995
Unfilled 1995
Unfilled 1996
Unfilled 1997
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